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Consolidated results overview  
 

1. Letter from the Chairman  
 

To our Shareholders,  

The Esprinet Group ended 2020 with a consolidated net income , including the share attributable to 

minority interests, of 31.8 million euro, an increase of +35% compared to 23.6 million euro in 2019, 

thanks to an increase in sales  of +14% to a record level of almost 4.5 billion euro.  

All the main economic and financial indicators were largely positive and strongly improved compared 

to the previous year, to the extent that the year 2020, as a whole, can be described as our best year 

ever.  

 

The year of the pandemic  

While 2020 was a very successful year for our Gr oup, for humanity as a whole it will be remembered 

as one of the most difficult years in recent history due to the worldwide outbreak of the Covid - 19 

epidemic.  

The health impact of the pandemic and the measures adopted by governments to deal with it have 

all combined to create an explosive cocktail of social unrest and financial crisis.  

The more or less strict lock - downs that followed one another in different countries, often 

communicated late in the evening and with ordinances of difficult legal interpreta tion, and the 

consequent impacts on supply chains, demand for products and services, access to credit and 

mobility of people merged into an extremely uncertain and unpredictable reference environment.  

Companies and governments have been often required to m ake extremely complex decisions, also 

concerning ethical and human issues, with little information and time for decision - making.  

The organisational models of our Group have always been based on the utmost attention to business 

continuity by means of proced ures, redundancy of critical systems and staff training, and in this 

chaotic and unpredictable scenario they have proved adequate to the situation, allowing us to react 

to the crisis in a way that I would describe as exceptional.  

On 8 March 2020, the total ity of Italian businesses, with the exclusion of local logistic facilities, were 

put into compulsory smart working 5 days out of 5.  

A week later, activities on Iberian territory followed the same path.  

This was made possible thanks to the adequacy of our s ystems and expertise of our human resources, 

who had already been working in remote mode one or two days a week for years.  

While other smaller competitors had to cope with a sudden adaptation to a new operating mode, our 

Group continued to work seamlessly,  guaranteeing the supply of products to all our customers, 

including those engaged in critical activities for the countries in which we operate.  

I particularly remember the darkest moments of the pandemic at the end of March in the Bergamo 

and Brescia area s in Italy, when our staff ensured the delivery of essential IT equipment to the 

hospitals in the area.  

The Group's ability to continue to operate in such complicated conditions, together with its great 

financial soundness, turned soon into a competitive a dvantage, as measured by the continuous 

growth of our market share in the reference territories.  

Therefore, I wish to send a special thanks  to our entire team for their professionalism and self -

sacrifice in dealing with a period that will certainly remain in the memory of those who lived through 

it.  

 

The macroeconomic climate  

The global economy is still facing a deep recession resulting from the continuing impact of Covid - 19 

and uncertainty about the future scenario remains high.  

Although recent vaccine app rovals have raised hopes of a pandemic reversal by the end of the year, 

new waves and new, more contagious variants of the virus, as well as logistical difficulties in 
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distributing the vaccines themselves, cast doubt on the outlook. In this highly uncertai n context, the 

global economy should grow by 5.5% in 2021 and 4.2% in 2022, as envisaged by the International 

Monetary Fund estimates (January 2021).  

The expected resumption of growth this year follows a heavy slump in 2020 that had serious 

negative reperc ussions in particular on women, young people, the most disadvantaged, temporary 

workers and in general all those working in sectors with high human contact.  

Despite the fact that national governments have taken bold steps to save lives and support the worl d 

economy, with almost 12,000 billion dollar of fiscal policies and about 7,500 billion dollar of monetary 

policies, the growth contraction for 2020 is estimated by the International Monetary Fund (January 

2021) at - 3.5%.  

Following a sharp contraction in the first half of last year, the global economy rebounded strongly in 

the third quarter, when the virus containment measures were eased, and when an aggressive and 

far - reaching monetary policy mitigated the impact of the crisis on incomes, while keeping cr edit 

channels open. Global PMI in the fourth quarter of 2020 rose to around 53 points, signalling an 

expansion of industrial production in the US and most emerging market economies.  

Also looking at Europe, after an unprecedented downtrend in the first half  of the year, the economy 

recovered strongly in the third quarter of 2020 (+11.5% q - o- q in the EU and +12.4% q - o- q in the euro 

area), but failed to recover fully.  

The brisk rebound, largely driven by private consumption, sustained by reduced savings (+13. 2% q-

o- q), gross fixed investments (+11.9% q - o- q), as well as public spending (+4.3% q - o- q), helped to offset 

only two - thirds of the GDP loss incurred in the first half of the year.  

In the fourth quarter of 2020, according to Eurostat's preliminary estima tes, GDP decreased by 0.5% 

(q- o- q) in the EU and by 0.7% (q - o- q) in the euro area. In most of the 11 Member States, GDP growth 

slowed down significantly compared to the third quarter. Among the larger euro area countries, 

output declined in Italy ( - 2.0% q - o- q) and France ( - 1.3% q- o- q) but remained substantially stable in 

Germany (+0.1% q - o- q) and grew slightly in Spain (+0.4% q - o- q).  

A slightly improved result, which, despite the resurgence of the pandemic, almost contrasts with the 

sharp contraction in the second quarter, when the first wave hit the European economy.  

This is due to the fact that virus containment measures have been m ore targeted and relatively less 

severe  

than those adopted in the spring. Second, households and companies seem to have gradually learned 

to live with the pandemic, weakening the link between austerity and mobility restrictions on the one 

hand, and economi c performance on the other.  

After a decrease, estimated by the European Commission at 6.3% and 6.8% in 2020 (in the EU and 

euro area respectively), the GDP growth rate is expected to pick up to 3.7% and 3.8% in 2021 (in the 

EU and euro area respectively), in 2022 it is forecast at 3.9% (3.8% in the euro area), marking a 

considerable improvement compared to the autumn.  

According to European Commission forecasts, GDP is expected to reach pre - crisis levels by mid -

2022 on average, in both the EU and the euro a rea. While some Member States are expected to see 

a reduced distance from pre - pandemic production levels by the end of 2021, others are expected to 

take longer.  

Significant divergences are expected to persist in the recovery, due to the different seriousn ess of 

the pandemic and the consequent severity and duration of the containment measures, as well as 

differences in the structure of each economy, particularly related to the relevant importance of 

tourism and recreational activities, and the extent of pol icy responses. This is particularly true for 

Spain and Italy.  

Brightening the short - term outlook, however, is the agreement reached between the EU and the UK 

on the terms of their future cooperation, as well as the ambitious Next Generation EU programme, 

which is expected to provide a strong and faster boost to the European economy towards 

sustainable recovery.  

Lastly, in November 2020, Democratic candidate Joe Biden won the US presidential election, 

eliminating the risk of a trade war scenario between the US and its European allies and significantly 

reducing the likelihood of an escalation of the US - China trade war.  

 



2020 Esprinet Directors' Report on Operations  

 

6 
 

Technology distribution  

The distribution segment, measured by the British research company Context (January 2021) 

through a panel of distribut ors largely representative of the general trend, recorded sales  of 

approximately 82.9 billion euro in 2020, an increase (+7.1%) compared to 77.4 billion euro in 2019.  

 

Germany, which remains the largest market in Europe, grew by 7.7% to 18.7 billion euro, while the UK 

and Ireland, the second largest market, grew by 3.9%.  

Italy and Spain recorded a double - digit growth, respectively +10.8% and +12.9% compared to last 

year , achieving a turnover of 8.9 billion euro and 6.3 billion euro.  

Among the most important countries by size, only France recorded a decline ( - 2.2%). 

Finally, the growth of Poland (+30.0%) is worth mentioning, with turnover reaching 4.6 billion euro in 

2020 .  

 

In this context, the Esprinet Group has further consolidated its market share in Southern Europe, 

thanks mainly to its Spanish and Portuguese businesses, which have outperformed the market in 

terms of growth (+21% and +75%, respectively, compared to 20 19). In Italy the market share remained 

substantially unchanged.  

 

Finally, in line with the trend observed in recent years, the significance of the distribution channel 

within manufacturers' go - to - market models is estimated to have strengthened further, p artly due to 

the technology - enabling role played by distributors during the pandemic in avoiding disruptions in 

the value chain and ensuring resilience and quality of service to their customers.  

 

Market evolution  

The pandemic accelerated a number of techno logical trends that were already characterising the 

sector in recent years.  

The burst of remote working and home schooling immediately resulted in a sharp acceleration in 

notebook and tablet sales, but the long - term effects of this new way of working will be much more 

profound.  

The demand for broadband connectivity increased exponentially and with it the investment in 

network equipment to handle data flows.  

The massive shift of corporate boundaries away from the traditional perimeter of factories and 

office s brought companies to confront the threats posed by hacking in a completely new way.  

Cybersecurity is now a priority for everybody, also due to the spread of threats from so - called 

ramsonware.  

Huge investments in technology, consultancy and training are spilling over into all industries and will 

drive growth in this sector for years to com e. 

These investments have been combined with the decline of departmental printing, which has been 

increasingly replaced by paperless processes and decentralised printing in the homes of employees 

who are increasingly remote from offices and the large print ers located there.  

The demand for sophisticated videoconferencing equipment has grown, but even more so, 

companies are confronted with the need for flexible central information systems capable of handling 

large amounts of data efficiently and above all fle xibly.  

If this is combined with the need for many companies to redesign their business models with strong 

injections of digitalisation, albeit with limited financial resources due to the crisis, the result is the 

strong emergence of 'as a service' or 'pay - as- you - go' models of using information technology.  

The spread of Cloud solutions, both pure and hybrid, and therefore as a mix of activities carried out 

in the cloud combined with others carried out in traditional owned data centres, also stems from 

these considerations.  

It is also worth noting the massive amount of data generated by the myriad of sensors and devices 

that need to be analysed and interpreted to create efficiencies in production, commercial or 

administrative processes, but also to create new products and services for consumers.  
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On the consumer side, innovation continues in the telephony segment with the deployment of 5G and 

connected devices.  

The video game segment is also gaining momentum, which in the lock - down period represented a 

relief fo r many young people and others and has become part of their way of life.  

In general, the strong demand for digitisation coming from businesses has been combined with the 

massive use of IT products and services by consumers and the boost already being provi ded by 

governments and which will come even more with projects linked to the 'Next Gen EU' or Recovery 

Fund.  

In this regard, the market context has never been more favourable for the technology sector in 

general and for the distribution sector in particula r, which was able to guarantee a constant flow of 

products and market support even in such challenging economic and operational times.  

 

Activities in Italy  

During 2020, Italian activities recorded a strong increase in sales , mainly driven by the excellent  

performance of the Personal Computer and Telephony segments, with improving results in the 

Business customers segment and a strong growth in the market share of Retail customers segment.  

Pressure continued on the product profit margin, largely due to a sh ift in the product mix towards 

lower margin segments such as PCs and telephony. We are however pleased to note that in the 

fourth quarter of the year there was strong growth in the profit margin compared to the same period 

of last year.  

This is a first im portant sign of the progressive implementation of the strategy to improve profitability 

undertaken after having significantly improved the indicators relating to the working capital cycle.  

In the last quarter of the year, a binding agreement was signed for  the acquisition of Dacom Spa and 

Idimaint Srl, two companies active in the automatic identification market segment, thus enabling our 

Group to further strengthen its presence in the strategic Advanced Solutions segment.  

During the year, several programmes  were launched to improve the level of customer service and a 

major reorganisation of both the commercial team and the first corporate line, with the appointment 

of a General Manager and the CFO leaving the Group, with a consequent redesign of the 

administ rative and financial structure.  

~åÕǘÕĀå¾ĀÌÕÿÕĀĢǘćßǘåĥÿ¾ĀǘÌ¾ēèĢ¾ùƨǘĥĀÒÕĖǘĢåÕǘǏ~ćàÕĢåÕĖǘèĚǘ+ÕĢĢÕĖǐǘƼ~ƭIƭ+ƭƽǘēĖćàĖ¾ÿÿÕƨǘ¾ÌåèÕıÕÒǘ

great results and the Company was awarded the prestigious 'Great Place to Work' certification.  

The integration of Celly Spa's busi ness within Esprinet was a further step in a strategy aimed at 

creating an ecosystem of both IT and consumer electronics solutions supported by high quality 

processes and personnel to continue to benefit from the most of the many opportunities offered by 

the market.  

 

Business on the Iberian peninsula  

The activities of the Esprinet Group in the Iberian peninsula recorded much higher growth rates than 

the market, with very positive results in almost every product line and for every type of customer.  

A particu larly significant result was achieved by Esprinet Portugal, which, after years of investments, 

has begun to achieve gratifying results and increase its market share by almost 50% compared to 

the previous year.  

Product margins in the Iberian peninsula are also showing favourable trends, accompanied by 

excellent management of the working capital cycle and constant control of the cost structure.  

One of the highlights of the year was the acquisition, in September, of the GTI Group, Spain's sixth 

largest distributor and by far the largest in the software and cloud solutions distribution segment.  

This transaction not only strengthens our presence in this market segment, but valuable skills have 

been acquired that will allow us to evolve our distribution strategy even faster towards 'as a service' 

logics, placing the sale of cloud services alongside the traditional distribution of physical products.  
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Conclusions  

While we still experience very complex moments on the health and economic emergen cy side, the 

year began with signs of hope coming from both the changed political conditions and the availability 

of a vaccination strategy that should, according to experts, herald the beginning of a return to 

normality probably from the second half of th e year.  

As already mentioned in the 2019 letter, years of planning and prudent management of discontinuity 

risks, combined with the excellent quality of our human resources, the consolidated relationship with 

our customers and suppliers and not least the a vailability of a high quality and sound financial 

position allows us to face the future with optimism.  

 

The demand for technology is growing rapidly and the role of distributors is becoming increasingly 

central, providing our Group with an optimal framewo rk for developing its business.  

 

Our future, as always, will depend, to a large extent, on the work of all our staff. Today, more than 

ever, I wish to thank our staff for their self - sacrifice and their ability to deliver outstanding results in 

such a diffi cult year.  

To them, to our customers and suppliers, to our shareholders and in general to all our stakeholders I 

extend my warmest thanks and best wishes for a healthy and successful 2021.  

 

Thank you for investing in our Company.  

 

 

Maurizio Rota  

Chairman o f the Board of Directors  
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2.  Jf^^Rcj `W eYV >c`faÂd VT`_`^ZT R_U WZ_R_TZR] cVdf]ed 

The 2020 economic and financial results and those of the relative periods of comparison have been 

drawn up according to International Financial Reporting xĢ¾ĀÒ¾ĖÒĚǘ ƼǑI@txǒƽǘ ÕĀÒćĖĚÕÒǘ Ëĸǘ ĢåÕǘ

European Union and in force during the period. In the chart displayed below, in addition to the 

conventional financial indicators laid down by  I@txƨǘĚćÿÕǘƲ¾ùĢÕĖĀ¾ĢèıÕǘ ēÕĖßćĖÿ¾ĀÌÕǘèĀÒèÌ¾ĢćĖĚǒƨǘ

although not defined by the  I@txƨǘ ¾ĖÕǘ ēĖÕĚÕĀĢÕÒƭǘ ~åÕĚÕǘ Ǒ¾ùĢÕĖĀ¾ĢèıÕǘ ēÕĖßćĖÿ¾ĀÌÕǘ èĀÒèÌ¾ĢćĖĚǒƨǘ

consistently presented in previous periodic Group reports, are not intended to 

substitute  IFRS indicators; they are used internally by the management for measuring and 

ÌćĀĢĖćùùèĀàǘĢåÕǘAĖćĥēǒĚǘprofitability, performance, capital structure and financial position. As required 

by the ESMA/2015/1415 Guidelines issued by ESMA (European Securities and Market Authority) 

under Art. 16 of the ESMA Regulation, updating the previous recommendation CESR/05 - 178b of the 

CESR (Committee of European Securities Regulators) and adopted by CONSOB with Communication 

No. 0092543 of 03/12/2015, the basis of calculation adopted is defined below the table.  

 

 
 
(1) EBITDA is equal to the operating income  (EBIT) gross of amortisation, depreciation and write - downs.  
(2) Sum of consolidated net income  and amortisations/depreciations.  
(3) Sum of current assets, non - current assets held for sale and current liabilities, gross of net current financial payables.  
(4) Sum of trade receivables, inventory and trade payables.  
(5) Equal to non - current assets net of non - current derivative financial assets.  
(6)  Equal to capital employed as of period end, calculated as the sum of net working capital plus fixed assets net of no n- current non - financial liabilities.  
(7) Equal to equity less goodwill and intangible assets.  
(8)  Sum of financial payables, lease financial liabilities, cash and cash equivalents, assets/liabilities for derivative instruments and financial 

receivables fro m factoring companies.  
 (9)  Calculated as the ratio of (i) EBIT, net of non - recurring items, the effects of IFRS 16 and taxes calculated at the effective tax rate of the latest issued 

consolidated financial statements, to (ii) average invested capital (cal culated as the sum of net working capital and fixed capital) at the closing date 

of the period under review and the four preceding quarters.   
(10) Calculated as the average of opening balance and closing balance of consolidated companies.  
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3.  Share performance  

The ordinary shares of Esprinet S.p.A. (ticker: PRT.MI) have been listed in the STAR segment (High 

Requirements Securities Segment) of the MTA (Italian Electronic Stock Market) of Borsa Italiana 

S.p.A. since 27 July 2001.  

The graph below illustrates the share performance from 1 January to 31 December 2020:  

 

 
 

 

The Esprinet  share closed 2020 at an official price of 10.76 euro, an increase of +108% compared to 

the closing price on 31 December 2019 (5.18 euro).  

 

Compared with a placement price of 1.4 euro per share in July 2001, taking into account the 1:10 

share split - up effe cted during 2005, there is a share appreciation of +668%, which does not take into 

account dividends distributed and the related reinvestment.  

During the course of the year, the share price fell back to a minimum of 2.79 euro in March and then 

showed an up ward trend, reaching a high of 10.76 euro on 31 December 2020.  

The average price for the year was 5.50 euro.  

 

The average daily volumes traded in 2020 were 290,629 (+71%) compared 1 to 170,355 in 2019. 

Volumes reached an all - time high (1,181,498 shares tra ded) in the session held on 13 November 

2020. Average volumes daily traded were 443,711 shares in the same month.  

 

On 26 February 2021 the Esprinet share price was 10.58 euro ( - 2% compared to the closing price). 

Average daily trading up to the same date wa s 334,841 shares per day.  

 

 

 

 

 

 

 
1 simple arithmetic mean (source: Bloomberg)  
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Corporate Governance  
 

1. Company Officers  

 

Board of Directors:  

(Mandate expiring with approval of accounts for the year ending 31 December 2020)  

Chairman Maurizio Rota (SC) (CSC)

Chief Executive Officer Alessandro Cattani (SC) (CSC)

Director Marco Monti (SC)

Director Matteo Stefanelli (SC) (CSC)

Director Tommaso Stefanelli (SC) (CSC)

Director Ariela Caglio (InD)

Director Cristina Galbusera (InD) (CRC) (RAC)

Director Mario Massari (InD) (CRC) (RAC)

Director Chiara Mauri (InD) (RAC)

Director Emanuela Prandelli (InD)

Director Renata Maria Ricotti (InD) (CRC)

Secretary Manfredi Vianini Tolomei Studio Chiomenti
 

 

Key: 
 

InD: Independent Director  

CRC: Member of the Control and Risks Committee  

RNC: Member of the Remuneration and Nomination Committee  

SC: Strategy Committee  

CSC: Competitiveness and Sustainability Committee  

 

Board of Statutory Auditors:  

(Mandate expiring with approval of accounts for the year ending 31 December 2020)  

 

Chairman Bettina Solimando

Permanent Auditor Patrizia Paleologo Oriundi

Permanent Auditor Franco Aldo Abbate

Alternate Auditor Mario Conti
 

 

Independent Auditors:  

(Mandate expiring with approval of accounts for the year ending 31 December 2027)   

PricewaterhouseCoopers S.p.A.  

 

2. Waiver of obligation to provide information on extraordinary transactions  

Pursuant to Art. 70, paragraph 8, and Art. 71, paragraph 1 -ËèĚƨǘćßǘĢåÕǘIĚĚĥÕĖĚǒǘtÕàĥù¾ĢèćĀǘèĚĚĥÕÒǘËĸǘ

CONSOB, on 21 December 2012 the Board of Directors of Esprinet S.p.A. resolved to make use of the 

right to waive the obligation to publish the information documents stipulated for significant 

transactions relating to mergers, demergers, increases in capital by the contribution of goods in kind, 

acquisitions and transfers.  
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3.  Corporate Governance  

Esprinet  S.p.A. adopts and complies with the Corporate Governance Code for Italian Listed 

,ćÿē¾ĀèÕĚǘƼĢåÕǘǑ,ćÒÕǒƽƨǘ¾Ò¾ēĢèĀàǘèĢǘĢćǘĢåÕǘAĖćĥēǒĚǘÌå¾Ė¾ÌĢÕĖèĚĢèÌĚƭǘ 

IĀǘÌćÿēùè¾ĀÌÕǘĲèĢåǘĢåÕǘÒèĚÌùćĚĥĖÕǘĖÕĕĥèĖÕÿÕĀĢĚǘēĖćıèÒÕÒǘßćĖǘËĸǘèĀÒĥĚĢĖĸǘùÕàèĚù¾ĢèćĀƨǘ¾ǘǑtÕēćĖĢǘćĀǘ

Corpora ĢÕǘAćıÕĖĀ¾ĀÌÕǘ¾ĀÒǘćĲĀÕĖĚåèēǘĚĢĖĥÌĢĥĖÕǒǘèĚǘÒĖ¾ßĢÕÒǘÕıÕĖĸǘĸÕ¾ĖǘĲèĢåǘ¾ǘàÕĀÕĖ¾ùǘÒÕĚÌĖèēĢèćĀǘćßǘ

the corporate governance system adopted by the Group, as well as information regarding its 

ownership structure, its organisational model adopted as per Italian Legis lative Decree No. 231 of 

2001 and its degree of compliance to the Corporate Governance Code for Italian Listed Companies. 

It includes also the main governance practices used and features of the risk management and 

internal auditing systems regarding the fi nancial reporting process.  

 

~åÕǘǑtÕēćĖĢǘćĀǘ,ćĖēćĖ¾ĢÕǘAćıÕĖĀ¾ĀÌÕǘ¾ĀÒǘćĲĀÕĖĚåèēǘĚĢĖĥÌĢĥĖÕǒǘèĚǘ¾ı¾èù¾ËùÕǘĥĀÒÕĖǘIĀıÕĚĢćĖĚǘ-  2021 

Shareholders' Meeting section on the Company website (www.esprinet.com).  

The Corporate Governance Code for Italian Listed Companies  is available on the Borsa Italiana S.p.A. 

site at www.borsaItaliana.it.  

 

Activities and structure of the Esprinet Group  

1. Description of the activities  

 

6ĚēĖèĀÕĢǘxƭēƭ ƭǘƼåÕĖÕ¾ßĢÕĖǘ¾ùĚćǘǑ6ĚēĖèĀÕĢǒǘćĖǘĢåÕǘǑē¾ĖÕĀĢǘÌćÿē¾Āĸǒƽǘ¾ĀÒǘèĢĚǘĚĥËĚèÒè¾ĖèÕĚǘ(jointly the 

Ǒ6ĚēĖèĀÕĢǘAĖćĥēǒǘćĖǘĢåÕǘǑAĖćĥēǒƽǘćēÕĖ¾ĢÕǘèĀǘIĢ¾ùĸƨǘxē¾èĀǘ¾ĀÒǘqćĖĢĥà¾ùƭ 

 

~åÕǘAĖćĥēǘèĚǘ¾ÌĢèıÕǘèĀǘĢåÕǘǑËĥĚèĀÕĚĚ- to -ËĥĚèĀÕĚĚǒǘƼ+Ş+ƽǘÒèĚĢĖèËĥĢèćĀǘćßǘIĀßćĖÿ¾ĢèćĀǘ~ÕÌåĀćùćàĸǘƼI~ƽǘ¾ĀÒǘ

consumer electronics, and is now the biggest distributor in Souther n Europe and the 4th in Europe, 

å¾ıèĀàǘËĖćĥàåĢǘĢćǘÌćÿēùÕĢèćĀǘ¾ǘĚĢĖ¾ĢÕàĸǘßĥùùĸǘßćÌĥĚÕÒǘćĀǘēĥĖÕǘǑËĥĚèĀÕĚĚ- to -ËĥĚèĀÕĚĚǒǘI,~ǘÒèĚĢĖèËĥĢèćĀƨǘ

specifically addressed to achieve the leadership in each country where the Group operates.  

 

In the Italian market, the di stribution of IT products (hardware, software, value - added services) and 

ÌćĀĚĥÿÕĖǘÕùÕÌĢĖćĀèÌĚǘÌćĀĚĢèĢĥĢÕĚǘĢåÕǘAĖćĥēǒĚǘēĖèÿ¾ĖĸǘËĥĚèĀÕĚĚƭǘ+ÕĚèÒÕĚǘĢåÕǘÿćĖÕǘĢĖ¾ÒèĢèćĀ¾ùǘI~ǘ

products (desktop PCs, notebooks, printers, copiers, servers, standard software etc.) an d their 

ǑÌćĀĚĥÿ¾ËùÕĚǒǘƼÌ¾ĖĢĖèÒàÕĚƨǘĢ¾ēÕĚƨǘĢćĀÕĖĚƨǘÿ¾àĀÕĢèÌǘĚĥēēćĖĢĚƽƨǘĢåÕǘAĖćĥēǘ¾ùĚćǘÒèĚĢĖèËĥĢÕĚǘĢ¾ËùÕĢĚƨǘ

mobile devices (smartphones) and their accessories, networking products (modems, routers, 

switches), state - of - the - art digital and entertainment produc ts such as TVs, photo cameras, video 

cameras, video - games and MP3/MP4 readers.  

~åÕǘǑsales  by product family and customer type' section provides a more detailed description of the 

main product categories marketed.  

 

The Esprinet Group distributes branded IT products (hardware and software), mobile devices and, 

by its subsidiary Celly S.p.A., in the wholesale distribution of accessories for mobile devices, pitching 

itself at a customer base made up of resellers that in turn target both consumer and business us ers.  

Its markets in geographical terms are Italy and Iberian peninsula.  

 

The products range marketed by the Group consists of over 650 brands from more than 200 primary 

ĚĢ¾ĀÒèĀàǘ ĢÕÌåĀćùćàĸǘ ÿ¾Āĥß¾ÌĢĥĖÕĖĚǘ ƼıÕĀÒćĖĚƽƨǘ èĀÌùĥÒèĀàǘ ¾ùùǘ ĢåÕǘ ĲćĖùÒǒĚǘ ùÕ¾ÒèĀàǘtechnology 

manufacturers (HP, Apple, Samsung, Asus, Lenovo, Dell, Microsoft, Acer, Xiaomi, Epson, to name just 

a few).  

The Group has also been distributing, in both geographic markets, house - branded products 

commissioned by third parties; these brands are Nilox, for entertainment sport products and PCs 

accessories, and Celly for mobile devices accessories.  
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Customers, made up of the various types of IT resellers present in the Italian and Iberians markets, 

range from value - added resellers (VAR) to system in tegrators/corporate resellers, from dealers to 

shops (independent and/or affiliated stores), from major general and/or specialist retailers to sub -

distributors.  

Total professional customers in 2020 in the B2B market totalled approx. 31,000, of which approx . 

20,000 in Italy and approx. 11,000 in Spain.  

 

Logistics activities are carried out at the four main logistics centres in Cambiago (MI), Cavenago (MB), 

Basiano (MI) and Zaragoza (Spain), all leased premises, totalling approx. 144,000 sqm (approx. 

100,000 sqm in Italy and 44,000 sqm in Spain).  

 

2.  Group Structure  

The chart below illustrates the structure of the Esprinet Group as at 31 December 2020:  

 

100% 51% 100% 100% 100%

100% 5% 95% 100% 90,42% 100%

100% 100% 100% 100%

* Discontinued on 31/12/2020

** 100% of which 9.58% of own shares owned by GTI Software y Networking SA

Getix companhia de 

distr ibuição de software 

unipessoal Lda

V-Valley S.r.l.

GTI Software Y 

Networking SA**

V-Valley Iber ian 

S.L.U.

Esprinet Iberica 

S.L.U.

Vinzeo Technologies 

S.A.U.

GTI  Software & 

Networking SARLAU

Optima Logistics 

S.L.U.

Diode Espana          

SAU

Celly Pacific 

L imited

Espr inet Por tugal 

Lda

Esprinet S.p.A.

Nilox 

Deutschland 

GmbH*

4Side S.r.l. Celly S.p.A.

 
 

In legal terms, the parent company, Esprinet  S.p.A., was formed in September 2000 following the 

merger of the two leading distributors operating in Italy: Comprel S.p.A. and Celomax S.p.A.  

The Esprinet Group later assumed its current composition as a result of the carve - out of micro -

electronic compo nents from the parent company and of various business combination and 

establishment of new companies carried out over the years.  

 

tÕßÕĖÕĀÌÕĚǘĢćǘǑxĥËàĖćĥēǘIĢ¾ùĸǒǘ¾ĀÒǘǑxĥËàĖćĥēǘIËÕĖèÌ¾ǒǘÌ¾ĀǘËÕǘßćĥĀÒǘËÕùćĲƭ 

At period end, Subgroup Italy includes not only the  parent company Esprinet S.p.A., but also the 

companies it directly controls, V - Valley S.r.l., Celly S.p.A., Nilox Deutschland Gmbh (in liquidation as 

at 16 September 2019) and 4Side S.r.l. (51% of which was acquired on 20 March 2019).  

 

When referring to t he Subgroup Italy, the subsidiary Celly S.p.A., a company operating in the 

business - to - business (B2B) distribution of Information Technology (IT) and consumer electronics and 

more specifically in the wholesale distribution of accessories for mobile telepho ny equipment, is 
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understood to include its wholly owned subsidiary Celly Pacific LTD, a Chinese company operating in 

the same operating sector as the holding company.  

 

At the same date, Subgroup Iberica  is made up of the Spanish - law and Portuguese - law subsidiaries 

operating in the Iberian peninsula, i.e. Esprinet Iberica S.L.U. and its subsidiaries Esprinet Portugal 

Lda, Vinzeo Technologies S.A.U., V - Valley Iberian S.L.U. and GTI Software Y Networking S. A., 

acquired and consolidated as at 1 October 2020.  

@ćĖǘĢåÕǘēĥĖēćĚÕĚǘćßǘĖÕēĖÕĚÕĀĢ¾ĢèćĀǘĲèĢåèĀǘĢåÕǘǑxĥËàĖćĥēǘxē¾èĀǒƨǘĢåÕǘĚĥËĚèÒè¾ĖĸǘA~IǘxćßĢĲ¾ĖÕǘ´ǘ

Networking S.A., is understood to also include its wholly - owned subsidiaries Diode Espana S.A.U., 

Getix Compa nhia de Distribuição de Software Unipessoal Lda, GTI Software & Networking SARLAU, 

Optima Logistics S.L.U., consolidated since 1 October 2020.  

 

Esprinet S.p.A. has its registered office and administrative headquarters in Vimercate (Monza e 

Brianza) in Ital y, while warehouses and logistics centres are located in Cambiago (Milan) and 

Cavenago (Monza e Brianza).  

Esprinet S.p.A. uses Intesa Sanpaolo S.p.A. for specialist activities.  

 

Subgroup Italy  

Celly S.p.A. and its foreign subsidiaries  

Established in 1998, Celly S.p.A is headquartered in Italy and is specialised in the design, production 

and distribution of mobile devices accessories.  

 

On 12 May 2014, Esprinet S.p.A. subscribed 60% of the share capital of Celly S.p.A. Esprinet  then 

increased its interests and became the sole shareholder on 28 October 2020 with the purchase of 

the remaining 15% from the minority shareholder and Chief Executive Officer of the company, Mr 

Stefano Bonfanti.  

 

Celly S.p.A. is the sole shareholder of Celly Pacific LTD, a Chinese company operating in the same 

sector.  

 

V- Valley S.r.l.  

Established in June 2010 as Master Team S.r.l. and named V - Valley S.r.l. in September, the company 

is headquartered in Vimercate (MB), and is 100% - owned by Esprinet S.p.A.  

 

This company, which has been operational since December 2010, includes all the distribution 

¾ÌĢèıèĢèÕĚǘćßǘǑı¾ùĥÕǒǘēĖćÒĥÌĢĚǘƼÕĚĚÕĀĢè¾ùùĸǘĚÕĖıÕĖĚƨǘåèàå- end storage and networking, virtualisation, 

security, bar - code scanning).  

 

Nilox Deutschland GmbH  

On 11 July 2017, the new legal entity Nilox Deutschland GmbH, with operating offices in Düsseldorf, 

Germany, was established to expand selling and distribution activities of Nilox products (brand 

owned by Esprinet S.p.A.) also in Germany.  

 The company beca me operating in the first half of 2018 and it is in liquidation since 16 September 

2019.  

 

4Side S.r.l.  

On 20 March 2019, Esprinet S.p.A. acquired 51% of the shares of 4Side S.r.l., a company whose 

purpose is the marketing and distribution in Italy of gamin g products, with the exclusive distribution 

in Italian for Activision Blizzard branded gaming products, as well as the aim of positioning itself as a 

leading operator in the sector.  
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Subgroup Iberica  

Esprinet Iberica S.L.U.  

Originally established by the Group as the non - operating company governed by Spanish law to aid 

in the Spanish acquisitions effected between the end of 2005 and the end of 2006, due to the 

mergers through incorporations made in 2007, Esprinet Iberica S.L.U . is now the third distributor in 

Spain from a standalone point of view. Taking into account the consolidated values, Esprinet Iberica 

S.L.U. is the market leader, as consequence of the 2016 business combinations.  

 

6ĚēĖèĀÕĢǘIËÕĖèÌ¾ǒĚǘćßßèÌÕĚǘ¾ĀÒǘĲ¾ĖÕåćĥĚÕĚ are in Zaragoza, only approx. 300 km from all the main 

ÌèĢèÕĚǘ èĀǘ xē¾èĀǘ Ƽ^¾ÒĖèÒƨǘ +¾ĖÌÕùćĀ¾ƨǘ +èùË¾ćǘ ¾ĀÒǘ ­¾ùÕĀÌè¾ƽǘ ĲåèÌåǘ ĢćĢ¾ùǘ ćıÕĖǘ ŤŜǱǘ ćßǘ xē¾èĀǒĚǘ I~ǘ

consumption.  

 
Esprinet Portugal Lda  

On 29 April 2015, Esprinet Portugal Lda, a company incorporated under Po rtuguese law, was 

established with the aim of further developing the Group's distribution activities on Portuguese 

territory, until that date carried out by the Spanish subsidiary Esprinet Iberica S.L.U.  

 

Vinzeo S.A.U.  

On 1 July 2016, Esprinet S.p.A., thr ough its wholly - owned subsidiary Esprinet Iberica, acquired the 

entire capital of Vinzeo Technologies S.A.U., the fourth largest ICT wholesaler in Spain.  

­èĀĽÕćǘćēÕĖ¾ĢÕĚǘÿ¾ĀĸǘèÿēćĖĢ¾ĀĢǘÒèĚĢĖèËĥĢèćĀǘ¾àĖÕÕÿÕĀĢĚǘËćĢåǘèĀǘĢåÕǘI,~ǘǑıćùĥÿÕǒǘÿ¾ĖöÕĢǘƼèƭÕƭǘFqƨǘ

SamsĥĀàƨǘ ÌÕĖƨǘ ĚĥĚƨǘ ~ćĚåèË¾ƨǘ XÕĀćıćƽǘ ¾ĀÒǘ èĀǘ ĢåÕǘ Ǒı¾ùĥÕǒǘ ĚÕàÿÕĀĢǘ Ƽÿ¾èĀùĸǘ FÕĲùÕĢĢ- Packard 

Enterprise). It distributes Apple products since 2009.  

The headquarters is in Madrid, while branch offices are located in Barcelona and Bilbao.  

 

V- Valley Iberian S.L.U. 

V- Valley Iberian S.L.U., established on 28 October 2016, started operating from 1 December 2016, 

having bought the 'VAD - Value Added Distribution' business unit referring to the Iberian peninsula 

(Spain and Portugal) distribution of IT security softw are products, networking, as well as server 

application software from Itway Iberian S.L.U., on the previous day.  

 

V- Valley Iberian's technological offer includes ICT Security solutions, Enterprise Software, 

virtualisation and OpenSource/Linux solutions and  training on a selection of products sold, as well as 

pre and after - sales technical services.  

Customers are represented by Corporate Resellers, System Integrators, Value Added Resellers 

(VARs) and Tel.Co.  

 

GTI Software Y Networking S.A. and its subsidiarie s 

On 1 October 2020, Esprinet S.p.A., through its wholly - owned subsidiary Esprinet Iberica, acquired 

100% of the capital of GTI Software y Networking S.A., Spain's leading distributor of software and 

cloud solutions to Value - Added Resellers and System Integrators.  

GTI Software Y Networking S.A. wholly owns the Spanish subsidiaries Optima Logistics S.L.U. and 

Diode Espana S.A.U., the Portuguese subsidiary Getix Companhia de Distribuição de Software 

Unipessoal Lda and the Moroccan subsidiary GTI So ftware & Networking SARLAU.  
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Structure and target market trends  

B2B distribution of IT and consumer electronics  

The IT distribution chain  

Generally speaking, IT  and electronic products are distributed in two different ways: direct (Direct 

Channel) and indirect (Tier 1 and Tier 2).  

The former enables producers to directly reach the end user of technology, while the latter involve 

the use of first - level intermedia ries, or 'resellers', and second level intermediaries, the 'distributors'. 

Very briefly the subjects making up the distribution chain are:  

 

-  'vendors': producers of Information Technology technologies and/or products operating under 

their own brand;  

-  'distributors': operators providing logistics, storage, credit and marketing services. In turn, 

distributors can be classified into:  

(i)  ǑĲèÒÕ-Ė¾ĀàÕǒǘÒèĚĢĖèËĥĢćĖĚƨǘèÒÕĀĢèßèÕÒǘËĸǘĢåÕèĖǘĲèÒÕǘĖ¾ĀàÕǘ¾ĀÒǘåèàåǘĢĥĖĀćıÕĖǘıćùĥÿÕĚƳǘ 

(ii)  ǑĚēÕÌè¾ùèĚÕÒǒǘÒèĚĢĖèËĥĢćĖĚƨǘĲåèÌåǘ¾ĖÕǘĢåÕǘĖÕßÕĖÕĀÌÕǘēćèĀĢǘßćĖǘĚēÕÌèßèÌǘĢÕÌåĀćùćàèÕĚǘ¾ĀÒǘÒèĚÌèēùèĀÕĚƨǘ

such as intermediate systems, networking, the internet and advisory, training and support 

services.  

-  'resellers': operators of heterogeneous size, profitability and organisational structures, business 

models and type of end - user approach.  

 

In general, a distinction is made between the following categories of resellers:  

 

 'Professional Resellers': VARs (Value Added Resellers), Corporate Resellers, System Integrators, 

Dealers;  

-  'Specialized Resellers': Telco Specialists, Photo Shops, Videogame Specialists, Furniture 

Specialists;  

-  'Retailers & E - tailers': GDO/GDS (Large Org anised/Specialised Distribution), Online Shops.  

 

The individual sectors of the business model described above can be further defined in two different 

ways:  

 

a) the so -Ì¾ùùÕÒǘ Ǒ¾ÒÒĖÕĚĚÕÒǒǘ ÿ¾ĖöÕĢƨǘ ĲåèÌåǘ èĚǘ ĢåÕǘ ĢćĢ¾ùǘ ıćùĥÿÕǘ ćßǘ I~ǘ ēĖćÒĥÌĢǘ Ě¾ùÕĚǘ ÿ¾ÒÕǘ Ëĸǘ

distrib utors or effectively passing through the so -Ì¾ùùÕÒǘǑèĀÒèĖÕÌĢǘÌå¾ĀĀÕùǒǘƼĢå¾ĢǘèĚƨǘĢåÕǘĚ¾ùÕĚǘßùćĲǘ

that does not pass directly from the producer to the retailer or from the producer to the IT end -

user);  

b) the so -Ì¾ùùÕÒǘǑ¾ÒÒĖÕĚĚ¾ËùÕǒǘÿ¾ĖöÕĢƨǘĲåèÌåǘèĚǘĢåÕǘıćùĥÿe of IT product sales, which can be made by 

distributors or effectively moved through the so -Ì¾ùùÕÒǘǑèĀÒèĖÕÌĢǘÌå¾ĀĀÕùǒǘƼĲèĢåǘĢåÕǘĚćùÕǘÕķÌùĥĚèćĀǘ

of hardware equipment such as mainframes or application software such as ERP etc., which by 

their very nature ca nnot be intercepted by distributors).  

 

It follows that the size of the sector must therefore be considered by analysing:  

- IT demand (end - user consumption);  

- the size of the distribution sector (that is the actual value of the sales effected by distributors or 

the value of the sales that can be guided by distributors according to the intrinsic nature of the 

products themselves).  

 

The chart below illustrates the typical IT products distribution chain:  
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Europe  

The distribution segment, measured by the British research company Context (January 2021) 

through a panel of distributors largely representative of the general trend, recorded sales  of 

approximately 82.9 billion euro in 2020, an increase (+7.1%) compared t o 77.4 billion euro in 2019. In 

particular, the trend by quarter highlights the following: +5.0% Q1 2020 vs Q1 2019, +4.7% Q2 2020 

vs Q2 2019, +7.6% Q3 2020 vs Q3 2019, +10.3% Q4 2020 vs Q4 2019.  

 

Germany, which remains the largest market in Europe, grew b y 7.7% to 18.7 billion euro, while the UK 

and Ireland, the second largest market, grew by 3.9%.  

Italy and Spain recorded a double - digit growth, respectively +10.8% and +12.9% compared to last 

year, achieving a turnover of 8.9 billion euro and 6.3 billion euro.  

Among the most important countries by size, only France recorded a decline ( - 2.2%). 

Finally, the growth of Poland (+30.0%) is worth mentioning, with turnover reaching 4.6 billion euro in 

2020.  

  

The following table summarises the distribution trend in each country in 2019 and 2020 (values are 

in billion euro), the development in the last two quarters, in the second half of the year and in 2020 

as a whole, compared with the same periods in the previous year:  
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Source: Context, January 2021  

Italy  

 

IT, electronics consumption and distribution sector  

IĀǘŞŜŞŜƨǘĢåÕǘIĢ¾ùè¾ĀǘIĀßćĖÿ¾ĢèćĀǘǻǘ,ćÿÿĥĀèÌ¾ĢèćĀǘ~ÕÌåĀćùćàĸǘƼǑI,~ǒƽǘÿ¾ĖöÕĢ2 measured through EITO 

data (European IT Observatory, November 2020), which monitors the purchases of end users in 

different European countries, recorded 1.3% decrease, from 22.2 billion euro to 22.0 billion euro of 

sales . 

Going into the detail of the prod ĥÌĢǘÌ¾ĢÕàćĖèÕĚƨǘǑq,ĚǒǘĖÕÌćĖÒÕÒǘĚèàĀèßèÌ¾ĀĢǘàĖćĲĢåƧǘǳǘŞšƭŞǱƨǘĖÕ¾ÌåèĀàǘ

3.0 billion euro in 2020. However, it should be noted that the aforementioned growth is entirely 

¾ĢĢĖèËĥĢ¾ËùÕǘĢćǘǑqćĖĢ¾ËùÕǘq,ĚǒǘƼǳŠŢƭŞǱƨǘàćèĀàǘßĖćÿǘŝƭţǘËèùùèćĀǘÕĥĖćǘĢćǘŞƭŢǘËèùùèćĀǘÕĥĖćƽƳǘèĀǘß¾ÌĢƨǘǑ2ÕĚöĢćēǘ

q,ĚǒǘÒÕÌĖÕ¾ĚÕÒǘËĸǘşŜƭŞǱƭǘ 

6ıÕĀǘǑ~¾ËùÕĢĚǒƨǘĲåćĚÕǘĢĥĖĀćıÕĖǘ¾ÿćĥĀĢÕÒǘĢćǘŤŞťǘÿèùùèćĀǘÕĥĖćǘèĀǘŞŜŞŜƨǘÿ¾ĖöÕÒǘ¾ǘÌćĀĚèÒÕĖ¾ËùÕǘ

increase of +26.8%.  

~åÕǘēÕĖèēåÕĖ¾ùǘĚÕàÿÕĀĢĚƨǘǑF¾ĖÒÌćēĸǒǘ¾ĀÒǘǑq,ǘ^ćĀèĢćĖǒƨǘćĀǘĢåÕǘćĢåÕĖǘå¾ĀÒƨǘÒÕÌĖÕ¾ĚÕÒǘËĸǘŝŠƭťǱǘƼťŞşǘ

mil lion euro) and 7.6% (288 million euro), respectively.  

All the aforementioned results are mainly a consequence of the use of remote working and home 

schooling imposed by the Covid - 19 health emergency.  

The effects of the pandemic are also evident in the neg ative trends of the following product 

Ì¾ĢÕàćĖèÕĚƨǘĢĸēèÌ¾ùùĸǘùèĀöÕÒǘĢćǘĢåÕǘå¾ĖÒĲ¾ĖÕǘèĀıÕĚĢÿÕĀĢĚǘćßǘÌćÿē¾ĀèÕĚƧǘǑxÕĖıÕĖĚǒǘÒÕÌĖÕ¾ĚÕÒǘËĸǘšƭŤǱƨǘ

ǑxĢćĖ¾àÕǒǘËĸǘşƭŞǱǘ¾ĀÒǘǑ®ćĖöĚĢ¾ĢèćĀĚǒǘĖÕÌćĖÒÕÒǘ-ŝŝƭťǱƭǘeĀǘĢåÕǘćĢåÕĖǘå¾ĀÒƨǘĚēÕĀÒèĀàǘèĀǘĢåÕǘǑI¾¾xǒǘ¾ĖÕ¾ǘ

(+34.6% going fro ÿǘşťŜǘÿèùùèćĀǘÕĥĖćǘĢćǘšŞšǘÿèùùèćĀǘÕĥĖćǘèĀǘĢĥĖĀćıÕĖƽǘ¾ĀÒǘèĀǘĢåÕǘǑxćßĢĲ¾ĖÕǒǘ¾ĖÕ¾ǘƼǳşƭŞǱƨǘ

going from 7.7 billion euro to 7.9 billion euro) goes against the trend.  

@èĀ¾ùùĸƨǘĢåÕĖÕǘĲ¾Ěǘ¾ǘĚå¾ĖēǘÒÕÌĖÕ¾ĚÕǘèĀǘĢåÕǘǑ~ÕùÕÌćÿÿĥĀèÌ¾ĢèćĀǘ6ĕĥèēÿÕĀĢǒǘ¾ĖÕ¾ǘƼ- 13.9%), where a ll 

ēĖćÒĥÌĢǘ Ì¾ĢÕàćĖèÕĚǘ ĚĥßßÕĖÕÒƧǘ Ǒ^ćËèùÕǘ ēåćĀÕĚǒǘ- 16.4% (from 6.1 billion euro to 5.1 billion euro), 

Ǒ6ĀĢÕĖēĖèĚÕǘ_ÕĢĲćĖöǒǘ-ŝşƭŜǱǘ¾ĀÒǘǑ~ÕùÕÌćÿǘ6ĕĥèēÿÕĀĢǒǘ- 6.3%.  

 

In this context, in 2020 the Italian distribution market (Source: Context, January 2021) record ed a 

growth of +10.8% compared to 2019. The analysis by half - year reveals that the second half - year 

shows a growth of +13.2% compared to the same period of the previous year (+16.0% Q3 2020 vs Q3 

2019 and +11.2% Q4 2020 vs Q4 2019).  

 

 
2 Excluding IT & Business Services and Carrier Services. The following markets are therefore monitored: IT Equipment, 

Software and Telecommunication Equipment.  
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According to Context data, Esprinet Italia remains the top distributor in the Italian market, keeping 

its market share almost unchanged.  

 

Spain  

IT, electronics consumption and distribution sector  

IĀǘŞŜŞŜƨǘĢåÕǘxē¾ĀèĚåǘIĀßćĖÿ¾ĢèćĀǘǻǘ,ćÿÿĥĀèÌ¾ĢèćĀǘ~ÕÌåĀćùćàĸǘƼǑI,~ǒƽ3 market measured through 

EITO data (European IT Observatory, November 2020), which monitors the purchases of end users 

in different European countries, recorded a decrease of 1.8%, from 15.3 billion euro to 15.1 billion euro 

of sales . 

Considerations relate d to the effects of the Covid - 19 pandemic are basically confirmed in the trends 

by product category of the Spanish market.  

Ǒq,ĚǒǘĖÕÌćĖÒÕÒǘŝŤƭŤǱǘàĖćĲĢåƨǘĖÕ¾ÌåèĀàǘŞƭŠǘËèùùèćĀǘÕĥĖćǘèĀǘŞŜŞŜƭǘeĀÌÕǘ¾à¾èĀƨǘèĢǘĚåćĥùÒǘËÕǘĀćĢÕÒǘĢå¾Ģǘ

the aforementioned growth is enti ĖÕùĸǘ¾ĢĢĖèËĥĢ¾ËùÕǘĢćǘǑqćĖĢ¾ËùÕǘq,ĚǒǘƼǳşŞƭŝǱƨǘàćèĀàǘßĖćÿǘŝƭŢǘËèùùèćĀǘ

ÕĥĖćǘĢćǘŞƭŝǘËèùùèćĀǘÕĥĖćƽƳǘ¾ĚǘèĀǘIĢ¾ùĸƨǘ¾ùĢåćĥàåǘĢćǘ¾ǘùÕĚĚÕĖǘÕķĢÕĀĢƨǘǑ2ÕĚöĢćēǘq,ĚǒǘÒÕÌĖÕ¾ĚÕÒǘËĸǘŞţƭŢǱƭǘ 

Even 'Tablets', whose turnover reached 730 million euro in 2020, after years of cons tant decline, 

marked +11.5%.  

Among the peripherals, the 'Hardcopy' segment closed 2020 in negative terms ( - 17.4%), instead 'PC 

Monitors', unlike what occurred in the Italian market, saw an increase of 22.1%.  

The 'Servers' category is also in counter - tende ncy with respect to Italy, and grew by 9.9%. 'Storage' 

and 'Workstations' segments recorded instead a decrease of 14.6% and 13.4%, respectively.  

Spending on 'IaaS' boosted also in Spain (+35.4%, going from 264 million euro to 358 million euro). In 

the 'Software' area, the slight increase of 0.4% maintained turnover at 4.5 billion euro.  

Finally, there was also a decrease in the Spanish market in th e 'Telecommunication Equipment' area 

(- 12.6%). All the following product categories suffered: 'Mobile phones' - 13.5% (going from 5.2 billion 

euro to 4.5 billion euro), 'Enterprise Network' - 9.7% and 'Telecom Equipment' - 7.4%.  

 

In this scenario, in 2020 th e Spanish distribution market (source: Context, January 2021) grew by 

12.9% compared to 2019 and Esprinet's market share recorded a significant increase of 1.8 

percentage points.  

 

Portugal  

IT, electronics consumption and distribution sector  

In 2020, the Po rtuguese Information & Communication Technology ('ICT') market 2 measured through 

EITO data (European IT Observatory, November 2020), which monitors the purchases of end users 

in different European countries, recorded a slight decrease of 0.8%, settling at 2.7 billion euro.  

Ǒq,ĚǒǘĖÕÌćĖÒÕÒǘ¾ǘĚèàĀèßèÌ¾ĀĢǘèĀÌĖÕ¾ĚÕǘćßǘŠŝƭťǱƨǘĖÕ¾ÌåèĀàǘšţŠǘÿèùùèćĀǘÕĥĖćǘèĀǘŞŜŞŜƭǘ ùĚćǘèĀǘĢåÕǘ

qćĖĢĥàĥÕĚÕǘÿ¾ĖöÕĢƨǘĢåèĚǘàĖćĲĢåǘèĚǘÕķÌùĥĚèıÕùĸǘ¾ĢĢĖèËĥĢ¾ËùÕǘĢćǘǑqćĖĢ¾ËùÕǘq,ĚǒǘƼǳšťƭšǱƽƳǘèĀǘß¾ÌĢƨǘǑ2ÕĚöĢćēǘ

q,ĚǒǘÒÕÌĖÕ¾ĚÕÒǘËĸǘŞŝƭŜǱƨǘóĥĚĢǘ¾ĚǘǑ~¾ËùÕĢĚǒǘÌùćĚÕÒǘĲèĢåǘ¾ǘĀÕà¾ĢèıÕǘĚèàĀǘƼ- 6.0%).  

~åÕǘēÕĖèēåÕĖ¾ùĚƨǘËćĢåǘèĀǘĢåÕǘƲF¾ĖÒÌćēĸƲǘĚÕàÿÕĀĢǘ¾ĀÒǘèĀǘĢåÕǘǑq,ǘ^ćĀèĢćĖǒǘĚÕàÿÕĀĢƨǘĖÕÌćĖÒÕÒǘ¾ǘ

decrease of 13.1%.  

Even the 'Infrastructure' category, in its components 'Servers, Storage, IaaS', saw a reduction of 4. 6% 

in 2020, after two years of double - digit growth.  

The 'Software' area changed little with +0.9%, recording 742 million euro in turnover.  

Finally, as in other countries of southern Europe, the 'Telecommunication Equipment' area recorded 

a sharp slowdown (- 13.9%): in detail, 'Mobile phones' - 16.1% (going from 874 million euro to 733 million 

euro), 'Enterprise Network' - 7.9% and 'Telecom Equipment' - 7.0%. 

 

 
3 Excluding IT & Business Services and Carrier Services. The following markets are therefore moni tored: IT Equipment, 

Software and Telecommunication Equipment.  
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In 2020, the Portuguese distribution market (source: Context, January 2021) grew by 5.5% 

compared to 2 019 and Esprinet's market share recorded a significant increase: +1.7 percentage 

points.  

 

Group and Esprinet S.p.A. economic and financial results  

Please note that the economic and financial results and those of the relative period of comparison 

have been drawn up according to IFRS.  

 
1. Income trend  

A) 6ĚēĖèĀÕĢǘAĖćĥēǒĚǘßèĀ¾ĀÌè¾ùǘåèàåùèàåĢĚ 
 
~åÕǘAĖćĥēǒĚǘßèĀ¾ĀÌè¾ùǘåèàåùèàåĢĚǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜǘ¾ĖÕǘåÕĖÕËĸǘĚĥÿÿ¾ĖèĚÕÒƧ 
 

 

 

(1) ,¾ĚåǘÒèĚÌćĥĀĢĚǘßćĖǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘ¾Òı¾ĀÌÕĚǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘ¾Ěǘē¾ĖĢǘćßǘrevolving factoring, confirming and securitisation programmes.  
(2)  Gross of amortisation/depreciation that, by destination, would be included in the cost of sales.  
(3)  Of which 4.9 million euro otherwise included in 'Other operating costs' and 2.3 million euro otherwise included in the item 'Impairment of 

Goodwill'.  

 

Sales  from contracts with customers amounted to 4,491.6 million euro, up by 14% compared to 

3,945.4 million euro in 2019.  

 

The Gross Profit amounted to 194.5 million euro, up +10% compared to 2019 (176.1 million euro) due 

to higher sales , which offset the reduction in the percentage margin (4.33% compared to 4.46%), due 
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to the higher incidence of sales of PCs and Smartphones a nd despite the diluting effect linked to the 

significant drop in sales  and profit margin of Celly caused by the partial suspension of activities. 

Deducting the positive contribution of the acquisition, on 1 October 2020, of the GTI Group, for a 

positive 4. 0 million euro from the 2020 result, it is estimated that the change in the gross profit would 

have been around +8%.  

 

Adjusted EBITDA, equal to 69.1 million euro, up by +24% compared to 55.7 million euro in 2019, is 

calculated gross of one - off costs, equal  to 4.9 million euro (0.9 million euro related to the transaction 

aimed at the acquisition of the Spanish distributor of cloud software and solutions, GTI Software y 

Networking S.A., 1.2 million euro incurred as a result of the termination of the contract of former 

Group director and CFO, 2.6 million euro relating to the write - off of the residual balance of the 

ĖÕÌÕèı¾ËùÕĚǘÒĥÕǘĢćǘĢåÕǘē¾ĖÕĀĢǘÌćÿē¾ĀĸǘßĖćÿǘĢåÕǘèÿēćĖĢèĀàǘĚĥēēùèÕĖǘćßǘĢåÕǘǑxēćĖĢǘ~ÕÌåĀćùćàĸǒǘēĖćÒĥÌĢǘ

line, following the settlement of the legal disp ute and 0.2 million euro incurred to deal with the Covid -

19 pandemic). Excluding the positive contribution of the acquisition of the GTI Group, Adjusted 

EBITDA would have been 67.8 million euro (+22% compared to 55.7 million euro in 2019).  

 

Adjusted EBITDA , gross of non - recurring expenses of 7.2 million euro (4.9 million euro of one - off 

costs mentioned above and 2.3 million euro of partial impairment of goodwill relating to the CGU 

attributable to the distribution of mobile phone accessories, which is handl ed by the subsidiary Cell, 

merged into CGU1 as at 31 December 2020), amounted to 54.8 million euro, +34% compared to 41.1 

million euro in 2019 (+30% excluding the positive contribution of 1.2 million euro resulting from the 

acquisition of the GTI Group). T he incidence on sales  rose to 1.22% from 1.04% in 2019.  

EBIT amounted to 47.6 million euro, +16% compared to 41.1 million euro in 2019. Excluding the positive 

contribution of the acquisition of the GTI Group, EBIT would have been 46.4 million euro (+13% 

compared to 2019).  

 

Profit before income taxes  amounted to 42.5 million euro, up by 34% compared to 31.7 million euro 

in 2019.  

 

Net income  amounted to 31.8 million euro, +35% compared to 23.6 million euro in 2019.  

 

As at 31 December 2020, basic earn ings per ordinary share, equal to  0.63 euro, showed an increase 

of +37% compared with the value in 2019 (0.46 euro).  

 

~åÕǘAĖćĥēǒĚǘÿ¾èĀǘÕÌćĀćÿèÌƨǘßèĀ¾ĀÌè¾ùǘ¾ĀÒǘĀÕĢǘ¾ĚĚÕĢĚǘēćĚèĢèćĀǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜǘ¾ĖÕǘåÕĖÕËĸǘ

summarised:  
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Net Invested Capital as at  31 December 2020 amounted to 86.2 million euro and was covered by:  

 

-  equity, including minority interests, amounting to 389.0 million euro (359.0 million euro as at 31 

December 2019);  

-  positive net financial position of 302.8 million euro (compared to  a positive net financial position of 

272.3 million euro as at 31 December 2019).  

  

The Net Financial Position, a positive 302.8 million euro, signalling an improvement compared to 31 

December 2019 (positive 272.3 million euro). The value of the exact net financial position as at 31 

2ÕÌÕÿËÕĖǘèĚǘèĀßùĥÕĀÌÕÒǘËĸǘĢÕÌåĀèÌ¾ùǘß¾ÌĢćĖĚǘùèöÕǘĢåÕǘĚÕ¾ĚćĀ¾ùèĢĸǘćßǘĢåÕǘËĥĚèĀÕĚĚƨǘĢåÕǘĢĖÕĀÒǘèĀǘǑĀćĀ-

ĖÕÌćĥĖĚÕǒǘß¾ÌĢćĖèĀàǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘƼß¾ÌĢćĖèĀàƨǘÌćĀßèĖÿèĀàǘ¾ĀÒǘĚÕÌĥĖèĢèĚ¾ĢèćĀƽǘ¾ĀÒǘĢåÕǘĢĖÕĀÒǘèĀǘĢåÕǘ

behavioural m odels of customers and suppliers in the different periods of the year. Therefore, it is 

not representative of the average levels of net financial indebtedness noted during the period. The 

afore - mentioned factoring and securitisation plans, which define the  complete transfer of risks and 

benefits to the buyers and therefore contemplate the derecognition of receivables from the 

statement of financial position assets in compliance with IFRS 9, determine an overall effect on the 

level of consolidated net financ ial payables as at 31 December, quantifiable in 536.6 million euro 

(480.1 million euro as at 31 December 2019).  

 

Equity totalled 389.0 million euro, an increase compared with 359.0 million euro as at 31 December 

2019.  

 

Equity and financial indicators confi rm the strength of the Group.  

 

B) Financial highlights by geographical area  

B.1)  Subgroup Italy  

~åÕǘxĥËàĖćĥēǘIĢ¾ùĸǒĚǘßèĀ¾ĀÌè¾ùǘåèàåùèàåĢĚǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜǘ¾ĖÕǘåÕĖÕËĸǘĚĥÿÿ¾ĖèĚÕÒƧ 
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(1) ,¾ĚåǘÒèĚÌćĥĀĢĚǘßćĖǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘ¾Òı¾ĀÌÕĚǘćßǘĢĖ¾ÒÕǘreceivables as part of revolving factoring, confirming and securitisation programmes.  
(2)  Gross of amortisation/depreciation that, by destination, would be included in the cost of sales.  
(3)  Of which 4.9 million euro otherwise included in 'Other operating costs' and 2.3 million euro otherwise included in the item 'Impairment of 

Goodwill'.  

 

Sales  from contracts with customers amounted to 2,778.7 million euro, up by 8% compared to 

2,563.6 million euro in 2019.  

 

The Gross Profit came to 131.0 million euro, ma rking an increase of +6% compared to 2019 (123.6 

million euro) due to higher sales , which offset the reduction in the percentage margin (4.72% 

compared to 4.82%) and despite the diluting effect linked to the significant drop in sales  and 

subsequent profit margin of Celly caused by the partial suspension of activities.  

 

Adjusted EBITDA, equal to 39.2 million euro, up by 24% compared to 31.7 million euro in 2019, is 

calculated gross of one - off costs, equal to 4.9 million euro (0.9 million euro related to the transaction 

aimed at the acquisition of the Spanish distributor o f cloud software and solutions, GTI Software y 

Networking S.A., 1.2 million euro incurred as a result of the termination of the contract of former 

Group director and CFO, 2.6 million euro relating to the write - off of the residual balance of the 

receivables  due to the parent company from the importing supplier of the 'Sport Technology' product 

line, following the settlement of the legal dispute and 0.2 million euro incurred to deal with the Covid -

19 pandemic).  

 

EBIT Adjusted, gross of non - recurring costs of  7.2 million euro (4.9 million euro in one - off costs cited 

above and 2.3 million euro in partial impairment of goodwill relating to the CGU attributable to the 

distribution of mobile phone accessories handled by the subsidiary Celly, merged into CGU1 as at  31 

December 2020), amounted to 28.5 million euro, +37% compared to 20.8 million euro in 2019. The 

incidence on sales  rose to 1.03% from 0.81% in the previous period.  

EBIT came to 21.3 million euro, marking an improvement of +3% compared to 2019 despite non -

recurring expenses.  
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xĥËàĖćĥēǘIĢ¾ùĸǒĚǘÿ¾èĀǘÕÌćĀćÿèÌƨǘßèĀ¾ĀÌè¾ùǘ¾ĀÒǘĀÕĢǘ¾ĚĚÕĢĚǘēćĚèĢèćĀǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜǘ¾ĖÕǘ

hereby summarised:  

 

 

 
 

The net financial position was a positive 186.0 million euro, an improvement compared to the liquidity 

surplus of 173.9 million euro as at 31 December 2019.  

 

The value of the exact net financial position as at 31 December is influenced by technical factors like 

ĢåÕǘĚÕ¾ĚćĀ¾ùèĢĸǘćßǘĢåÕǘËĥĚèĀÕĚĚƨǘĢåÕǘĢĖÕĀÒǘèĀǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘß¾ÌĢćĖèĀàǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘƼß¾ÌĢoring, 

confirming and securitisation) and the trend in the behavioural models of customers and suppliers in 

the different periods of the year. Therefore, it is not representative of the average levels of net 

financial indebtedness noted during the period. The aforementioned programmes for the factoring 

and securitisation of trade receivables, which define the complete transfer of risks and benefits to 

assignees and therefore allow the derecognition from statement of financial position assets, 

determine an o verall effect on the level of consolidated net financial payables as at 31 December of 

288.2 million euro (268.0 million euro as at 31 December 2019).  

 

B.2) Subgroup Iberica 4 
 

~åÕǘIËÕĖè¾ĀǘxĥËàĖćĥēǒĚǘßèĀ¾ĀÌè¾ùǘåèàåùèàåĢĚǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜǘ¾ĖÕǘhereby summarised:  

 

 
4 It includes the GTI Software Y Networking S.A. Group, acquired on 1 October 2020 and comprising the companies Optima 

Logistics S.L.U., Diode Espana S.A.U., Getix companhia de distribuição de software unipessoal Lda and GTI Software & 

Networking SARLAU.  
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(1) ,¾ĚåǘÒèĚÌćĥĀĢĚǘßćĖǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘ¾Òı¾ĀÌÕĚǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘ¾Ěǘē¾ĖĢǘćßǘĖÕıćùıèĀàǘß¾ÌĢćĖèĀàƨǘÌćĀßèĖÿèĀàǘ¾ĀÒǘĚÕÌĥĖèĢèĚ¾ĢèćĀǘēĖćàĖ¾ÿÿÕĚƭ 
(2)  Gross of amortisation/depreciation that, by destination, would be included in the cost of sales.  

 

Sales  from contracts with customers, equal to  1,746.0 million euro, showed an increase of +22% 

compared with 1,426.0 million euro in 2019.  

 

Gross profit as at 31 December 2020 totalled 63.3 million euro, showing an improvement of +21% 

comp ared with 52.3 million euro of the same period of 2019 with a slight decrease in the incidence 

on sales  from 3.67% to 3.63%. Deducting the positive contribution of the acquisition, on 1 October 

2020, of the Software Y Networking S.A. Group, for a positive 4.0 million euro from the 2020 result, 

it is estimated that the change in the gross profit would have been around +13%.  

 

EBITDA Adjusted amounted to 29.4 million euro, +26% compared to 23.2 million euro in 2019. 

Excluding the positive contribution of the a cquisition of the GTI Software Y Networking S.A. Group 

from the 2020 result, Adjusted EBITDA would have been 28.1 million euro (+21% compared to 23.2 

million euro in 2019).  

 

Adjusted EBIT and EBIT, equivalent as no non - recurring costs were recognised, amou nted to 26.2 

million euro, up +30% compared to 2019 (+24%, excluding from 2020 result the positive contribution 

of 1.2 million euro resulting from the acquisition of the GTI Software Y Networking S.A. Group, 

occurred during the year).  

 

The Subgroup Iberic ¾ǒĚǘÿ¾èĀǘÕÌćĀćÿèÌƨǘßèĀ¾ĀÌè¾ùǘ¾ĀÒǘĀÕĢǘ¾ĚĚÕĢĚǘēćĚèĢèćĀǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜǘ¾ĖÕǘ

hereby summarised:  
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The net financial position was a positive 116.7 million euro, an improvement compared to the liquidity 

surplus of 98.4 million euro as at 31 December 2019.  

 

The value of the exact net financial position as at 31 December is influenced by technical factors like 

ĢåÕǘĚÕ¾ĚćĀ¾ùèĢĸǘćßǘĢåÕǘËĥĚèĀÕĚĚƨǘĢåÕǘĢĖÕĀÒǘèĀǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘß¾ÌĢćĖèĀàǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘƼß¾ÌĢćĖèĀàƨǘ

confirming and securitisation) a nd the trend in the behavioural models of customers and suppliers in 

the different periods of the year. Therefore, it is not representative of the average levels of net 

financial indebtedness noted during the period. The aforementioned programmes for the f actoring 

and securitisation of trade receivables, which define the complete transfer of risks and benefits to 

assignees and therefore allow the derecognition from statement of financial position assets, 

determine an overall effect on the level of consolida ted net financial payables as at 31 December of 

248.4 million euro (212.1 million euro as at 31 December 2019).  

 
Esprinet S.p.A.  

 

The main economic, financial and net assets position of the parent company Esprinet  S.p.A. as at 31 

December 2020 are hereby summarised:  
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(1) ,¾ĚåǘÒèĚÌćĥĀĢĚǘßćĖǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘ¾Òı¾ĀÌÕĚǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘ¾Ěǘē¾ĖĢǘćßǘĖÕıćùıèĀàǘß¾ÌĢćĖèĀàƨǘÌćĀßèĖÿèĀàǘ¾ĀÒǘĚÕÌĥĖèĢèĚ¾ĢèćĀǘēĖćàĖ¾ÿÿÕĚƭ 
(2)  Gross of amortisation/depreciation that, by destinati on, would be included in the cost of sales.  
(3)  Of which 4.9 million euro otherwise included in 'Other operating costs'.  

 

Sales  from contracts with customers amounted to  2,744.4 million, up by +9% compared to 2,524.2 

million euro in 2019.  

 

The Gross Profi t amounted to 122.5 million euro, marking an increase of 11% compared to 2019 (110.5 

million euro) due to higher sales , an increase also in the percentage margin (4.46% in 2020 compared 

to 4.38% in 2019), due to the higher incidence of sales of PCs and Sma rtphones.  

 

Adjusted EBITDA, equal to 39.2 million euro, +41% compared to 27.8 million euro in 2019, is calculated 

gross of one - off costs, equal to 4.9 million euro (0.9 million euro related to the transaction aimed at 

the acquisition of the Spanish distributor of clo ud software and solutions, GTI Software y Networking 

S.A., 1.2 million euro incurred as a result of the termination of the contract of former Group director 

and CFO, 2.6 million euro relating to the write - off of the residual balance of the receivables due to 

the parent company from the importing supplier of the 'Sport Technology' product line, following the 

settlement of the legal dispute and 0.2 million euro incurred to deal with the Covid - 19 pandemic).  

 

Adjusted EBIT, gross of 4.9 million euro in above - mentioned non - recurring costs, amounted to 28.7 

million euro, +68% compared to 17.1 million euro in 2019; the incidence on sales  increased to 1.05% 

compared to 0.68% in 2019.  

EBIT came to 23.9 million eur o, marking an increase of +39% compared to 17.1 million euro in 2019.  
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Profit before income taxes  amounted to 14.8 million euro, +95% compared to 7.6 million euro in 2019.  

 

Net income  amounted to 9.4 million euro, +104% compared to 4.6 million euro in 2019 .  

 

The main financial and net assets position of the parent company Esprinet S.p.A. as at 31 December 

2020 are hereby summarised:  

 

 
 

The net financial position was a positive 169.8 million euro, an improvement compared to the liquidity 

surplus of 163.7 m illion euro as at 31 December 2019. The value of the exact net financial position as 

at 31 December is influenced by technical factors like the seasonality of the business, the trend in 

ǑĀćĀ-ĖÕÌćĥĖĚÕǒǘß¾ÌĢćĖèĀàǘćßǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘƼß¾ÌĢćĖèĀàƨǘÌćĀßèĖÿèĀàǘ¾nd securitisation) and the trend 

in the behavioural models of customers and suppliers in the different periods of the year. Therefore, 

it is not representative of the average levels of net financial indebtedness noted during the period. 

The aforementioned programmes for the factoring and securitisation of trade receivables, which 

define the complete transfer of risks and benefits to assignees and therefore allow the derecognition 

from statement of financial position assets, determine an overall effect on th e level of consolidated 

net financial payables as at 31 December of 276.7 million euro (258.3 million euro as at 31 December 

2019).  

 

Equity totalled 304.3 million euro (295.4 million euro as at 31 December 2019).  

  

C)  AĖćĥēǒĚǘßèĀ¾ĀÌè¾ùǘhighlights Pre - IFRS 16 

 
The Group's main financial results are shown below using the adjusted figures according to IFRS 16, 

which was applied for the first time to the financial statements as at 31 December 2019:  
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(1) ,¾ĚåǘÒèĚÌćĥĀĢĚǘßćĖǘǑĀćĀ-ĖÕÌćĥĖĚÕǒǘ¾dvances of trade receivables as part of revolving factoring, confirming and securitisation programmes.  
(2)  Gross of amortisation/depreciation that, by destination, would be included in the cost of sales.  
(3)  Of which 4.9 million euro otherwise included in 'Other operating costs' and 2.3 million euro otherwise included in the item 'Impairment of 

Goodwill'.  

 

The Group's main financial results are shown below using the adjusted figures following the 

application of IFRS 16:  
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2.  Operating net wor king capital  

The following table shows details of working capital ratios compared with the previous year:  

 

31/12/2020 31/12/2019

Group Italy Iberica Group Italy Iberica

Trade receivables [a] 584,036 351,729 232,307 470,999 331,471 139,528

Trade receivables net of VAT (1) 480,292 288,302 191,989 387,010 271,698 115,312

Sales from contracts with customers (2) 4,491,613 2,745,568 1,746,045 3,945,371 2,519,351 1,426,020

[A] Days Sales Outstanding - DSO (3) 39 38 40 36 39 30

Inventory [b] 402,756 265,034 137,722 497,220 343,841 153,379

[B] Days Sales of Inventory - DSI (4) 34 37 30 48 51 42

Trade payables [c] 1,107,826 680,065 427,761 1,089,246 755,566 333,680

Trade payables net of VAT (1) 910,952 557,430 353,521 895,085 619,316 275,769

Cost of Sales 4,297,946 2,648,533 1,649,413 3,770,027 2,440,707 1,329,320

Total SG&A 146,019 108,892 37,127 134,276 102,102 32,174

[C] Days Payable Outstanding - DPO (5) 75 74 77 84 89 74

Operating net working capital [a+b-c] (121,034) (63,302) (57,732) (121,027) (80,254) (40,773)

Cash conversion Cycle [A+B-C] (2) 1 (7) - 1 (2)

Operating net working capital/Sales -2.7% -2.3% -3.3% -3.1% -3.2% -2.9%

(euro/000)

 
 (1) Net of VAT measured by applying the ordinary rate of 22% for Subgroup Italy and 21% for Subgroup Spain.  
(2)   Amounts net of intercompany sales . 
(3)   (Trade receivables net of VAT / Sales and services) * 365.  

(euro/000)
31/12/2020       

Pre - IFRS 16

31/12/2019          

Pre - IFRS 16

Fixed assets 136,746                     118,544                     

Operating net working capital (121,094) (121,074)

Other current assets/liabilities (10,087) (1,370)

Other non-current assets/liabilities (19,858) (16,879)

Total uses (14,293) (20,779)

Short-term financial liabilities 56,049                      35,862                      

Lease liabilities -                                    -                                    

Current financial (assets)/liabilities for derivatives (27) -                                    

Financial receivables from factoring companies (147) (3,526)

Current debts for investments in subsidiaries 220                             -                                    

Other current financial receivables (9,617) (9,719)

Cash and cash equivalents (558,928) (463,777)

Net current financial debt (512,450) (441,160)

Borrowings 107,069                     61,045                       

Lease liabilities -                                    -                                    

Non-current urrent debts for investments in subsidiaries 230                             -                                    

Other non - current financial receivables (492) (969)

Net Financial debt (A) (405,643) (381,084)

Net equity (B) 391,350                    360,305                   

Total sources of funds (C=A+ B) (14,293) (20,779)
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(4)  (Inventory / Cost of sales) * 365.  
(5)  [Trade payables net of VAT / (Purchases + Cost of services and other Operating costs)] * 365.  

 

Below is the evolution of working capital of Esprinet S.p.A. in the last two financial years:  

 

(euro/000)

31/12/2020 31/12/2019

Trade receivables [a] 301,561 272,957

Trade receivables net of VAT (1) 247,181 223,735

Sales from contracts with customers  (2) 2,714,051 2,482,066

[A] Days Sales Outstanding - DSO (3) 33 33

Inventory [b] 259,170 335,188

[B] Days Sales of Inventory - DSI (4) 36 51

Trade payables [c] 671,242 743,963

Trade payables net of VAT (1) 550,198 609,806

Cost of Sales  (5) 2,621,070 2,413,008

Total SG&A  (6) 97,768 92,687

[C] Days Payables Outstanding - DPO (7) 74 89

Operating net working capital [a+b-c] (110,511) (135,818)

Cash conversion Cycle [A+B-C] (5) (5)

Operating net working capital / Sales -4.1% -5.5%

Esprinet S.p.A.

 
 

(1) Net of VAT measured by applying the ordinary rate of 22%.  
(2)   Net of intercompany sales amounting to 30.3 million euro (42.1 million euro in 2019) as per table shown in the separate financial 

statements.  
(3)   (Trade receivables net of VAT / Sales and services) * 365.  
(4)  (Inventory / Cost of sales) * 365.  
(5)  Net of intercompany costs amounting to 1.6 million euro (1.4 m illion euro in 2019) as shown in the table displayed in the separate financial 

statements.  
(6)   Net of intercompany costs and recharges for 0.1 million euro ( - 0.1 million euro in 2019) as per table shown in the separate financial 

statements.  
(7)  [Trade payables net of VAT / (Purchases + Cost of services and other Operating costs)] * 365.  

 
 

 

3.  Sales  by product family and customer type  

Group sales  by customer type and product family  

 

Sales  by customer type  

 

Retailers & E-Tailers 2,205.7        49.1% 1,930.8       48.9% 274.9           14%

IT Resellers 2,361.3         52.6% 2,059.5      52.2% 301.8           15%

Adjustments (75.4) -1.7% (44.9) -1.1% (30.5) 68%

Sales from contracts with customers 4,491.6         100.0% 3,945.4      100.0% 546.2          14%

(euro/million) 2020 % 2019 % Var. % Var.

 
 

The breakdown of sales  by customer type shows a growth in both consumer and business segments. 

~åÕǘàĖćĲĢåǘèĀǘǑtÕĢ¾èùÕĖĚƴÕ-~¾èùÕĖĚǒƨǘèĀǘĲåèÌåǘĢåÕǘAĖćĥēǘå¾ĚǘĀćĲǘÌćĀĚćùèÒ¾ĢÕÒǘ¾ǘēćĚèĢèćĀǘćßǘĥĀÒèĚēĥĢÕÒǘ

ùÕ¾ÒÕĖƨǘĚĢććÒǘ¾ĖćĥĀÒǘǳŝŠǱƭǘ~åÕǘǑI~ǘtÕĚÕùùÕĖǒǘĚÕàÿÕĀĢƨǘàĖćĲèĀàǘËĸǘǳŝšǱƨǘĖÕēĖÕĚÕĀĢĚ the area in which 

the Group intends to focus its investments during 2020.  
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Sales  by product family  

 

PC (notebook, tablet, desktop, monitor) 1,711.5            38.1% 1,372.8        34.8% 338.7           25%

Printing devices and supplies 407.0            9.1% 418.3           10.6% (11.3) -3%

Other IT products 319.7              7.1% 244.9          6.2% 74.8              31%

Total IT Clients 2,438.2        54.3% 2,036.0      51.6% 402.2          20%

Smartphones 1,263.6         28.1% 1,103.2         28.0% 160.4           15%

White goods 64.1                1.4% 55.7              1.4% 8.4                15%

Gaming (hardware and software) 39.3               0.9% 43.4             1.1% (4.1) -9%

Other consumer electronics products 164.3             3.7% 191.0             4.8% (26.7) -14%

Total Consumer Electronics 1,531.3          34.1% 1,393.3       35.3% 138.0           10%

Hardware (networking, storage, server and others) 384.9            8.6% 407.4           10.3% (22.5) -6%

Software, Services, Cloud 212.6             4.7% 153.6           3.9% 59.0             38%

Total Advanced Solutions 597.5            13.3% 561.0           14.2% 36.5             7%

Adjustments (75.4) -1.7% (44.9) -1.1% (30.5) 68%

Sales from contracts with customers 4,491.6         100.0% 3,945.4      100.0% 546.2          14%

(euro/million) 2020 % 2019 % Var. % Var.

 
 

The analysis of sales  ËĸǘēĖćÒĥÌĢǘĚåćĲÕÒǘŝŜǱǘèĀÌĖÕ¾ĚÕǘèĀǘĢåÕǘǑConsumer Electronics ǒǘĚÕàÿÕĀĢƨǘÒĖèıÕĀǘ
ËĸǘĢåÕǘàĖćĲĢåǘèĀǘǑxÿ¾ĖĢēåćĀÕĚǒǘƼǳŝšǱƽǘ¾ĀÒǘǑFćĥĚÕåćùÒǘ¾ēēùè¾ĀÌÕĚǒǘƼǳŝšǱƽƨǘ¾ĚǘĲÕùùǘ¾ĚǘŞŜǱǘèĀÌĖÕ¾ĚÕǘèĀǘ

ĢåÕǘǑIT ClientsǒǘĚÕàÿÕĀĢƨǘĢå¾ĀöĚǘĢćǘ¾ǘĚèàĀèßèÌ¾ĀĢǘèĀÌĖÕ¾ĚÕǘèĀǘǑq,ĚǒǘƼǳŞšǱƽƭǘIĀǘĢåÕǘǑAdvanced Solutions ǒǘ
segment, the Group recorded +7% improvement, with a particularly significant gro wth in sales  related 

to 'Software, services and cloud' (+38%), also thanks to the consolidation of the GTI Group, as from 1 

October 2020. This growth offset the - 6% reduction reported in the 'Hardware' category.  

 

Sales  of Esprinet  S.p.A. by customer type and product family  

 

Sales  by customer type  

 

Retailers & E-Tailers 1,270.1         46.3% 1,117.8           44.3% 152.3           14%

IT Resellers 1,476.3        53.8% 1,401.9         55.5% 74.4              5%

Adjustments (2.0) -0.1% 4.5                0.2% (6.5) >100%

Sales from contracts with customers 2,744.4       100.0% 2,524.2      100.0% 220.2          9%

% Var.(euro/million) 2020 % 2019 % Var.

 
 

The breakdown of sales  by customer type shows a growth in both consumer and business segments. 

~åÕǘàĖćĲĢåǘèĀǘǑtÕĢ¾èùÕĖĚƴÕ-~¾èùÕĖĚǒƨǘèĀǘĲåèÌåǘĢåÕǘ,ćÿē¾Āĸǘå¾ĚǘĀćĲǘÌćĀĚćùèÒ¾ĢÕÒǘ¾ǘēćĚèĢèćĀǘćßǘ

ĥĀÒèĚēĥĢÕÒǘùÕ¾ÒÕĖƨǘĚĢććÒǘ¾ĖćĥĀÒǘǳŝŠǱƭǘ~åÕǘǑI~ǘtÕĚÕùùÕĖǒǘĚÕàÿÕĀĢƨǘàĖćĲèĀàǘËĸǘǳšǱƨǘĖÕēĖÕĚÕĀĢs the area 

in which the Company intends to focus its investments during 2020.
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Sales  by product family  

 

PC (notebook, tablet, desktop, monitor) 778.0           28.3% 646.4          25.6% 131.6             20%

Printing devices and supplies 305.3          11.1% 306.7           12.2% (1.4) 0%

Other IT products 208.7           7.6% 148.9           5.9% 59.8             40%

Total IT Clients 1,292.0       47.1% 1,102.0        43.7% 190.0           17%

Smartphones 807.5           29.4% 731.1             29.0% 76.4              10%

White goods 61.5              2.2% 53.8             2.1% 7.7                 14%

Gaming (hardware and software) 23.8             0.9% 27.0              1.1% (3.2) -12%

Other consumer electronics products 137.9            5.0% 162.1             6.4% (24.2) -15%

Total Consumer Electronics 1,030.7        37.6% 974.0           38.6% 56.7              6%

Hardware (networking, storage, server and others) 293.2          10.7% 320.9          12.7% (27.7) -9%

Software, Services, Cloud 130.5           4.8% 122.8           4.9% 7.7                 6%

Total Advanced Solutions 423.7           15.4% 443.7           17.6% (20.0) -5%

Adjustments (2.0) -0.1% 4.5                0.2% (6.5) >100%

Sales from contracts with customers 2,744.4       100.0% 2,524.2      100.0% 220.2          9%

(euro/million) 2020 % 2019 % Var. % Var.

 
 

The analysis of sales  ËĸǘēĖćÒĥÌĢǘĢĸēÕǘĚåćĲÕÒǘǳŢǱǘèĀÌĖÕ¾ĚÕǘèĀǘĢåÕǘǑConsumer Electronics ǒǘĚÕàÿÕĀĢƨǘ
driven by the àĖćĲĢåǘèĀǘǑxÿ¾ĖĢēåćĀÕĚǒǘƼǳŝŜǱƽǘ¾ĀÒǘǑFćĥĚÕåćùÒǘ¾ēēùè¾ĀÌÕĚǒǘƼǳŝŠǱƽƨǘ¾ĚǘĲÕùùǘ¾ĚǘǳŝţǱǘ

èĀÌĖÕ¾ĚÕǘèĀǘĢåÕǘǑIT ClientsǒǘĚÕàÿÕĀĢƨǘĢå¾ĀöĚǘĢćǘ¾ǘĚèàĀèßèÌ¾ĀĢǘèĀÌĖÕ¾ĚÕǘèĀǘǑq,ĚǒǘƼǳŞŜǱƽƭǘIĀǘĢåÕǘǑAdvanced 
Solutions ǒǘ ĚÕàÿÕĀĢƨǘ ĢåÕǘ AĖćĥēǘ ĖÕÌćĖÒÕÒǘ- 5% decrease, substantially at tributable to the - 9% 

performance of the 'Hardware' category, which was offset by the +6% improvement of the 'Software, 

services and cloud' category.  

 

Significant events occurring in the period  

The significant events that occurred during the period are br iefly described as follows:  
 

Esprinet S.p.A. Shareholders' Meeting and subsequent cancellation of shares.  

 

The Ordinary and Extraordinary Shareholders' Meeting of Esprinet  S.p.A. was held on 25 May 2020, 

which, as regards the various matters:  

 

¶ approved the financial statements for the year ended 31 December 2019, allocating 4.6 million 

euro of the net income  realised to increase the extraordinary reserve;  

¶ acknowledged the consolidated financial statements for the year ended 31 December 2019;  

¶ ĖÕıćöÕÒǘĢåÕǘ¾ĥĢåćĖèĚ¾ĢèćĀǘĢćǘēĥĖÌå¾ĚÕǘćĲĀǘĚå¾ĖÕĚǘĖÕĚćùıÕÒǘËĸǘĢåÕǘēĖÕıèćĥĚǘxå¾ĖÕåćùÒÕĖĚǒǘ

Meeting on 8 May 2019;  

¶ resolved the cancellation, which occurred materially on 2 2 June 2020, of 1,470,217 own shares 

in the portfolio, with no reduction of share capital.  

 

Incorporation of the vehicle company Axopa S.r.l. and signing of the Shareholders' agreement for 

protection and guarantee of the business continuity of the Esprinet  S.p.A. Group.  

 

On 6 July 2020, Maurizio Rota, Chairman of the Board of Directors and Chief Executive Officer of 

Esprinet S.p.A., transferred all of their 3,418,905 Esprinet shares to a newly formed vehicle 

controlled by them called Axopa S.r.l. At the sam e time as the transfer, Axopa acquired an additional 

1,200,000 Company shares at the price of 4.40 euro each, bringing the shareholding in Esprinet 

xƭēƭ ƭǘĢćǘťƭŜţǱƭǘ ķćē¾ǘĢåÕĀǘĚèàĀÕÒǘ¾ǘĚå¾ĖÕåćùÒÕĖĚǒǘ¾àĖÕÕÿÕĀĢǘĲèĢåǘĚå¾ĖÕåćùÒÕĖǘ@Ė¾ĀÌÕĚÌćǘ^ćĀĢèƨǘ
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holder of a s hareholding of 16.16% in Esprinet, aimed at ensuring management continuity and 

ĚĢ¾ËèùèĢĸǘćßǘĢåÕǘÌćÿē¾ĀĸǒĚǘćĲĀÕĖĚåèēǘĚĢĖĥÌĢĥĖÕƭǘ~åÕǘĚå¾ĖÕåćùÒÕĖĚǒǘ¾àĖÕÕÿÕĀĢǘÌćĀĢ¾èĀĚǘ¾ǘĢćĢ¾ùǘćßǘ

12,850,975 shares, equal to 25.23% of the share capital, and requires the parties  to propose a 

ÌćÿÿćĀǘùèĚĢǘßćĖǘĢåÕǘĖÕĀÕĲ¾ùǘćßǘ6ĚēĖèĀÕĢǘxƭēƭ ǒĚǘ+ć¾ĖÒǘćßǘ2èĖÕÌĢćĖĚǘÕķēèĖèĀàǘćĀǘ¾ēēĖćı¾ùǘćßǘĢåÕǘ

financial statements for the current year, which includes the confirmation of Mr Maurizio Rota as a 

non - executive Chairman of the Board of Director s, the appointment of Mr Marco Monti as Deputy 

Chairman and the confirmation of Mr Alessandro Cattani as the Chief Executive Officer.  

 

Resignation of the Director Valerio Casari  

 

A end of July 2020, after working for the company for twenty years, Mr Valeri o Casari resigned from 

his position as Managing Director and Group Chief Financial Officer of Esprinet S.p.A. due to personal 

reasons, as well as from any other office, function and role held in Esprinet and any other company 

in the Esprinet Group. The Boa rd of Directors of Esprinet S.p.A. thanked and expressed deep 

gratitude to Mr Valerio Casari for his commitment and the important contribution over the years and 

accepted his resignation.  

As a result of the termination of employment, the Company will pay M r Valerio Casari not only the 

pro - rata instalment of the fixed emoluments accrued and end - of - service fees due by law, but also 

indemnities, variable emoluments, and various fees of 1.4 million euro plus free stock grants on 

ordinary Esprinet S.p.A. shares to be calculated on a pro - rata temporis basis with respect to the 

overall vesting period, on the maximum number of stock grants allotted to him in relation to the 2018 -

2020 remuneration plans.  

 

Purchase of 100% of the GTI Software Networking S.A. Group thr ough the wholly - owned subsidiary 

Esprinet Iberica S.L.U.  

 

On 1 October 2020, the Group, through its wholly - owned subsidiary Esprinet Iberica S.L.U., acquired 

100% of the share capital of GTI Software y Networking S.A., operating in the Advanced Solutions 

f ield and Spain's leading distributor of software and cloud solutions to Value - Added Resellers and 

System Integrators, with registered office in Madrid and operating also in Portugal and North Africa.  

The consideration for the acquisition was 33.7 million e uro, paid at closing using available resources.  

Expenses of 0.9 million euro were incurred to complete the transaction.  

 

The purchase of the remaining 15% of the share capital of the subsidiary Celly S.p.A.  

On 28 October 2020, Esprinet S.p.A. purchased the  remaining 15% of the share capital of Celly S.p.A., 

acquiring fully ownership of it.  

The value of the transaction was equal to 1.25 million euro, of which 0.8 million euro paid in cash at 

the time of signing of the agreement, and the residual balance in a nnual instalments to be paid in 

three subsequent years.  

The transaction is in preparation for the subsequent merger by incorporation of Celly S.p.A. in the 

parent company, which will make it possible to benefit from commercial and operating synergies.  

With  the goal of accelerating the process of integration of employees, customers, suppliers and 

processes, on 4 January 2021 Esprinet S.p.A. signed a business lease agreement with Celly S.p.A.  

 

Entering into medium/long - term loans  

 

During the year, the Spanish subsidiaries Esprinet Iberica S.L.U. and Vinzeo Technologies S.A.U., as 

part of the measures to support companies adopted by the Spanish Government to tackle Covid - 19, 

took out a total of 11 five -  and three - year loans, all amor tising and guaranteed by the Spanish 

AćıÕĖĀÿÕĀĢǘĢåĖćĥàåǘIĀĚĢèĢĥĢćǘÒÕǘ,ĖÖÒèĢćǘeßßèÌè¾ùǘƼǑI,eǒƽƭǘeĀùĸǘćĀÕǘùć¾ĀǘèĚǘ¾Ģǘßùć¾ĢèĀàǘĖ¾ĢÕƨǘßćĖǘ¾ǘĢćĢ¾ùǘ

amount or 47.2 million euro, disbursed in the amount of 45.7 million euro as at 31 December 2020.  

The subsidiary V inzeo Technologies S.A.U. also entered into a further five - year, fixed - rate and 

amortising loan, fully disbursed in the amount of 2.5 million euro by 31 December 2020.  
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On 23 December 2020, the parent company Esprinet  S.p.A. entered into a five - year, fixed - rate and 

amortising loan, amounting to 35.0 million euro, disbursed by 31 December 2020 and entered into in 

order to enable the Group to support the investments envisaged in the strategic plan.  

 

Developments in legal  disputes  

On 9 December 2020, pursuant to Art. 167, paragraph 2, of the Italian Bankruptcy Law, the Court of 

Milan authorised the settlement agreement between Esprinet S.p.A. and the supplier of the ' Sport 
Technology ' product line. The agreement envisages,  on the one hand, the waiver by the supplier and 

its shareholders of the 55.0 million euro compensation lawsuit filed against Esprinet S.p.A. and, on 

the other hand, the waiver by Esprinet S.p.A. of the request to be included among the creditors of 

the sup plier's composition proceeding, thus writing off the 2.6 million euro of net receivables 

recorded in the financial statements as at 31 December 2019.  

 

Developments in tax disputes  

Esprinet S.p.A. has a number of pending lawsuits involving requests for the payment of indirect taxes 

brought against the Company, for a total amount of 18.7 million euro, plus penalties and interest, in 

relation to transactions undertaken between 2011 and 2013. Since several customers had filed 

declarations of intent but, subsequ ent to a tax audit, failed to fulfil the requirements needed to qualify 

as a frequent exporter, the tax authority is now claiming VAT from the Company on those sales 

transactions.  

 

In relation to the aforementioned disputes, note should be taken of the iss uing of two appeal 

judgements by the Regional Tax Commission of Lombardy on 17 February 2020 and 23 September 

2020, the first concerning the year 2012 and unfavourable for the Company (winning party in the 

first instance proceedings), the second concerning  the year 2013 and favourable for the Company 

(losing party at first instance proceedings).  

The tax claimed amounted to 3.1 million euro and 0.1 million euro, respectively.  

It is also worth noting that the first instance hearing concerning the 2013 tax yea r (tax challenged for 

an amount of 14.5 million euro) was held on 23 September 2020 and the judgement, which rejected 

the first  instance appeal, was filed on 19 November 2020.  

The Company has prepared, or is preparing, the various appeals against the judge ments.  

 

Subsequent events  

Relevant events occurred after period end are briefly described below:  

 

Purchase of 100% of Dacom and IDMAINT  

On 22 January 2021, Esprinet S.p.A. purchased the whole share capital of Dacom  S.p.A., leader in 

the distribution of products and solutions for Automatic Identification and Data Capture (AIDC) and 

the whole share capital of IdMaint S.r.l., company specialised in pre and after sales maintenance and 

technical support services on Auto - ID products.  

The execution of the agreement, occurred after obtaining the anti - trust authorisation by the Italian 

Anti - trust Authorities, envisaged an estimated consideration of 13.9 million euro, of which 10.3 million 

euro paid in cash at the purchase dat e. The final price will be determined at the end of the 12th month 

after the closing on the basis of price adjustment mechanisms linked to the calculation of actual 

equity, inventory quality and credit position.  

With this transaction the Group further str engthens its position in the Advanced Solutions segment, 

becoming the leading distributor in Southern Europe in the AIDC business niche.  
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Business outlook  

The year 2021 started with reassuring signs from the pharmaceutical industry relating to the 

effectiveness of the vaccines developed to contain the Covid - 19 pandemic, but with persistent 

uncertainties over the time needed for the population to be vaccinated to such a degree as to stop 

the disease spreading, a necessary prerequisite for effectively  returning to normal.  

Despite this macroeconomic uncertainty, the technology sector in which the Group operates has 

benefitted from the significant investments from households, businesses and governments made 

during the year just ended, targeted in particu lar at ensuring the possibility of working from home 

during lock - down periods.  

In 2021, industry analysts expect to see a continuation of the positive trend in demand in the 

consumer segment during the first part of the year, while it is believed that the second half - year may 

see demand in the business and corporate segments resume in a more sustained manner, also in 

light of the support by governments for education, digitalisation of the public administration and 

healthcare.  

If we combine this forecast of  demand from end consumers with a continuous confirmation of the 

gradual and constant shift of the sales flows of producers to the distribution channel in which the 

Esprinet Group is the leader in Southern Europe, we believe that 2021 may benefit, as happe ned in 

2020, from favourable market conditions.  

The overall performance of the sector, and therefore of our Group, continues however to be impacted 

by the uncertainty over the times in which the increases in the productive capacity of the electronic 

compon ents production plants will take full effect, which have reduced availability in almost all 

product categories for several months.  

The macroeconomic uncertainties could then trigger a spiral of insolvencies that could negatively 

impact the insurance costs of credit.  

Owing to the persistent level of macroeconomic uncertainty, despite the presence of substantially 

favourable market conditions, the company opted to present the guidance for 2021, in May, also in 

light of the first quarter performance.  

 

Human Re sources  

Principles  

Human resources are considered of primary importance in pursuing Group objectives. The Esprinet  

AĖćĥēǒĚǘ Ftǘ ÿ¾Ā¾àÕÿÕĀĢǘ ¾ĀÒǘ ÒÕıÕùćēÿÕĀĢǘ ÿćÒÕùǘ ÿ¾èĀùĸǘ ¾èÿĚǘ Ģćǘ ÿćĢèı¾ĢÕǘ ¾ĀÒǘ ÕĀå¾ĀÌÕǘ ¾ùùǘ

employees by improving their skills, according to the business development strategy.  

Although within a context where the rationalisation of costs is paramount, these objec tives are 

achieved, mainly, with the following instruments:  

- training targeted and adequate to management needs;  

- selection of the best resources coming from the main national schools and universities and 

constant attention to internal mobility;  

- a compensat ion system based on principles of selectivity and meritocracy linked to the 

achievement of individual objectives.  
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Employment  

The trend of the Group employees in the year under review is represented as follows:  

 

Executives
 Clerks and middle 

management
Workers Total Average (1)

Esprinet S.p.A. 20 749 - 769 762

V-Valley S.r.l. - - - - -

Celly (2) - 50 - 50 51

Nilox Deutschland Gmbh - - - - 1

4 Side S.r.l. 3 11 14 14

Subgroup Italy 23 810 - 833 826

Esprinet Iberica S.L.U. - 338 78 416 379

Esprinet Portugal  L.d.A. - 16 - 16 14

Vinzeo Technologies S.A.U. - 183 - 183 164

V-Valley Iberian S.L.U. - - - - -

GTI Software Y Networking S.A. - 99 - 99 50

Getix Lda - 12 - 12 6

Optima Logistics S.L.U. - 2 5 7 4

Diode Espana S.A.U. - 23 - 23 12

GTI Software & Networking SARLAU - 9 - 9 5

Subgroup Iberica - 682 83 765 632

Esprinet Group 23 1,492 83 1,598 1,458

Esprinet S.p.A. 18 736 - 754 748

V-Valley S.r.l. - - - - -

Celly (2) - 51 - 51 50

Nilox Deutschland Gmbh - 1 - 1 1

4 Side S.r.l. 4 9 - 13 7

Subgroup Italy 22 797 - 819 806

Esprinet Iberica S.L.U. - 254 87 341 327

Esprinet Portugal  L.d.A. - 12 - 12 10

Vinzeo Technologies S.A.U. - 145 - 145 138

V-Valley Iberian S.L.U. - - - - 9

Subgroup Iberica - 411 87 498 484

Esprinet Group 22 1,208 87 1,317 1,290

Var Group 31/12/2020 - 31/12/2019 1 284 (4) 281 168

Var % 4.5% 24% -4.6% 21.3% 13.0%

31/12/2020

31/12/2019

  

(1) Average of the balance as at 31/12/2020 and as at 31/12/2019.  
(2) Refers to the subgroup made up of Celly S.p.A. and Celly Pacific Limited.  
 

 

In addition to the ordinary replacement of staff who left during the previous year and/or absent due 

to parental leaves or leaves of absence, the increase in workforce is attributable to the acquisition of 

ĢåÕǘǑA~IǘAĖćĥēǒǘ¾ĢǘĢåÕǘËÕàèĀĀèĀàǘćßǘeÌĢćËÕĖǘŞŜŞŜǘƼǳŝšŜǘÕÿēùćĸÕÕĚƽǘ¾ĀÒǘĢåÕǘåèĖèĀàǘèĀǘxē¾èĀǘćßǘ
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employees in the Front Office area for new commercial promotion servic es in large - scale distribution 

sales points.  

 

The following table shows the breakdown of the headcount (recruitments and leaves) for each 

company:  

 

  
Headcount as at  

31/12/2019  
Increases  Decreases  

Headcount as at  

31/12/2020  

 
        

Esprinet  S.p.A. 754  70  55  769  

Celly (1) 51 4 5 50  

Nilox Deutschland GmbH  1 0  1 0  

4Side S.r.l.  13 3  2  14 

V- Valley S.r.l.  0    0  

Subgroup Italy  819  77 63  833  

Esprinet Iberica S.L.U.  341 115 40  416 

Vinzeo Technologies S.A.U.  145 56  18 183  

V- Valley Iberian S.L.U. (3) 0    0  

Esprinet Portugal Lda  12 5 1 16 

GTI Software Y Networking S.A. (2) 0  101 2  99  

Getix Lda (3) 0  13 1 12 

Optima Locistic S.L.U. (4) 0  7 0  7 

Diode Espana S.A.U. (5) 0  23  0  23  

GTI Software & Networking SARLAU (6) 0  9  0  9  

Subgroup Spain  498  329  62  765  

          

Total  Group  1,317 406  125 1,598  
 

(1) Refers to the subgroup made up of Celly S.p.A. and Celly Pacific Limited.  

(2) Of which 101 increases related to the acquisition of the company on 1 October 2020.  
(3) Of which 13 increases related to the acquisition of the company on 1 October 2020.  
(4) Of which 7 increases related to the acquisition of the company on 1 October 2020 . 
(5) Of which 23 increases related to the acquisition of the company on 1 October 2020.  
(6)  Of which 9 increases related to the acquisition of the company on 1 October 2020.  
 

 
 

With respect to gender distribution, the table below highlights a constant predominance of women 

employees in the Group: 53.9% as at 31 December 2020.  

  

Italy

Esprinet 

S.p.A.

V-Valley 

S.r.l.
Celly (1) Nilox 

Gmbh

4Side 

S.r.l.

Esprinet 

Iberica 

S.L.U.

Esprinet 

Portugal 

L.d.A.

Vinzeo 

Technologies 

S.A.U. 

GTI 

Networking 

Y Security (2)

Men 364 - 27 - 9 174 8 85 70 737 46.1%

Women 405 - 23 - 5 242 8 98 80 861 53.9%

Total 769 - 50 - 14 416 16 183 150 1,598 100%

Graduation 262 - 29 - 3 137 9 90 74 604 37.8%

High School Cert. 466 - 20 - 11 202 7 72 50 828 51.8%

Secondary School Cert. 41 - 1 - - 77 - 21 26 166 10.4%

Total 769 - 50 - 14 416 16 183 150 1,598 100%

Iberian Peninsula (Spain and Portugal)

31/12/2020

Group %

 
(1) Refers to the subgroup made up of Celly S.p.A. and Celly Pacific Limited.  
(2) Refers to the subgroup made up of GTI Software Y Networking S.A., Getix Lda, Optima Logistic S.L.U., Diode Espana S.A.U. and GTI Software 

& Networking SARLAU.  

Training  
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In 2020, the Group (Esprinet S.p.A., Celly S.p.A., Esprinet Iberica S.L.U., Vinzeo Tech nologies S.A., V -

Valley Iberian S.L.U. and Esprinet Portugal L.d.A.) provided in total 22,177 hours of training, an 

increase compared to the hours provided the previous year (21, 909 hours), despite the fact that the 

health emergency due to Covid - 19 has cha nged and rendered less effective the modalities through 

which the contents are provided.  

Amongst the most effective training projects, it is worth noting that a training project was launched 

in the Subgroup Italy regarding Customer Centricity, with the aim  of promoting a real cultural change 

throughout the organisation with respect to the real listening to customer needs.  

 

Recruitment  

Albeit with a number of researches that are lower in the Subgroup Italy, compared to the previous 

year, also considering th e decreased turnover in 2020, the recruitment activity remained intense. 

Conversely, in the Subgroup Iberica, recruitment mainly concerned the introduction of new sales 

profiles for telephony products and professionals with experience and specific skills i n highly 

specialised business areas.  

Moreover, in both the main operativity areas of the Group (Italy and Iberian peninsula ), the 

consolidation of relations with local universities continued:  

 

Organisation  

Even during the lock - down period, Esprinet never stopped: it was a complex period in which 

managers and collaborators necessarily had to change habits and create a new dail y routine. 

Despite everything, several initiatives were carried out, designed to make employees feel cared for 

and close and to support them in managing their work.  

Most of the collaborators ǅ with the exception of the staff in charge of the logistics hubs  and the 

Esprivillages ǅ worked from home remotely (within the Group, they had already been working in 

smart working one or two days, even before the Covid - 19 pandemic). Where return to the office is 

allowed, however limited and in accordance with social d istancing rules and health safety protocols, 

this is possible after booking via a company tool. The selection and recruitment of new staff continued 

during the pandemic, and newly hired people were able to work in remote mode immediately, thanks 

to the hom e delivery of technological equipment.  

For the first time, Esprinet S.p.A. participated in and obtained the important corporate certification 

ßĖćÿǘǑAĖÕ¾Ģǘqù¾ÌÕǘĢćǘ®ćĖöȄǒƨǘèĚĚĥÕÒǘËĸǘ¾ǘÌćĀĚĥùĢèĀàǘÌćÿē¾ĀĸǘĢå¾Ģǘuses the opinions of employees to 

reward the best work environments in Italy and in the world.  

 

;VgV]`a^V_e R_U ÁT`^aV_dReZ`_Â 

During 2020, the development of tools to improve assessment processes  was undertaken in a view 

of continuous feedback and evaluation according to company values.  

 

In Group companies, remuneration is composed, for identified staff profiles, of variable incentives 

based on both individual and company objectives.  
 

For Director s, managers with strategic responsibilities and other key managers of the Group (Italy 

and Spain) the incentive plan for the three - year period 2018 ǅ 2020 has ended, which will be 

finalised with the submission of the Consolidated Financial Statements as at  31 December 2020 to 

the approval of Esprinet S.p.A.'s Shareholders' Meeting.  

 

Hiring of people with disabilities  

 

In addition to the forms of employment or exemption provided for by the regulations in force in the 

various countries in which the Group oper ates, Esprinet S.p.A. renewed or signed agreements in Italy 

with the Provinces of Milan and Monza e Brianza for the employment of a total of 12 disabled persons 
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at the Vimercate offices and Cesano Boscone Esprivillage. In Spain, the subsidiary Esprinet Ibe rica 

S.L.U. signed cooperation agreements with two entities dedicated to the employment of disabled 

people: Stylepack S.L. and Ilunion.  

  

Health, safety and environment  

General principles and actions undertaken  

The respect for the environment and the protection of health and safety at work has always been at 

ĢåÕǘË¾ĚèĚǘćßǘ6ĚēĖèĀÕĢǘAĖćĥēǘćēÕĖ¾ĢèćĀĚƭǘIĢǘèĚǘĢåÕǘAĖćĥēǒĚǘēĖÕÌèĚÕǘèĀĢÕĀĢèćĀǘĢćǘßĥĖĢåÕĖǘÿ¾èĀĢ¾èĀƨǘ

consolidate and improve the leadership position gained in it s own sector, by continuing to propose 

innovation in processes and in service to its customers and by simultaneously paying constant 

¾ĢĢÕĀĢèćĀǘĢćǘĚ¾ßÕĢĸƨǘĢćǘèĀÒèıèÒĥ¾ùĚǒǘ¾ĀÒǘÌćùùÕÌĢèıÕǘåÕ¾ùĢåǘËĸǘĖÕĚēÕÌĢèĀàǘĢåÕǘù¾Ĳǘ¾ĀÒǘĢåÕǘĚĥĖĖćĥĀÒèĀàǘ

environment.  

 

In order  to achieve these objectives, the Group has established, documented, implemented and 

maintained an Integrated Environment, Health and Safety Management System in the workplace.  

Esprinet S.p.A. and the subsidiaries Esprinet Iberica S.L.U., Vinzeo Technologi es S.A.U., V- Valley 

Iberian S.L.U. and V - Valley S.r.l. have Quality Certification (ISO 9001), Environmental Certification 

(ISO 14001) and Safety in Workplace Certification (ISO 45001), whereas Celly S.p.A. and the GTI 

Group have Quality Certification only.  

Except for the GTI Group, which has the Bureau Veritas Certification, all the companies have the BSI 

Certifications. In 2020, all companies had their Certifications renewed by either of these two leading 

international certification bodies.  

  

The following  is a list of the tools considered essential for:  
 

¶ the pursuit of continuous improvement;  

¶ the reduction of accidents and illnesses in the workplace;  

¶ ĢåÕǘÿèĀèÿèĚ¾ĢèćĀǘćßǘÕĀıèĖćĀÿÕĀĢ¾ùǘèÿē¾ÌĢǘÌ¾ĥĚÕÒǘËĸǘĢåÕǘAĖćĥēǒĚǘ¾ÌĢèıèĢèÕĚƭ 

 

Training and involvement  

The Group is aware of the role of primary importance played by staff and it is therefore strongly 

committed to promoting the active involvement, responsibility and professional growth of them.  

 

The constant activity of information and training is fundamental, i n order to sensitise personnel on 

environmental and safety topics, and on the importance of the contribution of each individual 

regarding the prevention and improvement of the general conditions of the safety at work and of the 

environmental efficiency of the company.  

 

Identification and evaluation of risks in the workplace and the environmental impact of operations  

The Esprinet  Group defines the criteria and method for the continual evaluation of the main 

environmental aspects, of the risk of misfortune and danger, and of the identification of the 

corresponding impact. The latter are periodically verified compared to the forecas ted objectives, 

which are defined, monitored, and updated for their continuous improvement.   
 

Compliance with laws and other regulations  

,ćÿēùè¾ĀÌÕǘĲèĢåǘù¾ĲĚǘ¾ĀÒǘĖÕàĥù¾ĢèćĀĚǘèĚĚĥÕÒǘĢćǘēĖćĢÕÌĢǘĲćĖöÕĖĚǒǘåÕ¾ùĢåǘ¾ĀÒǘĚ¾ßÕĢĸǘ¾ĀÒǘßćĖǘĢåÕǘ

respect of the ÕĀıèĖćĀÿÕĀĢǘ¾ĖÕǘı¾ùĥÕĚǘèĀĚÕē¾Ė¾ËùÕǘßĖćÿǘĢåÕǘAĖćĥēǒĚǘĚĢĖ¾ĢÕàèÌǘ¾ÌĢèćĀƭ 
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Concluding conduct  

The correct management, maintenance and regular checking of plants and equipment is one of the 

Ĳ¾ĸĚǘĢå¾ĢǘĢåÕǘAĖćĥēǘĖĥĀĚǘǑåÕ¾ùĢåƨǘĚ¾ßÕĢĸǘ¾ĀÒǘÕĀıèĖćĀÿÕĀĢ¾ùǒǘēćùèÌèÕĚǘtogether with checks on any 

possible use and/or disposal of chemical preparations or compounds whether dangerous or 

otherwise. This is also outsourced to qualified suppliers accurately selected for their 

technical/professional expertise and for their produ cts and services which significantly eliminate or 

reduce the environmental, health or safety risks. These are just some of the methods used by the 

AĖćĥēǘĢćǘèÿēùÕÿÕĀĢǘèĢĚǘǑǘÕĀıèĖćĀÿÕĀĢƨǘåÕ¾ùĢåǘ¾ĀÒǘĚ¾ßÕĢĸǒǘēćùèÌèÕĚƭ 

 

The Group is also engaged in minimising t he consumption of natural resources (electricity, gas, water) 

and of waste production, encouraging recycling where possible.  

 

Effective communication  

~åÕǘAĖćĥēǘĖÕÌćàĀèĚÕĚǘĢåÕǘèÿēćĖĢ¾ĀÌÕǘćßǘĢåÕǘĖćùÕǘćßǘǑÌćÿÿĥĀèÌ¾ĢèćĀǒǘßćĖǘ¾ùùǘèĀĢÕĖÕĚĢÕÒǘē¾ĖĢèÕĚǘ

(personnel, suppliers, contractors and sub - contractors) as the basic element for managing 

responsibility correctly within the health, safety and environmental protection context.  

 

Audit  

Both internal and external audits are an effective tool. They form the basis of co mpany culture and 

are what determine the performance checks and supervision, including that regarding health, safety 

and environment.  

 

Membership of waste disposal consortia  

Esprinet S.p.A., Celly S.p.A. and 4Side S.r.l. are members of the Erion (WEEE ed E nergy) consortium. 

These companies delegate to the aforementioned consortium the operational aspects relating to the 

ǑÕĀÒǘćßǘùèßÕǒǘēĖćÒĥÌĢĚǘÿ¾Ā¾àÕÿÕĀĢǘÒÕßèĀÕÒǘËĸǘĢåÕǘĖÕàĥù¾ĢèćĀǘĖÕà¾ĖÒèĀàǘĢåÕǘÒèĚēćĚ¾ùǘćßǘÕùÕÌĢĖèÌǘ¾ĀÒǘ

electronics waste, cells and batteries. As regards packaging, they are members of the CONAI 

consortium.  

The Spanish associated companies Esprinet Iberica and V - Valley Iberian joined the Recyclia, 

Ecoembes and Punto Verde consortia, Vinzeo S.A.U. joined the Recyclia and Ecoembes consortia, 

while Esprinet Portugal is a member of Erp Portugal, Ponto Verde and ValorPneu and the GTI Group 

of Recyclia, Ecotic and Ecoembes consortia.  

 

Disclosure as per Italian Legislative Decree 32/2007 and its interpretation  

In the case of the document approved on 14 January 2009 by the National Council of Accountants 

and Accounting Experts (Cndcec), aimed at supporting the first application of Italian Legislative 

Decree 32/2007 concerning information regarding the environment and staff, the following has to 

be noted.  

 

Ǒ,ćÿēĥùĚćĖĸǒǘÒèĚÌùćĚĥĖÕ 

As regards staff, during the year, no deaths, or serious or very serious accidents occurred and no 

professional illnesses were reported by employees or former employees, and no Group company was 

ßćĥĀÒǘßèĀ¾ùùĸǘàĥèùĢĸǘèĀǘ¾ĀĸǘǑÿćËËèĀàǒǘĢĖè¾ùĚƭ 

In the case of the environment, during the year no damages to the environment, or fines or definitive 

penalties were charged to the company for environmental crimes or damages, nor any emission of 

greenhouse gases was reported.  

 

Ǒ­ćùĥĀĢ¾ĖĸǒǘÒèĚÌùosure  

IĀǘĢåÕǘÌ¾ĚÕǘćßǘĚĢ¾ßßƨǘĢåÕǘĚÕÌĢèćĀǘǑFĥÿ¾ĀǘtÕĚćĥĖÌÕĚǒǘ¾ĀÒǘĢåÕǘǑAÕĀÕĖ¾ùǘēĖèĀÌèēùÕĚǘ¾ĀÒǘ¾ÌĢèćĀǘĥĀÒÕĖĢ¾öÕĀǒǘ

of this chapter provide a complete picture of the policies pursued.  
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~åÕǘ ǑēĥĖÕǒǘ I~ǘ ēĖćÒĥÌĢĚǘ ÒèĚĢĖèËĥĢèćĀǘ ¾ÌĢèıèĢèÕĚǘ Ƽå¾ĖÒĲ¾ĖÕƨǘ ĚćßĢĲ¾ĖÕǘ ¾ĀÒǘ ĚÕĖıèÌes) and consumer 

electronic products, undertaken at the three main sites at Cambiago and Cavenago in Italy (approx. 

87,000 sqm), and at Zaragoza in Spain (approx. 39,000 sqm), do not create any special problems 

for the environment. Nevertheless the Group c onstantly monitors the use of energy at its various 

premises and has adopted strict disposal procedures for any type of waste.  

 

Main risks and uncertainties facing the Group and Esprinet S.p.A.  

Risks classification  

Risk management is a strategic tool for creating value. The activities of the Esprinet Group and 

Esprinet S.p.A. are in fact exposed to certain risk factors that may influence their economic, equity 

and financial situation.  

Esprinet S.p.A. and the Esprinet Group identify, assess and manage risk s in compliance with 

internationally recognised models and techniques.  

Starting in 2009, the Group adopted an operational and organisational model for risk management 

and monitoring of adequacy over time (so - called 'ERM - Enterprise Risk Management') inspire d by the 

methodology of the Committee of Sponsoring Organisations of the Treadway Commission (so - called 

Ʋ,ćxeǒƽƨǘĲåèÌåǘÿ¾öÕĚǘèĢǘēćĚĚèËùÕǘĢćǘèÒÕĀĢèßĸǘ¾ĀÒǘÿ¾Ā¾àÕǘĖèĚöĚǘèĀǘ¾ǘĥĀèßćĖÿǘÿ¾ĀĀÕĖǘĲèĢåèĀǘAĖćĥēǘ

companies. This is based on a methodological framework ai med at creating an effective risk 

management system capable of involving, at different levels, the actors in the internal control system 

who are assigned different roles of responsibility for control activities.  

The identification, assessment, management a ĀÒǘÿćĀèĢćĖèĀàǘĚĸĚĢÕÿǘćßǘĢåÕǘÌćÿē¾ĀĸǒĚǘÿ¾èĀǘĖèĚöĚǘèĚǘ

based on a process, which involves the performance of the following tasks, at least annually:  

-  ÿ¾ēēèĀàǘ¾ĀÒǘ¾ĚĚÕĚĚÿÕĀĢǘćßǘĢåÕǘÿ¾èĀǘËĥĚèĀÕĚĚǘĖèĚöĚǘƼǑĖèĚöǘ¾ĚĚÕĚĚÿÕĀĢǒǘ¾ĀÒǘǑĖèĚöǘĚÌćĖèĀàǒƽƳ 

-  èÒÕĀĢèßèÌ¾ĢèćĀǘćßǘǑĖèĚöǘÿ¾Ā¾àÕÿÕĀĢǒǘēĖèćĖèĢèÕĚƳǘ 

-  identification of a 'risk strategy' (acceptance, optimisation, improvement or monitoring of control 

measures) for each risk mapped and its declination into operational action plans.  

 

The final aim of the process described is to identify potential events that may affect the business 

activity and to keep the level of risk within the acceptable threshold defined by the administrative 

body in order to achieve the business objectives.  

Durin g 2020, the envisaged activity plan was adequately implemented, including an audit plan and 

a plan to strengthen controls on the risks considered to be priorities.  

New procedures have been developed or existing procedures revised and new management 

methods  have been introduced, supported by developments in the information system.  

At the end of the year, there were no significant changes in risk exposure compared with the previous 

year.  

With regard to 2021, the Group's activities will be mainly focused on m onitoring existing risk control 

levels since the annual review of the main business risks has led to the substantial confirmation of 

the existing mapping. Following the increase in the incidence of foreign currency purchases by the 

Group, adequate tools we re also identified and implemented to manage exchange rate risk of a 

transactional nature.  

In addition, in light of the Group's growing sensitivity and expertise on 'ESG - Environmental, Social, 

Governance' issues and the increased perception of the severit y of the non - compliance risks 

associated with them, a more detailed screening of 'non - financial' risks will be carried out in order to 

verify the completeness of the current mapping and, if necessary, review the current management 

methods.  

Covid - 19 emergen cy 

The business outlook for 2021 could be affected by risks and uncertainties that depend on multiple 

external factors outside the Group's sphere of control.  
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This refers to the persisting health emergency due to the spread of the coronavirus and qualified as 

a pandemic by the World Health Organisation (WHO), and the impact of the resulting global 

economic crisis with effects that might continue for part of 2021.  

 

The severely deteriorated global macroeconomic framework, resulting from the effects of the 

ong oing pandemic, with a consequent worsening of the credit profile of some customer segments, is 

expected to slowly and uncertainly improve in 2021 due to the worsening of the global spread of the 

Sars Cov - 2 virus starting in autumn 2020, with the subsequent  issuance by national and foreign 

authorities of renewed restrictive measures on the movements of people, which are expected to 

apply for at least most of the first half of 2021.  

In order to deal with this ongoing situation, while ensuring operational con tinuity and compliance with 

existing measures, the Group has defined and implemented appropriate procedures and measures, 

including the extension of (voluntary) smart working to 100% of the company's office staff. The 

measures for protecting the health of the employees continue to be fully applied.  

The main control standards defined for the minimisation of biological risks from contagion are 

described below:  

-  general information on the precautions to be taken to prevent the spread of the virus;  

-  ways of e ntering the company for both employees and outsiders, in relation to temperature 

control and cases of access prohibition;  

-  access rules for external suppliers;  

-  continuous cleaning and sanitisation of environments and equipment;  

-  personal hygiene preca utions;  

-  guidelines on Personal Protective Equipment (PPE);  

-  rules for the management of common spaces;  

-  corporate organisation (shifts, travels, etc.);  

-  management of any symptomatic people in the company.  

 

Risks classification  

The definition of the main business risks is based on the following macro - classification:  

-  strategic risks;  

-  operating risks;  

-  compliance risks;  

-  financial risks.  

 

The following is a brief description of the main risks, assessed without taking into consideration the 

response actions put into force or planned by the Group to bring the seriousness of the risk within 

acceptable levels.  

Strategic Risks  

Inadequate response to unfavourable macro - economic scenarios  

~åÕǘAĖćĥēǒĚǘÕÌćĀćÿèÌǘ¾ĀÒǘßèĀ¾ĀÌè¾ùǘĚèĢĥ¾Ģèon is influenced by various factors, which make up the 

macro - economic contexts of the markets where the Group operates.  

These include, but not only, GDP performance, consumer and business confidence levels, the inflation 

rate, interest rate trends, the cos t of raw materials prime and unemployment rates.  

 

In 2020 the Italian distribution market recorded a growth of +11% compared to 2019, while the 

Spanish one of +12% (Source: Context, January 2021).  

 

However, it is not certain that the market will ēÕĖßćĖÿǘèĀǘùèĀÕǘĲèĢåǘ¾Ā¾ùĸĚĢĚǒǘÕķēÕÌĢ¾ĢèćĀĚǘ¾ĀÒƨǘèßǘĢåÕĚÕǘ

expectations are not realised, the equity, economic, and financial situation of the Group could be 

adversely affected.  
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IĀ¾ÒÕĕĥ¾ĢÕǘĖÕĚēćĀĚÕǘĢćǘÌĥĚĢćÿÕĖĚǒǘ¾ĀÒǘĚĥēēùèÕĖĚǒǘÒÕÿ¾ĀÒĚ 

Due to its intermedia ĖĸǘĖćùÕǘĲèĢåèĀǘĢåÕǘI~ǘēĖćÒĥÌĢèćĀǘÌå¾èĀƨǘĢåÕǘ6ĚēĖèĀÕĢǘAĖćĥēǒĚǘĚĥÌÌÕĚĚǘù¾ĖàÕùĸǘ

ÒÕēÕĀÒĚǘćĀǘèĢĚǘ¾ËèùèĢĸǘĢćǘ¾ÒÒĖÕĚĚƨǘèĀĢÕĖēĖÕĢǘ¾ĀÒǘÿÕÕĢǘÌĥĚĢćÿÕĖĚǒǘ¾ĀÒǘĚĥēēùèÕĖĚǒǘÒÕÿ¾ĀÒĚƭ 

This ability translates into a value proposition both at the source and later on in the sa les process 

which differentiates itself from the competition through its adequate and historically superior 

profitability conditions compared with both its direct and indirect competitors.  

Should the Esprinet Group be unable to maintain and renew this valu e proposition, that is, to develop 

ÿćĖÕǘèĀĀćı¾ĢèıÕǘćßßÕĖĚǘ¾ĀÒǘÌćÿēÕĢèĢèıÕǘĚÕĖıèÌÕĚǘĢå¾ĀǘĢåćĚÕǘćßǘèĢĚǘÿ¾èĀǘÌćÿēÕĢèĢćĖĚƨǘĢåÕǘAĖćĥēǒĚǘ

market share could fall significantly, with a negative impact on its economic and financial position.  

 

Competition  

~åÕǘĀ¾ĢĥĖÕǘćßǘĢåÕǘAĖćĥēǒĚǘĢĖ¾ÒÕǘËĖćöÕĖèĀàǘ¾ÌĢèıèĢèÕĚǘÿÕ¾ĀĚǘĢå¾ĢǘèĢǘćēÕĖ¾ĢÕĚǘèĀǘåèàåùĸǘÌćÿēÕĢèĢèıÕǘ

sectors, both in Italy and in the Iberian peninsula.  

The Group therefore has to operate in a highly competitive context and to compete in the var ious 

geographical markets against both strongly rooted local operators and multinational companies 

significantly larger than the Group and with considerably greater resources.  

Competition in the IT and consumer electronics distribution sector, the Group's main activity, is 

measured in terms of prices, availability, quality and variety of products, associated logistics services 

and pre -  and after - sale assistance.  

 

The degree of competition is also heightened by the fact that the Group acts as an intermediar y 

between the large world - wide suppliers of technology and resellers of IT/consumer electronics, which 

include operators with high contractual power, including the major retail chains, often with the 

potential to open supply chains directly with producers.   

The Group also competes with multinational groups of extremely high financial standing, both in Italy 

and in the Iberian peninsula.  

Should the Esprinet Group be unable to deal effectively with the external situation in question there 

could be a negative èÿē¾ÌĢǘćĀǘĢåÕǘAĖćĥēǒĚǘćĥĢùććöǘ¾ĀÒǘćēÕĖ¾ĢèćĀĚƨǘ¾ĚǘĲÕùùǘ¾ĚǘćĀǘèĢĚǘÕÌćĀćÿèÌǘĖÕĚĥùĢĚǘ

and financial position.  

 

Moreover, the Group is also exposed to competition from alternative distribution models, whether 

current or potential, such as those based on direct s ales to the user by the producer, even though in 

the past all the limits of these alternative distribution models have been revealed.  

IßǘĢåÕǘǑÒÕ-èĀĢÕĖÿÕÒè¾ĢèćĀǒǘĚèĢĥ¾ĢèćĀƨǘ¾ùĖÕ¾Òĸǘ¾ßßÕÌĢèĀàǘĢåÕǘAĖćĥēǘèĀǘĢåÕǘÿ¾ĖöÕĢĚǘĲåÕĖÕǘèĢǘćēÕĖ¾ĢÕĚƨǘ

accelerates in the com ing years, even though not caused by any empirical or economically rational 

facts, the Esprinet Group could suffer negative repercussions in terms of its economic and financial 

position.  
 
Price changes  

 

The technological sector is typified by a deflationa ry price trend linked to high product obsolescence 

and strong market competition, besides mainly economic factors linked to changes in the value of the 

USA dollar and the Chinese currency, which are the two main functional currencies for IT products.  

 

The Group is therefore exposed to the risk of falls in IT and electronic product unit prices, if the gross 

profit formed by the difference between the sales prices to retailers and purchasing costs applied by 

suppliers falls in absolute value when prices a pplied to the end consumer are lowered. This occurs 

since it is difficult to pass the higher costs caused by the lowering of prices on to customers in a sector 

as highly competitive as the distribution sector.  

 

Despite the fact that this risk is lessened b y the Group's capacity to limit overheads/fixed costs levels 

and productivity standards at various levels, thus reducing process costs chiefly linked to physical 
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drivers (e.g. number of transactions, number of products moved in warehouses or forwarded by 

courier), and despite the fact that the percentile value of the gross sales margin is to some extent 

independent of reductions in the single prices of products, it is not possible to provide assurances 

regarding the Group's ability to deal with the technolo àèÌ¾ùǘĚÕÌĢćĖǒĚǘÒÕßù¾ĢèćĀǘĖ¾ĢÕĚ 

 

Business combinations  

As an integral part of its strategy for growth, the Group periodically acquires assets (divisions of a 

company and/or company shareholdings), which are highly compatible in strategic terms with its own  

area of business.  

 

In principle, acquisition transactions present the risk that the expected synergies may not be 

activated, in whole or in part, or that the costs of integration, explicit and/or implicit, may be higher 

than the benefits of the acquisitio n. 

Integration problems are increased by the fact that the companies acquired have to operate in 

countries and markets other than those where the Group has always operated and which involve 

specific business regulatory and cultural issues different from th ose met with so far by the Group.  

These problems are attributable, in addition to the implementation of adequate organisational 

mechanisms for coordination between the acquired entities and the rest of the Group, to the need to 

align with standards and pol icies mainly in terms of internal control procedures, reporting, 

information management and data security.  

 

Therefore, it is not possible to provide any guarantee regarding the Group's future ability to 

successfully complete further acquisitions, nor to be  able to preserve the competitive positioning of 

any target acquisitions, nor to be able to replicate favourably its business model and proposal 

system.  

 

Operating risks  

Dependency on IT systems  

The Esprinet  Group is strongly dependent on its IT systems in the performance of its activities.  

In particular, the viability of its business depends to a considerable extent on the capacity of the IT 

systems to store and process enormous volumes of data and guarantee  elevated standards of 

performance (speed, quality, reliability and security) that are stable over time.  

The critical nature of the IT systems is also heightened by the fact that the Group, because of its 

business model, relies on Internet for a consistent  part of its business, both as an instrument for the 

transmission of information to its customers, and order - processing and marketing intelligence. Other 

critical factors are the connections in EDI mode to the IT systems of many vendors, as well as the 

rem ote connection to the cash & carry network active in the country and the recent migration of some 

IT services to a cloud platform managed by third parties.  

The Group has invested remarkable resources in the prevention and mitigation of risks linked to its 

dependency on IT systems and in the improvement of the IT security level (such as the continual 

maintenance of the hardware installed and the updating of the relative software, the signing of 

insurance policies against damages caused indirectly by possible  system crashes, the housing of the 

data centre in safe environments, the entering into contracts to protect the company with leading 

cloud service providers (Microsoft), the construction of anti - intrusion and anti - virus defences by 

carrying out penetratio n tests aimed at verifying the robustness of the aforementioned defences, the 

continual backup of memory - resident data, the provision of business continuity and disaster 

ĖÕÌćıÕĖĸǘēù¾ĀĚǘ¾ĀÒǘĢåÕǘĢÕĚĢèĀàǘćßǘĢåÕǘù¾ĢĢÕĖǘĢåĖćĥàåǘĢåÕǘÕķÕÌĥĢèćĀǘćßǘǑĚåĥĢÒćĲĀǘ¾ĀÒǘĖÕstart tests on 

ĖÕÒĥĀÒ¾ĀĢǘĚĸĚĢÕÿĚǒƽƭ 

 

Despite this, the possibility that the Group might have to suspend or interrupt its sales activities, due 

to malfunctioning or actual black - outs of owned or third - party systems, cannot be totally excluded.  



2020 Esprinet Directors' Report on Operations  

 

46 
 

It is simila rly impossible to guarantee that the IT systems of companies and/or businesses acquired 

ĲèùùǘĚ¾ĢèĚßĸǘĢåÕǘAĖćĥēǒĚǘÿèĀèÿĥÿǘĖÕùè¾ËèùèĢĸǘ¾ĀÒǘĚ¾ßÕĢĸǘĖÕĕĥèĖÕÿÕĀĢĚǘ¾ĢǘĢåÕǘĢèÿÕǘćßǘĢåÕǘ¾ÌĕĥèĚèĢèćĀƭ 

 

Medium - /long - term interruptions of logistics chain  

~åÕǘAĖćĥēǒĚǘĚ¾ùÕĚǘ¾ÌĢèıèĢèÕĚǘĚĢĖćĀàùĸǘÒÕēÕĀÒǘćĀǘĢåÕǘÌćĖĖÕÌĢǘßĥĀÌĢèćĀèĀàǘ¾ĀÒǘÕßßèÌèÕĀÌĸǘćßǘĢåÕǘùćàèĚĢèÌĚǘ

chain, thanks to which the products are able to reach their reference markets.  

These logistics chains have reached high levels of complexity and the jo urney of the goods from the 

factories where the IT and electronic products sold are produced to the end customers could be 

subject to interruptions due to natural, political and operational events such as natural disasters, 

changes in trade relations betwe ÕĀǘàćıÕĖĀÿÕĀĢĚƨǘĢĖ¾ÒÕǘĖÕĚĢĖèÌĢèćĀĚǘ¾ĀÒǘÕÿË¾ĖàćÕĚǘćĖǘćēÕĖ¾ĢćĖĚǒǘ

financial soundness in the various transport and storage stages.  

 

Any unfavourable events in these areas are likely to cause long - term interruptions, which could have 

a significantly negative èÿē¾ÌĢǘćĀǘĢåÕǘAĖćĥēǒĚǘēĖćĚēÕÌĢĚǘ¾ĀÒǘßèĀ¾ĀÌè¾ùǘēćĚèĢèćĀƭ 

 

Dependency on suppliers and risk of non - observance of extra - contractual agreements  

Overall, the Group has direct contacts with over 650 leading vendors of technology, including IT, 

consumer electroni cs and micro - electronic components vendors. The Group has always focused on 

the distribution of branded goods, sales  from the sale of own - brand products (accessories, 

consumables, Nilox and Celly micro - computer components) being negligible.  

In most cases, trading contacts with the vendors are governed by contracts and/or agreements 

generally renewed every year.  

Despite the high number of vendors in its portfolio, the Esprinet Group shows a certain degree of risk 

concentration in that the incidence of the fi rst 10 suppliers accounted for over 80% of the total 

amount (78% in 2019).  

 

A consequence of this situation is that the Group is exposed to the risk of the non - renewal of current 

distribution contracts and/or inability to replace these contracts effectivel y. 

 

The Group is also exposed to the risk of significant changes in the terms and conditions of contracts 

drawn up with vendors, particularly regarding amounts regarding premiums for the attainment of 

targets, or the very level and nature of these targets,  the sums for co - marketing and development, 

the policies for protection of the economic value of the stock and commercial returns, payment terms 

and associated discounts.  

These variations, if negative, are likely to have a negative impact on the assets an d on the Group's 

economic and financial results.  

 

Traditionally, however, the Group has been able to negotiate contractual conditions with its 

counterparts providing a long historical series of positive economic results.  The level of partnership 

attained with the majority of its suppliers also laid the foundations for significantly consolidated 

collaborations with the most important suppliers over the years, something also due to the use and 

maintenance of direct communication channels.  

 

Dependency on supp liers of critical services  

~åÕǘAĖćĥēǒĚǘùćàèĚĢèÌĚǘÿćÒÕùǘèĚǘË¾ĚÕÒǘĥēćĀǘĢåÕǘÒèĖÕÌĢǘĲ¾ĖÕåćĥĚèĀàǘå¾ĀÒùèĀàǘ¾ĀÒǘÌćùùÕÌĢèćĀĚǘ¾ĀÒǘĢåÕǘ

outsourcing of haulage and delivery services. These activities are of critical importance to the value 

chain for IT and consumer e lectronics distributors.  

In the case of the first activities mentioned, the Group makes use of a storage and custodial services 

company in Italy. Transport activities are contracted out, both in Italy and in the Iberian peninsula, to 

independent outside sh ippers.  

The interruption of contractual relations with the above - mentioned suppliers of services, or a 

significant reduction in the level of quality and efficiency of the services provided, could have a 

significant negative impact on the Group's economic and financial results.  
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These suppliers and the relative industry are continually monitored in order to mitigate any related 

risk.  

 

Low profit margins  

The result of the high level of competition to which the Group is submitted is a low profit mar gin (gross 

trading margin and net operating result) in relation to earnings.  

These low margins tend to amplify the effects of unexpected variations in sales levels and operating 

costs on profitability  

that can be also negatively impacted from any èĀÌćĖĖÕÌĢǘÒÕÌèĚèćĀĚǘÌćĀÌÕĖĀèĀàǘĢåÕǘēĖćÒĥÌĢĚǘǑēĖèÌèĀàǒǘ

and the management of discount policies.  

IĢǘèĚǘèÿēćĚĚèËùÕǘĢćǘàĥ¾Ė¾ĀĢÕÕǘĢå¾ĢǘĢåÕǘAĖćĥēǘĲèùùǘ¾ùĚćǘËÕǘ¾ËùÕǘĢćǘÿ¾Ā¾àÕǘèĢĚǘǑēĖèÌèĀàǒǘēćùèÌèÕĚǘĲèĢåǘĢåÕǘ

same care and prudence in the future, in difficult econo mic situations.  

The constant monitoring of product and customer margins and the search for the best mix within its 

portfolio of suppliers and customers are the main factors in mitigating this risk.  

 

Reduction in value of inventory  

The Group is subject to the risk of a reduction in the value of unsold stock as a result of lowered list 

prices on the part of vendors and economic or technological obsolescence.  

It is usual within the sector for the vendors to set up forms of total and/or partial protection, 

con tractual or otherwise, of the financial value of stock in the above - mentioned cases for the benefit 

of the distributors with direct supply contacts.  

Nevertheless, cases of non - fulfilment on the part of the vendors or the failure to activate non -

contractual  protection can occur.  

Further, these protective clauses also come into force solely under certain conditions and are 

therefore totally controlled and by purchase planning ability in function of market potentiality.  

It is not possible to give guarantees re à¾ĖÒèĀàǘĢåÕǘAĖćĥēǒĚǘßĥĢĥĖÕǘ¾ËèùèĢĸǘĢćǘÿ¾Ā¾àÕǘĚĢćÌöǘùÕıÕùĚǘĚćǘ

that even limited risks of stock devaluation are avoided, or failure to activate the contractual 

protection provided in the case of the majority of the product suppliers.  

The main risk mitigation  methods, however, depend on the constant ability to minimise stock levels 

also due to the support of expert inventory management and demand planning systems based on 

availability indicators and consequently customer satisfaction, together with the constan t monitoring 

of existing contractual agreements, in terms of the consolidated practice of the sector, which 

traditionally believes that suppliers are also likely to protect the value of stock.  

 

Dependency on key managers  

The activity and development of th e Esprinet Group is characterised by a significant dependence on 

the contribution of several key management staff, particularly that of the Chief Executive Officers (or 

the corresponding functions in the various Group companies), other executive Directors,  and of the 

ǑßĖćĀĢǘùèĀÕǒǘÿ¾Ā¾àÕÿÕĀĢǘ¾ĀÒƴćĖǘåÕ¾ÒĚǘćßǘßĥĀÌĢèćĀĚǘ¾ÌĢèĀàǘèĀǘĢåÕǘĢĲćǘàÕćàĖ¾ēåèÌ¾ùǘÿ¾ĖöÕĢĚǘĲåÕĖÕǘĢåÕǘ

Group operates.  

~åÕǘAĖćĥēǒĚǘĚĥÌÌÕĚĚǘĢåÕĖÕßćĖÕǘÒÕēÕĀÒĚǘĢćǘ¾ǘù¾ĖàÕǘÕķĢÕĀĢǘćĀǘĢåÕǘēĖćßÕĚĚèćĀ¾ùǘ¾ĀÒǘēÕĖĚćĀ¾ùǘ¾ËèùèĢĸǘćßǘ

such key figures.  

The loss of  the services of several of the managers without any suitable replacement, together with 

the inability to attract and keep new qualified resources, could therefore have negative effects on 

ĢåÕǘAĖćĥēǒĚǘēĖćĚēÕÌĢĚƨǘćēÕĖ¾ĢèćĀĚǘ¾ĀÒǘßèĀ¾ĀÌè¾ùǘĖÕĚĥùĢĚƭ 

The main m ethods used by the Group to deal with the risk in question comprise professional 

development and employee retention policies. The latter are part of a compensation system which 

includes the use of long - term incentive plans as well as continual training act ivities.  

 

Physical destruction of company assets and products assigned for sale  

Premises and products stored in warehouses are subject to risks linked to events such as 

earthquakes, floods, fire, theft and destruction. These events could cause a significan t fall in the value 
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ćßǘĢåÕǘÒ¾ÿ¾àÕÒǘ¾ĚĚÕĢĚǘ¾ĀÒǘ¾ĀǘèĀĢÕĖĖĥēĢèćĀǘèĀǘĢåÕǘAĖćĥēǒĚǘćēÕĖ¾ĢèćĀ¾ùǘ¾ËèùèĢĸƨǘÕıÕĀǘßćĖǘÕķĢÕĀÒÕÒǘ

periods of time.  

In the impossibility of excluding such events occurring and the damage caused by the same, and while 

bearing in mind the ma nagement and mitigation policies for these risk categories in terms of physical 

safety and fire prevention basically effected by transferring the risks to insurance companies and 

the preparation of an appropriate Business Continuity plan, no guarantees reg arding the negative 

èÿē¾ÌĢĚǘĢå¾ĢǘÌćĥùÒǘ¾ßßÕÌĢǘĢåÕǘAĖćĥēǒĚǘĢåÕǘßèĀ¾ĀÌè¾ùǘēćĚèĢèćĀǘÌ¾ĀǘËÕǘàèıÕĀƭǘ 

 

Fraud perpetrated by employees  

Bearing in mind the high number of transactions effected, the intensive use of IT systems both for 

operations and for interfaci ng with customers and suppliers, besides the high unit value of several 

ĢĖ¾ĀĚ¾ÌĢèćĀĚƨǘĚèàĀèßèÌ¾ĀĢǘÕÌćĀćÿèÌǘÒ¾ÿ¾àÕǘÌćĥùÒǘËÕǘàÕĀÕĖ¾ĢÕÒǘËĸǘÒèĚùćĸ¾ùǘÕÿēùćĸÕÕĚǒǘÌćĀÒĥÌĢƭǘ 

The Esprinet  Group is committed to reducing the likelihood of such fraudulent conduct occurring by 

means of duty segregation techniques, IT systems access management, the introduction of 

procedures and checks and the circulation of the code of ethics.  

However, it is n ćĢǘēćĚĚèËùÕǘĢćǘàèıÕǘ¾Āĸǘàĥ¾Ė¾ĀĢÕÕĚǘ¾ËćĥĢǘĥĀß¾ıćĥĖ¾ËùÕǘèÿē¾ÌĢĚǘćĀǘĢåÕǘAĖćĥēǒĚǘ

financial position, which could derive from fraudulent activities of the kind described.  

 

Reliability of the administrative - accounting system  

Strategic and operational decisions, the planning and reporting system, as well as the process of 

external communication of data and economic and financial information is based on the reliability of 

the administrative - accounting information generated and processed within the Group. The 

correc tness of this information also depends on the existence of organisational procedures, rules and 

ćĖà¾ĀèĚ¾ĢèćĀƨǘćĀǘÕÿēùćĸÕÕĚǒǘēĖćßÕĚĚèćĀ¾ùǘÕķēÕĖĢèĚÕǘ¾ĀÒǘćĀǘĢåÕǘÕßßÕÌĢèıÕĀÕĚĚǘ¾ĀÒǘÕßßèÌèÕĀÌĸǘćßǘI~ǘ

systems.  

The Group is committed to maintaining a high level of  control over all the procedures that generate, 

process and circulate economic and financial information. These procedures and the underlying IT 

systems are subject to regular audits and checks by various actors of the Internal Audit System and 

are constan ĢùĸǘĥēÒ¾ĢÕÒǘÕıÕĀǘĲåÕĀǘĚćùĥĢèćĀĚǘĢćǘǑNon - compliance ǒǘĚèĢĥ¾ĢèćĀĚǘå¾ıÕǘËÕÕĀǘ¾ēēùèÕÒƭ 

 

Compliance risks  

The Esprinet Group is exposed to the risk of violating numerous laws, rules  and regulations, including 

tax laws, which govern its operations. To mitigate this, adequate procedures have been drawn up 

and specific control activities have been implemented.  
 

Legal and tax disputes  

As of the drafting date of these financial statement s several legal and tax disputes involving several 

of the companies within the Group are still pending. These could potentially influence the economic 

and financial results.  

Although the sums allocated into the relative risk provisions are deemed sufficien t to cover any 

liabilities arising from pending disputes, it cannot be excluded that in case of a negative outcome 

worse than expected, several negative effects may reflect on the Group's economic, asset and 

financial results.  

 
Legal disputes  

The type of l egal disputes to which the Group is exposed can be divided essentially into two main 

groups: disputes of a commercial nature (having as the object the nature and/or quantity of goods 

supplied, the interpretation of contractual clauses and/or the supporting  documentation) and other 

of various kinds.  

The risks associated with the first type of dispute are the object of accurate monthly analyses 

together with the Group's legal advisors and the consequent financial impacts are reflected in the 

Bad debt provisio n. 
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~åÕǘǑćĢåÕĖǘÒèĚēĥĢÕĚǒǘĖÕßÕĖǘĢćǘı¾ĖèćĥĚǘĢĸēÕĚǘćßǘÌù¾èÿĚǘÿ¾ÒÕǘ¾à¾èĀĚĢǘÌćÿē¾ĀèÕĚǘĲèĢåèĀǘĢåÕǘAĖćĥēǘÒĥÕǘ

to supposed infringements of laws or contracts.  

The risk analyses are undertaken periodically together with the external professionals appointed for 

the ta sk and the consequent economic impacts are reflected in the Provision for risks and charges . 

 
Tax disputes  

It cannot be excluded that the Group may have to pay liabilities as a result of tax disputes of various 

kinds. In such case the Group could be called  on to pay extraordinary liabilities with consequent 

economic and financial effects.  

The risk analyses are undertaken periodically together with the external professionals appointed for 

the task and the consequent economic impacts are reflected in the Prov ision for risks and charges . 

@ćĖǘĖèĚöĚǘ¾ĀÒǘĢåÕǘÿ¾èĀǘÒÕıÕùćēÿÕĀĢĚǘćßǘÒèĚēĥĢÕĚǘèĀǘÌćĥĖĚÕǘēùÕ¾ĚÕǘĚÕÕǘĢåÕǘèĢÕÿǘǑNon - current 
provisions and other liabilities ǒƭǘ 

 
Financial risks  

Esprinet  AĖćĥēǒĚǘ¾ÌĢèıèĢèÕĚǘ¾ĖÕǘÕķēćĚÕÒǘĢćǘ¾ǘĚÕĖèÕĚǘćßǘßèĀ¾ĀÌè¾ùǘĖèĚöĚǘ¾ËùÕǘĢćǘèĀßùĥÕĀÌÕǘèĢĚǘßèĀ¾ĀÌè¾ùǘ

assets, profits and cash flows through their impact on existing financial operations.  

These risks may be summarised as follows:  

 

a)  credit risk;  

b)  liquidity risk; 

c)  market risk (foreign exchange risk, interest rate risk and other price risks).  

 

Overall responsibility for setting up and supervising the Group's financial risk management system 

lies with the Board of Directors, as part of the more general Inter nal Control System, which is headed 

by the various organisational units that are functionally responsible for the operational management 

of individual types of risk.  

These units, substantially belonging to the Finance and Treasury departments, within the guidelines 

traced out by the Board in the case of each specific risk, define the instruments and techniques 

necessary for the relevant cover and/or transfer to third parties (insurance) and assess risks that 

are neither covered nor insured.  

The Group has c onsolidated practices, operational procedures and risk management policies, which 

are continually adapted to changing environmental and market conditions, which are able to identify 

and analyse the risks to which the Group is exposed, to define appropriate  controls and constantly 

monitor the same limits.  

Further information regarding risks and financial instruments pursuant to IFRS 7 and 13 can be found 

ĥĀÒÕĖǘǑDisclosure on risks and financial instruments ǒǘèĀǘĢåÕǘǑNotes to the consolidated financial 
stateme ntsǒƭ 
The degree of the Group's exposure to the various categories of financial risk identified is detailed in 

next paragraphs.  

 
Credit risk  

Credit risk is the risk that the Group might suffer a financial loss through the effects of the non -

fulfilment of an obligation to pay by a third party.  

6ĚēĖèĀÕĢǘAĖćĥēǒĚǘÕķēćĚĥĖÕǘĢćǘÌĖÕÒèĢǘĖèĚöǘÒÕēÕĀÒĚǘćĀǘĢåÕǘÌù¾ĚĚǘćßǘßèĀ¾ĀÌè¾ùǘèĀĚĢĖĥÿÕĀĢĚƨǘÕıÕĀǘèßǘèĢǘèĚǘ

essentially linked to the option of deferred payments granted to customers in relation to sales o f 

products and services in the markets where the Group operates.  

Management strategies dealing with this risk are as follows:  

 

-  in the case of cash and cash equivalents and financial derivatives assets, the choice of leading 

national and international ban ks; 
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-  in the case of trade receivables, the transfer of the risk, within the limits of the credit negotiated 

and with the aim of reaching an optimum balance of costs and benefits, to leading insurance and/or 

factoring companies as well as applying special checking procedures regarding the assignment and 

periodical review of lines of credits to customer, besides requiring collateral in the case of 

customers whose ratings are insufficient to guarantee operations.  

 

Group policies include a strict hierarchically organised authorisation mechanism to deal with trade 

receivables, involving the Credit Committee and on up until the Board of Directors, in cases where 

the limits of the line of credit granted independently by the Group exceed the correspond ing credit 

facilities granted by the insurance company.  

Customer credit risk is monitored by grouping the same according to sales channels, the ageing of 

the credit, the existence or otherwise of any previous financial difficulties or disputes and any ongo ing 

legal or receivership proceedings.  

,ĥĚĢćÿÕĖĚǘÌù¾ĚĚèßèÕÒǘ¾ĚǘǑåèàåǘĖèĚöǒǘ¾ĖÕǘèĀĚÕĖĢÕÒǘèĀǘ¾ǘĚĢĖèÌĢùĸ- checked list and any future orders are 

filled solely against advance payment.  

The Group usually accrues estimated impairment of trade receivables quantifi ed on the basis of 

analyses and write - downs of each single position to a bad debt provision, after taking into account 

the benefits provided by the insurance.  

 

In the case of credit risk concentration, the following table shows the incidence of the top 10 

customers on revenues with reference to Esprinet S.p.A. and to the Group respectively:  

 

Entity % top 10 customers

Esprinet S.p.A. 42%

Esprinet Group 41%
 

 

The incidence of the top 10 customers on the Esprinet Group's sales  is equal to 41% (39% in 2019).  

 

Liquidity risk  

Liquidity risk, or funding risk, represents the risk that the Group may encounter difficulties in obtaining 

-  under economic conditions -  the funds necessary to meet its commitments under financial 

instruments.  

The policy for the management of this risk is based on a criteri on of the utmost prudence aimed at 

avoiding, in the event of unforeseen events, having to bear excessive burdens or even having its 

reputation in the market compromised.  

Liquidity risk management hinges on cash - flow planning and also on the maintenance of consistent 

amounts of unused lines of credit in Italy, Spain and Portugal of a mainly self - liquidating nature, aided 

by a conservative financial policy favouring stable financing sources including that for financing 

working capital. As at 31 December 2020,  the Group had unused credit lines of 482 million euro (459 

million euro as at 31 December 2019), or approx. 77% (approx. 85% as at 31 December 2019) of the 

total of the existing credit lines.  

The availability of unused credit lines did not create, with th e exception of the Revolving line, any 

ĚēÕÌèßèÌǘÌå¾ĖàÕĚƭǘǘ@ćĖǘßĥĖĢåÕĖǘèĀßćĖÿ¾ĢèćĀǘēùÕ¾ĚÕǘĖÕßÕĖǘĢćǘĢåÕǘē¾Ė¾àĖ¾ēåǘŤƭŢǘǑLines of credit ǒǘĥĀÒÕĖǘ
ĚÕÌĢèćĀǘŤǘǑOther significant information ǒǘèĀǘĢåÕǘǑNotes to the consolidated financial statement ǒƭ 

The Group's financ ial needs are significantly covered both by several medium/long - term loans taken 

out with Italian and Spanish financial institutions and a pool Revolving Line with a residual duration 

of 21 months.  

The latter constitutes one of the pillars of liquidity ri sk management and is subject to compliance with 

certain covenants, the violation of which gives the lending institutions the contractual right to request 

immediate repayment.  
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While the existence of a covenant structure allows the Group to dispose of a sta ble funding structure 

not subject to any cancellation and/or unilateral downsizing as per international contractual practice, 

on one hand, on the other it introduces elements of instability linked to the possible violation of one 

or more of the threshold f inancial parameters, failure to observe, which exposes the Group to the risk 

of the advance reimbursement of the borrowed sums.  

 

Market risk: the currency risk  

Currency risk is the risk of fluctuations in the value of a financial instrument as a result of variations 

in foreign exchange rates. In this regard, it should be noted that only a residual part of the products 

purchased by the Esprinet Group are expressed in currencies other than euro.  

In 2020, these purchases were mainly in US dollars and amounted ĢćǘŢƭŤǱǘćßǘĢåÕǘ6ĚēĖèĀÕĢǘAĖćĥēǒĚǘ

total purchases (5.8% in 2019).  

The possibility that parity of exchange -  and the euro/US dollar in particular -  may be modified in the 

period running between the time of invoicing in foreign currency and the time of payment, determines 

ĢåÕǘAĖćĥēǒĚǘÕķēćĚĥĖÕǘĢćǘßćĖÕèàĀǘÕķÌå¾ĀàÕǘĖèĚöƭǘ~åÕǘGroup does not have other financial assets and 

liabilities, nor in particular loans, denominated in foreign currency. It follows that the currency risk is 

limited to commercial operations, as described above.  

Given the increase in foreign currency transac tions in recent years, a new exchange rate risk 

management was implemented through spot hedges on individual foreign currency purchases.  

 

Market risk: the interest rate risk  

Interest rate risk comprises the risk of fluctuations in the fair value and/or in the future cash flows of 

a financial instrument as a result of variations in market interest rates.  

The bank lines available to the Esprinet Group have a cost largely based o n interest rates indexed to 

the 'Europe Interbank Offered Rate' or Euribor. In almost all contracts, this parameter has a 'floor' of 

zero, as is now customary in the presence of persistently negative short - term rates along the yield 

curve, which partially mitigates the level of exposure to this risk.  

The Group, as a result of analysis on the value and composition of the Group financial indebtedness, 

can decide to totally or partially hedge itself against the interest rate risk on the loans. In this case, 

th e aim is to fix the funding cost of the middle - term floating - rate loans (hedged items). The 

instrument typically used is an 'IRS - Interest Rate Swap' of the 'plain vanilla' type, also and especially 

in light of its eligibility for cash flow hedge accounting . 

Considering the composition of medium/long - term financial indebtedness, mainly at fixed rates, the 

risk level is very low and therefore it was not considered necessary to proceed with the above -

mentioned forms of hedging.  

In addition, the Group has a ris k monitoring and control system capable of effectively and promptly 

promoting the revision of the interest rate risk management strategy as the characteristics of the 

capital structure change.  

 

Market risk: the other price risks  

Other price risks include t he risk of fluctuations in the fair value of marketable securities due to 

variations in the market price arising both from specific factors related to the individual security or 

its issuer and from factors able to influence the total securities traded in t he market place.  

The Esprinet Group does not own any securities negotiable in active markets and consequently is not 

exposed to this type of risk in any way.  

Other significant information  

 
1. Research and development activities  

The research and development activities of Edp and Web department are related to the definition 

and planning of new processes and services referred to the IT platform used by the Group, which is 
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at customers and suppliers disposal for information communica tion as well as for the management 

of sales and purchase orders. These costs were entirely recorded in the income statement, mainly 

among the costs of the respective departments.  

  

2.  Number and value of own shares  

At the reporting date of this Financial Report, Esprinet S.p.A. held 1,150,000 own ordinary shares, 

representing 2.3% of the share capital, fully in service of the Long Term Incentive Plan, valid for the 

three - year period 2018 -ŞŜŞŜƨǘ¾ēēĖćıÕÒǘËĸǘĢåÕǘĚå¾ĖÕåćùÒÕĖĚǒǘÿÕÕĢèĀàǘćÿǘŠǘ^¾ĸǘŞŜŝŤƭ 

At the clo sing date of the 2019 annual financial report, Esprinet S.p.A. held 2,620,217 own ordinary 

Ěå¾ĖÕĚƨǘÌćÿēćĚÕÒǘćßǘŝƨŠţŜƨŞŝţǘĖèàåĢĚǘ¾ÌĕĥèĖÕÒǘèĀǘÕķÕÌĥĢèćĀǘćßǘĢåÕǘĖÕĚćùĥĢèćĀǘćßǘĢåÕǘĚå¾ĖÕåćùÒÕĖĚǒǘ

meeting of Esprinet S.p.A of 8 May 2019 and subsequently cancelled,  with the proportional 

attribution of the rights embedded by the same to the benefit of all other shares, in implementation 

ćßǘĢåÕǘĖÕĚćùĥĢèćĀǘćßǘĢåÕǘÕķĢĖ¾ćĖÒèĀ¾ĖĸǘĚå¾ĖÕåćùÒÕĖĚǒǘÿÕÕĢèĀàǘćßǘŞšǘ^¾ĸǘŞŜŞŜƭǘ 

 

Thus, this programme represents an opportunity for the Company to award its shareholders extra 

compensation on top of dividend distribution.  

 

3.  Relationships with related parties  

The related parties of the Esprinet Group have been defined as per IAS 24.  
 

Group operations with related parti es were carried out in compliance with current laws and 

according to mutual economic advantage.  

Any products sold to individuals were sold under the same conditions as those usually applied to 

employees.  
 

The following table details operations occurred bet ween Group companies and companies where 

Esprinet S.p.A. directors and shareholders play important roles, as well as Group key managers and 

their close family.  

 

2020 2019

Type Sales Cost Receiv. Payab. Sales Cost Receiv. Payab.

Sales

Key managers and family Sales of goods 20 - 5 - 8 - 1 -

Subtotal 20 - 5 - 8 - 1 -

Cost of Sales

Smart Res S.p.A. Cost of goods - 8 - 8 - - - -

Subtotal - 8 - 8 - - - -

Overheads and administrative costs

Immobiliare Selene S.r.l. Overheads - - - - - 2 - -

Key Managers Overheads - (3) - - - - - -

M.B. Immobiliare S.r.l. Overheads - - - - - 7 - -

M.B. Immobiliare S.r.l. Overheads - - - - - 5 - -

Subtotal - (3) - - - 14 - -

Finance costs - net

Immobiliare Selene S.r.l. Interests on guar. Deposits - - - - 5 - - -

M.B. Immobiliare S.r.l. Interests on guar. Deposits - - - - 6 - - -

Subtotal - - - - 11 - - -

Total 20 5 5 8 19 14 1 -

(euro/000)

 
 

Sales  relate to consumer electronics products sold under normal market conditions.  
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Relationships with key managers result from the recognition of the payments for services rendered 

ËĸǘĢåÕǘĚ¾ÿÕƨǘĢåÕǘĕĥ¾ĀĢèßèÌ¾ĢèćĀǘćßǘĲåèÌåǘÌ¾ĀǘËÕǘßćĥĀÒǘĥĀÒÕĖǘǑEmoluments to boar d members and key 
managers ǒǘèĀǘĢåÕǘǑNotes to the consolidated financial statements ǒƭ 

As a result of the application of IFRS 16, in 2019, 4.1 million euro in property rentals to related parties 

for lease contracts concluded at market conditions and signed i n the periods prior to the year under 

review, respectively with Immobiliare Selene S.r.l. in relation to the Cambiago (MI) logistics site and 

M.B. Immobiliare S.r.l. in the case of Cavenago (MB) logistics site.  

 

In the case of CONSOB Regulation No. 17221 o f 12/03/2010 and subsequent amendments and 

supplements, please note that Esprinet S.p.A. approved and implemented the management 

procedure regarding operations with related parties, further details of which may be found in the 

ǑEsprinet S.p.A Corporate Gov ernance Report ǒƭ 
This procedure is also available at www.esprinet.com , under 'Investors'.  

 

4. Relationships with subsidiaries subject to management and coordination  

Esprinet  S.p.A. manages and co - ordinates its subsidiaries resident in Italy.  

These activities consists in setting general and operational strategic policies for the Group, drafting 

general policies regarding human and financial resources management, defining and adapting:  

-  the corporate governance and internal control model;  

-  the Group Management and Organisational Model pursuant to Italian Legislative Decree 231/01;  

-  the System Security Planning Paper (SSPP) pursuant to Italian Legislative Decree 196/03;  

-  the Code of Ethics;  

-  administrative - accounting procedures regarding financial reports.  

Group co - ordination especially involves the centralised management of adminis trative, corporate 

and cash services, which, in addition to enabling the subsidiaries to achieve economies of scale, also 

enable them to focus their internal resources on managing the core business.  

Starting from year 2010 Esprinet S.p.A. and its subsidiar y V- Valley S.r.l. have opted for the tax 

ĖÕàèÿÕǘ¾ĚǘÕĚĢ¾ËùèĚåÕÒǘèĀǘĢåÕǘǑ_¾ĢèćĀ¾ùǘÌćĀĚćùèÒ¾ĢÕÒǘĢ¾ķǘĖÕàèÿÕǒƨǘ¾ĚǘēÕĖǘ ĖĢƭǘŝŝţǘ¾ĀÒǘßćùùćĲèĀàĚǘćßǘ

Italian Presidential Decree 917/86 (TUIR -  Italian Income Tax Code), which enables Corporate Income 

Tax (IRES) to be  determined on the tax base resulting from the algebraic sum of the positive and 

negative tax bases of the single companies.  

This option was renewed in 2019 for the 3 - year period 2019 - 2021.  

Starting from year 2015 Esprinet S.p.A. and its subsidiary Celly S.p.A. have opted for the National 

consolidated tax regime, with effects for the three - year period 2015 - 2017. This option was renewed 

in 2018 for the 3 - year period 2018 - 2020.  

 

 

  

http://www.esprinet.com/
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5. Shares of the parent company Esprinet S.p.A held by board members, 

statuto ry auditors and key managers  

 

Name Office

 No. Of shares at 

31/12/19 or at

appointment date 

 No. of 

shares

purchased  

 No. of shares

sold 

 Received as a 

donation  

 No. Of shares at 

31/12/20 or at

termination date 

Maurizio Rota  (1)(2)
Chairman 2,741,378               953,746         -                              -                                3,695,124            

Alessandro Cattani (2) Chief Executive Officer 677,527                  246,254        -                              -                                923,781                 

Valerio Casari Director -                                 -                         -                              -                                -                                

Marco Monti (3) Director 2,058,017              -                         -                              686,006               2,744,023           

Matteo Stefanelli Director 834,507                 -                         -                              -                                834,507               

Tommaso Stefanelli Director 885,000                -                         (85,000)              -                                800,000               

Mario Massari Director -                                 -                         -                              -                                -                                

Renata Maria Ricotti Director -                                 -                         -                              -                                -                                

Chiara Mauri Director -                                 -                         -                              -                                -                                

Cristina Galbusera Director                           -                     - -                              -                                -                                

Emanuela Prandelli Director -                                 -                         -                              -                                -                                

Ariela Caglio Director -                                 -                         -                              -                                -                                

Total Board of Directors 7,196,429              1,200,000     (85,000)             686,006               8,997,435           

Bettina Solimando Chairman -                                 -                         -                              -                                -                                

Patrizia Paleologo Oriundi Standing Statutory Auditor -                                 -                         -                              -                                -                                

Franco Aldo Abbate Standing Statutory Auditor -                                 -                         -                              -                                -                                

Total Board of Statutory Auditor -                                 -                         -                            -                               -                                

Giovanni Testa Chief Operating Officer 3,980                      -                         -                              -                                3,980                     

Total Chief Operating Officer 3,980                      -                         -                            -                               3,980                     

(1) Holder of right of usufruct.
(2) Indirect holder through Axopa S.r.l.
(3) Holder of bare ownership.  

In compliance with CONSOB Resolution No. 11971 dated 14 May 1999, the previous table provides 

details of share dealing effected during the year by Esprinet S.p.A. Directors, Statutory Auditors and 

Key Managers, reminding that the company organisation struc ture does not include a General 

Manager.  

 

6.  Atypical and/or unusual operations  

The management does not believe that any transactions were atypical or unusual according to the 

definition provided by CONSOB in communication No. DEM 6064293 of 28 July 2006.  

 

7. Additional information required by Bank of Italy and CONSOB  

Pursuant to document 2 of 6 February 2009 and the following specifications of 3 March 2010, 

requiring the drafters of financial reports to supply adequate disclosure on several themes, t he 

relevant sections in which the requirements applicable to the Group are met are shown below:  

1. Going concern information, ' Notes to the consolidated financial statements ' -  'Accounting 

principles and valuation criteria ' section;  



2020 Esprinet Directors' Report on Operations  

 

55 
 

2. Information on financial risks, ' Directors' Report on Operations ' -  'Main risks and 

uncertainties ' section -  and ' Notes to the consolidated financial statements ' -  'Disclosure on 

risks and financial instruments ' section;  

3. Information on impairment testing of assets (so - called Impairment test), ' Notes to the 

consolidated financial statements ' -  'Notes to the statement of financial position items ' 

ĚÕÌĢèćĀƨǘǑGoodwill ǒǘèĢÕÿƳ 

4. 2èĚÌùćĚĥĖÕǘ¾ËćĥĢǘĥĀÌÕĖĢ¾èĀĢèÕĚǘĲåÕĀǘĥĚèĀàǘÕĚĢèÿ¾ĢÕĚƨǘǑNotes to the consolidated financial 

statements ǒǘ-  ǑMain accounting estimates ǒǘĚÕÌĢèćĀƳ 

5. 2èĚÌùćĚĥĖÕǘćĀǘßèĀ¾ĀÌè¾ùǘē¾ĸ¾ËùÕĚǘĢĸēÕǘÌù¾ĥĚÕĚƨǘǑNotes to the consolidated financial 

statements ǒǘ-  ǑLoans and loan covenants ǒǘĚÕÌĢèćĀƳ 

6.  2èĚÌùćĚĥĖÕǘÌćĀÌÕĖĀèĀàǘǑß¾èĖǘı¾ùĥÕǘåèÕĖ¾ĖÌåĸǒƨǘǑNotes to the consolidated financial s tatements ǒǘ

-  ǑFinancial instruments pursuant to IFRS 9: classes of risk and fair value ǒǘĚÕÌĢèćĀƭ 

The information required by CONSOB communication No. DEM/11012984 of 24 February 2011 

ǑtÕĕĥÕĚĢǘßćĖǘèĀßćĖÿ¾ĢèćĀǘēĥĖĚĥ¾ĀĢǘĢćǘ ĖĢƭǘŝŝŠƨǘē¾Ė¾àĖ¾ēåǘšƨǘćßǘIĢ¾ùè¾ĀǘXÕgislative Decree No. 58 of 24 

@ÕËĖĥ¾ĖĸǘŝťťŤƨǘĖÕà¾ĖÒèĀàǘÌćÿēÕĀĚ¾ĢèćĀǘßćĖǘ¾Òı¾ĀÌÕǘĢÕĖÿèĀ¾ĢèćĀǘćßǘÕÿēùćĸÿÕĀĢǒǘÌ¾ĀǘËÕǘßćĥĀÒǘèĀǘ

the ' Corporate Governance Report ǒƭǘ 

Disclosure required by CONSOB communication No. 3907 of 19 January 2015 can be found in the 

relev¾ĀĢǘĚÕÌĢèćĀĚǘćßǘĢåÕǘǑNotes to the consolidated financial statements ǒƭ 

 

8.  Share incentive plans  

Within the scope of share incentive policies aimed at strengthening the loyalty of executives deemed 

essential for the purpose of achieving the Group operating targets, on 4 May 2018 Esprinet 

Shareholders' Meeting approved a new compensation Plan ('Long Te rm Incentive Plan') for the 

benefit of the members of the Board of Directors and executives, as proposed by the Remuneration 

Committee. Such plan will apply for the 3 - year period 2018 - 2020 with the purpose of granting a 

maximum of 1,150,000 rights of free stock grants of Esprinet. S.p.A. ordinary shares. On 25 June 

2018, pursuant to the above -ÿÕĀĢèćĀÕÒǘxå¾ĖÕåćùÒÕĖĚǒǘ^ÕÕĢèĀàǘĖÕĚćùĥĢèćĀƨǘŝƨŝšŜƨŜŜŜǘĖèàåĢĚǘƼÕĕĥ¾ùǘĢćǘ

the number of rights resolved by the Meeting) were freely granted. The exercise of the stock pla n is 

conditional upon the achievement of several financial targets for the period 2018 - 2020 and the 

beneficiary being still employed by the Group at the date of presentation of the 2020 Consolidated 

Financial Statement.  

 

Further information can be ßćĥĀÒǘèĀǘĢåÕǘǑNotes to the consolidated financial statement ǒǘǅ ǑPersonnel 
costsǒǘĚÕÌĢèćĀƭ 

 

9.  Reconciliation of equity and Group result and corresponding values of 

the parent company  

In compliance with CONSOB communication No. DEM/6064293 of 28 July 2006 t he reconciliation 

between Group equity and result of the period together with the relative data of the parent company, 

Esprinet S.p.A., is illustrated in the table below:  
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31/12/20 31/12/19 31/12/20 31/12/19

Esprinet S.p.A. separate financial statements 9,370 4,604 304,286 295,412

Consolidation adjustments:

Net equity and result for the year of consolidated companies net of minority 

interests 19,342 16,214 162,817 143,414                 

Esprinet S.p.A. 's investments in consolidated subsidiaries carryng amount - -                          (89,428) (88,013)

Goodwill from Esprinet Iberica S.L.U. business combination - -                          1,039 1,039                      

Goodwill from Celly S.p.A. business combination (2,300) -                          1,853 4,153                      

Goodwill from 4Side S.r.l. business combination - -                          121 121                           

Deletion of non-realised (profit)/loss on inventory, net of fiscal effect 114 118 (201) (314)

Subsidiaries's risk provision deletion 40 743 783 743                         

4Side S.r.l. Option 471 -                          471 -                          

Investments in subsidiaries write-down deletion 4,755 1,600 6,355 1,600                      

Celly Option - 274 - -                          

Other movements - -                          867 867                         

Consolidated net equity and net result 31,792 23,553 388,963 359,022

(euro/000)

Net Income Equity

 

10. Consolidated Non - Financial Statement (NFS)  

Pursuant to Art. 5, paragraph 3(b) of the Italian Legislative Decree 254/2016 and of the Spanish Ley 

11/2018, the Company prepared the consolidated non - financial statement, which represents a 

separate statement.  

The 2020 consolidated non - financial stateme nt, drawn up according to GRI standards, is available 

on the Group's website.  

 

11. Other information  

The System Security Planning Paper (SSPP) -  as initially foreseen by Italian Legislative Decree 

196/2003, integrated by the Italian Legislative Decree No. 5/2012 (Simplification Decree) -  continues 

to be drawn up and applied by the companies of the Group localised in Italy.  

 

Proposal of approval of the Financial Statement and allocation of the 

2020 profits  
 
To our Shareholders,  
After presenting the separate financial statements of Esprinet S.p.A. and the Group consolidated 
ßèĀ¾ĀÌè¾ùǘĚĢ¾ĢÕÿÕĀĢĚǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŞŜƨǘĢćàÕĢåÕĖǘĲèĢåǘĢåÕǘ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚƨǘĲÕǘ
hereby submit to you our proposal for the appropriation of the net profits for the year by  Esprinet 
S.p.A. 
 
In seeking your approval of our operations, by assenting to our Draft Annual Report, as well as to our 
Report on Operations and the Notes to the financial statements, we propose to allocate the net profit 
of 9,370,020.42 euro:  
 
-  for 128,345.00 euro to Unrealised gains from foreign currency exchange rates Reserve ; 
-  for 9,241,675.42 euro to increase the Extraordinary Reserve.  
 

Note that the company needs not set aside amounts to the legal reserve having reached 20% of the 

Share Capital.  
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Dividend distribution  

~åÕǘ+ć¾ĖÒǘćßǘ2èĖÕÌĢćĖĚǘĲèùùǘēĖćēćĚÕǘĢćǘĢåÕǘxå¾ĖÕåćùÒÕĖĚǒǘ^ÕÕĢèĀàǘĢåÕǘÒèĚĢĖèËĥĢèćĀǘćßǘ¾ǘÒèıèÒÕĀÒǘćßǘ

0.54 euro gross of any tax withholdings for each outstanding ordinary share, thus excluding any own 

shares held by the Company in its portfolio at the coupon payment date, by using the Extraordinary 

Reserve.  

For the purposes of taxation of the recipient, note that the Company continues to hold reserves of 

profits generated up to the year as at 31 December 2007. Pursuan t to the legal presumption set 

forth by Italian Ministerial Decree of 26 May 2017 (i.e. from a tax point of view the dividends 

distributed are deemed to consist primarily of profits made by the company up to the financial year 

ended 31 December 2007 and th en up to the financial year ended 31 December 2016), the whole 

amount of dividends distributed is deemed to consist of profits made by the Company up to financial 

year ended 31 December 2007.  

Moreover, the Board of Directors propose that the dividend payme nt will be scheduled from 12 May 

2021 (coupon payment No. 15 on 10 May 2021 and record date on 11 May 2021).  

 

 

 

 

       Vimercate, 1 March 2021  

On behalf of the Board of Directors  

The Chairman  
Maurizio Rota  
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Consolidated statement of financial position  

The table below shows the consolidated statement of financial position drawn up according to IFRS 

principles, together with the information required pursuant to CONSOB Re solution No. 15519 of 27 

July 2006:  
        

(euro/000)  Notes  31/12/2020  
related 

parties*  
 

31/12/2019  
related 

parties*  

ASSETS       

Non - current assets        

Property, plant and equipment  1 12,498     11,824  

Right - of - use assets  4 99,928     107,310  

Goodwill  2 108,442     90,716   

Intangible assets  3 722     480   

Deferred income tax assets  6  12,950     13,469   

Receivables and other non - current assets  9  2,917  -    3,177  -  
   237,457   -    226,976   -  

Current assets        

Inventory  10  402,755     497,220   

Trade receivables  11  584,037   5   470,999   1 

Income tax assets  12  410    1,514  

Other assets  13  40,186   -    40,956   -  

Derivative financial assets  14  27     -   

Cash and cash equivalents  17  558,928     463,777   

   1,586,343   5   1,474,466   1 

Total assets    1,823,800   5   1,701,442   1 

       

EQUITY       

Share capital  19  7,861    7,861  

Reserves  20   347,602     325,554   

Group net income  21  31,405     23,099   

Group net equity    386,868     356,514   

Non - controlling interests    2,095     2,508   

Total equity    388,963     359,022   

       

LIABILITIES        

Non - current liabilities        

Borrowings  22   107,069     61,045   

Lease liabilities  31  93,999     100,212   

Deferred income  tax liabilities  24   11,309    9,712  

Retirement benefit obligations  25   4,847     4,669   

Debts for investments in subsidiaries  49   230     -   

Provisions and other liabilities  26   3,702     2,498   

   221,156     178,136   

       

Current  liabilities        

Trade payables  27   1,107,826   8    1,089,246   -  

Short - term financial liabilities  28   56,049     35,862   

Lease liabilities  36   8,867     8,597   

Income tax liabilities  29   224     27   

Debts for investments in subsidiaries  51  220     -   

Provisions and other liabilities  32   40,495   -    30,552   -  
   1,213,681   8    1,164,284   -  

Total liabilities    1,434,837   8    1,342,420   -  

Total equity and liabilities    1,823,800   8    1,701,442   -  

 

 (*) For further details on related parties, ēùÕ¾ĚÕǘĚÕÕǘĢåÕǘǑtÕù¾ĢèćĀĚåèēĚǘĲèĢåǘĖÕù¾ĢÕÒǘē¾ĖĢèÕĚǒǘĚÕÌĢèćĀǘèĀǘĢåÕǘǑ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒ. 
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Consolidated income statement  

+ÕùćĲǘèĚǘĢåÕǘÌćĀĚćùèÒ¾ĢÕÒǘèĀÌćÿÕǘĚĢ¾ĢÕÿÕĀĢƨǘĚåćĲèĀàǘèĢÕÿĚǘËĸǘǑfunction ǒƨǘÒĖ¾ĲĀǘĥēǘèĀǘ¾ÌÌćĖÒ¾ĀÌÕǘ
with the IFRS, along with the additional information required under CONSOB Resolution No. 15519 of 

27 July 2006:  

  

(euro/000)  Notes  2020  
non -  

recurring  

related 

parties*  
2019  

non  -  

recurring  

related 

parties*  

Sales from contracts with customers  33   4,491,613   -   20   3,945,371   -   8  

Cost of sales   (4,297,946)   -  (8)  (3,770,027)   -   -  

Gross profit  35   193,667   -    175,344   -   

Sales and marketing costs  37 (51,775)  -   -  (50,820)   -   -  

Overheads and administrative costs  38  (90,038)  (4,566)   3  (83,086)   -  (14) 

Impairment loss/reversal of financial assets  39  (4,206)  (2,627)   (370)   -   

Operating income (EBIT)    47,648  (7,193)    41,068   -   

Finance costs -  net  42  (5,099)   -   -  (9,411)  -   11 

Profit before income taxes    42,549  (7,193)    31,657   -   

Income  tax expenses  45  (10,757)  1,262   -  (8,104)   -   -  

Net income    31,792  (5,931)    23,553   -   

-  of which attributable to non - controlling interests    386     454    

-  of which attributable to Group    31,406  (5,931)    23,099   -   

Earnings per share -  basic (euro)  46  0.63    0.46    

Earnings per share -  diluted (euro)  46  0.62    0.45    

 
 

* Emoluments to key managers excluded.  

 

Consolidated statement of comprehensive income   
  

(euro/000)  2020  2019  

      

Net income   31,792   23,553  

   

Other comprehensive income:    

-  Changes in 'cash flow hedge' equity reserve   -   500  

-  Taxes on changes in 'cash flow hedge' equity reserve   -  (120)  
   

-  Changes in translation adjustment reserve  (42)  (2)  
   

Other comprehensive income not to be reclassified in the separate income statement    

-  Changes in 'TFR' equity reserve  (173) (195)  

-  Taxes on changes in 'TFR' equity reserve   41  47 

Other comprehensive income  (174)  230  

Total comprehensive income   31,618   23,783  

-  of which attributable to Group   31,226   23,336  

-  of which attributable to non - controlling interests   392   447  
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Consolidated statement of changes in equity  

 

(euro/000)  
Share 

capital  
Reserves  Own shares  

Profit for 

the period  

Total net 

equity  

Minority 

interest  

Group net 

equity  

Balance at  31 December 2018   7,861   325,679  (4,800)   14,158   342,898   1,175  341,723  

Total comprehensive income/(loss)   -   230   -   23,553   23,783   447   23,336  

Allocation of last year net income/(loss)   -   14,158  -  (14,158)  -   -   -  

Increase in reserve from 4Side acquisition   -   1,180  -   -   1,180  1,180  -  

Dividend payment   -  (6,919)   -   -  (6,919)   -  (6,919)  

20% Celly Call Option deletion   -   1,082   -   -   1,082   -   1,082  

Celly  Group step up acquisition   -  (475)   -   -  (475)  (310)  (165)  

Purchases of own shares   -   -  (3,847)   -  (3,847)   -  (3,847)  

Transactions with owners   -   9,026  (3,847)  (14,158)  (8,979)   870  (9,849)  

Grant of share under share plans   -   1,251  -   -   1,251  -   1,251 

Other variations   -   69   -   -   69   16  53  

Balance at  31 December 2019   7,861   336,255  (8,647)   23,553   359,022   2,508   356,514  
        

Balance at  31 December 2019   7,861   336,255  (8,647)   23,553   359,022   2,508   356,514  

Total comprehensive income/(loss)   -  (174)  -   31,791  31,617  392   31,225  

Allocation of last year net income/(loss)   -   23,553   -  (23,553)   -   -   -  

Celly Group step up acquisition   -  (1,262)   -   -  (1,262)  (804)  (458)  

Acquisition and deletion of Esprinet own shares   -  (5,503)   3,847   -  (1,656)   -  (1,656)  

Transactions with owners   -   16,788   3,847  (23,553)  (2,918)  (804)  (2,114) 

Equity plans in progress   -   1,250   -   -   1,250   -   1,250  

Other variations   -  (8)   -   -  (8)  (1) (7) 

Balance at  31 December 2020   7,861   354,111 (4,800)   31,791  388,963   2,095   386,868   
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Consolidated statement of cash flows 5   

(euro/000)  2020  2019  

Cash flow provided by (used in) operating activities (D=A+B+C)   77,612  161,057  

Cash flow generated from operations (A)   64,970   57,080  

Operating income (EBIT)   47,648   41,068  

Depreciation, amortisation and other fixed assets write - downs   16,536   14,662  

Net changes in provisions for risks and charges  (435)   609  

Net changes in retirement benefit obligations  (29)  (510) 

Stock option/grant costs   1,250   1,251 
   

Cash flow provided by (used in) changes in working capital (B)   22,711  114,741 

Inventory   99,191 (2,776)  

Trade receivables  (74,544)  (88,832)  

Other current  assets  (1,401) (6,526)  

Trade payables  (6,600)   221,128  

Other current liabilities   6,065  (8,253)  
   

Other cash flow provided by (used in) operating activities (C)  (10,069)  (10,764)  

Interests paid  (4,596)  (6,304)  

Received interests   265   245  

Foreign exchange (losses)/gains   174 (1,948)  

Income taxes paid  (5,912)  (2,757)  
   

Cash flow provided by (used in) investing activities (E)  (44,289)  (3,979)  

Net investments in property, plant and equipment  (6,435)  (4,889)  

Net investments in intangible assets  (548)  (302)  

Net investments in other non current assets  (129)  (236)  

Celly 15%  business combination  (1,250)   -  

GTI business combination  (35,927)   -  

4Side business combination   -   1,448  
   

Cash flow provided by (used in) financing activities (F)   61,828  (74,609)  

Medium/long term borrowing   84,250   72,000  

Repayment/renegotiation of medium/long - term borrowings  (16,479)  (115,408)  

Leasing liabilities remboursement  (6,219)  (6,115) 

Net change in financial liabilities  (2,481)  (12,427)  

Net change in financial assets and derivative instruments   3,933  (1,893)  

Deferred price Celly acquisition   450   -  

Dividend payments   -  (6,919)  

Own shares acquisition  (1,656)  (3,847)  

Other movements   30   -  
   

Net increase/(decrease) in cash and cash equivalents (G=D+E+F)   95,151  82,469  
   

Cash and cash equivalents at year - beginning   463,777   381,308  

Net increase/(decrease) in cash and cash equivalents   95,151  82,469  

Cash and cash equivalents at year - end   558,928   463,777  

 

  

 
5 Effects of relationships with related parties are omitted as non - significant.  
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Notes to the consolidated financial statements  

1. General information  

6ĚēĖèĀÕĢǘxƭēƭ ƭǘƼåÕĖÕ¾ßĢÕĖǘƲ6ĚēĖèĀÕĢƲǘćĖǘĢåÕǘƲē¾ĖÕĀĢǘÌćÿē¾ĀĸƲƽǘ¾ĀÒǘèĢĚǘĚĥËĚèÒè¾ĖèÕĚǘƼóćèĀĢùĸǘĢåÕǘǑ6ĚēĖèĀÕĢ 

AĖćĥēǒǘćĖǘĢåÕǘǑAĖćĥēǒƽǘćēÕĖ¾ĢÕǘćĀǘĢåÕǘIĢ¾ùè¾Āƨǘxē¾ĀèĚåǘ¾ĀÒǘqćĖĢĥàĥÕĚÕǘÿ¾ĖöÕĢĚǘèĀǘĢåÕǘƲËĥĚèĀÕĚĚ- to -

business' (B2B) distribution of Information Technology (IT) products and consumer electronics.  

 

In Italy and in the Iberian peninsula, the Group operates sol ÕùĸǘèĀǘĢåÕǘǑËĥĚèĀÕĚĚ- to -ËĥĚèĀÕĚĚǒǘƼ+Ş+ƽǘ

distribution of Information Technology (IT) and consumer electronics.  

 

Esprinet S.p.A. has its registered and administrative offices in Italy at Vimercate (Monza e Brianza).  

The ordinary shares of Esprinet S.p.A. (ticker: PRT.MI) have been listed in the STAR segment (High 

Requirements Securities Segment) of the MTA (Italian Electronic Stock Market) of Borsa Italiana 

S.p.A. since 27 July 2001.  

 

With regard to the information re quired by Art. 2427(22 - quinquies) of the Italian Civil Code, it should 

be noted that the consolidated financial statements in question represent the largest group of which 

Esprinet S.p.A. is a part.  

 

2. Accounting principles and valuation criteria  

The principal accounting policies applied in the preparation of these consolidated financial 

statements are set out below. Unless otherwise stated, these policies have been consistently applied 

to all the years presented.  

 

2.1 Accounting principles  

The consoli dated financial statements of the Esprinet Group as at 31 December 2020 have been 

drawn up in compliance with IFRS requirements issued by the International Accounting Standards 

Board (IASB) and approved by the European Union, as well as measures issued in accordance with 

Art. 9 of Italian Legislative Decree No. 38/2005.  

The IFRS standards include the recent evolution of the International Accounting Standards (IAS) and 

all interpretations issued by the International Financial Reporting Interpretations Commit tee (IFRIC), 

previously known as the Standing Interpretations Committee (SIC).  

 

The financial statements have been drawn up using the historical cost, except for the assessment of 

some financial instruments, where the fair value criteria are applied, and a lso the going concern 

presumption.  

 

Business continuity  

These consolidated financial statements have been prepared on a going concern basis as there is a 

reasonable expectation that the Esprinet Group will continue to operate in the future (at least in the 

foreseeable future and in any case over a period of at least 12 months).  

The Covid - 19 pandemic, which was and still is a significant event likely to have a significant impact 

on every company's on the equity, economic and financial position, is not considered an event 

capable of jeopardising the Esprinet Group 's business continuity.  

In fact, even during the chaotic months in which the government authorities of the various countries 

issued random measures to stop production and commercial activities, in many cases restricting 

people's freedom of movement (the s o-Ì¾ùùÕÒǘǑùćÌö- down') within and across national borders, the 

Esprinet Group continued to operate effectively. Therefore it kept its profitability unchanged, thanks 

to the implementation of the necessary business continuity controls, rigorous observance of  the 

health protocols aimed at protecting the health and safety of employees and associates, to the 
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operation in the various countries in a chain, like that of ICT production, distribution and sale, which 

did not suffer any particular interruptions due to Government restrictions.  

The large - scale use of smart working and e - learning resulting, first, from the lock - down measures, 

then, social distancing, in addition, expanded and accelerated the need of all types of customers 

(business, public administrations , private entities) for rapid and effective implementation of the most 

cutting edge IT solutions, as well as full availability of devices. This favoured market growth, bucking 

the trend in the majority of economic sectors and, in this market, the Esprinet Group continued to 

operate from a position of leadership and as a point of reference for suppliers and customers.  

Only two Italian subsidiaries, Celly S.p.A. and 4Side S.r.l., dealing with distribution, respectively, of 

accessories for mobile telephone dev ices and gaming products, were subject to a suspension of 

commercial activities, with repercussions on the results achieved in the year.  

This had consequences in relation to the assessment of the recoverability of the goodwill recorded in 

relation to the acquisition of the Celly subgroup, for details of which reference should be made to 

ĀćĢÕǘǑ2) Goodwill ǒǘèĀǘĢåÕǘÌćĀĚćùèÒ¾ĢÕÒǘßèĀ¾ĀÌè¾ùǘĚĢ¾ĢÕments.  

 

The lack of supply of a number of products, especially in the first months of 2020, was almost entirely 

overcome during the year. This lack was due to the reduction in the capacity of the suppliers most 

dependent on production plants located in are as such as China and South Korea, which were initially 

strongly affected by the restrictive measures adopted to contain the coronavirus.  

 

The extension of the pandemic into the year 2021 is causing the various national and supranational 

authorities to mai ntain, or could lead to, the reintroduction of restrictions on the movement of people 

and products. A certain degree of uncertainty therefore remains. The persistence of the pandemic 

could also generate difficulties in the solvency of customers, although t he financial evidence obtained 

during the year, but also afterwards, does not currently suggest that the creditworthiness of 

customers has deteriorated significantly.  

 

At the current state of play, we can conclude, based on the information available and ta king 

account of the Group financial situation, as well as after analysing the following main factors:  

 

-  the main exogenous risks to which the Group is exposed;  

-  changes in the general macroeconomic situation in the European market, particularly in Italy , 

Spain and Portugal;  

-  changes in environmental and business conditions and competitive dynamics;   

-  changes in legislative and regulatory frameworks;  

-  the actual and potential outcomes of ongoing disputes;  

-  financial risks;  

 

that there are no elements of uncertainty as to the Group's going concern prospects.  

 

2.2  Presentation of financial statements  

The presentation formats of the financial position and income and cash - flow statements have the 

following characteristics:  

 

-   statement of financial position: current and non - current assets and current and non - current 

liabilities are reported separately;  

-   statement of comprehensive income: income statement and statement of comprehensive income 

are reported in two different stat ements;  

-   separate income statement: costs have been analysed by function;  

-   statement of cash flows: drawn up as per the indirect method set out in IAS 7.  

 

The choices made in terms of the presentation of the statement of accounts derive from the 

convi ction that these contribute to an improvement in the quality of the information provided.  
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Figures in this document are expressed in thousands of euro, unless otherwise indicated. 

Furthermore, in some cases the tables might have some inaccuracies due to the  rounding - up to 

thousands.  
 

2.3  Consolidation criteria and methods  

 

The consolidated financial statements have been prepared on the basis of the accounts of the parent 

company and its direct and/or indirect subsidiaries or associated companies, as approved  by their 

respective Boards of Directors 6 . 

Wherever necessary, the accounts of subsidiaries were suitably adjusted to ensure consistency with 

the accounting standards used by the parent company and all relate to financial years that have the 

same closing date as the parent company.  

 

The table below  lists companies included in the consolidation scope as at 31 December 2020, all 

consolidated on a line - by - line basis.  

Holding company:

Esprinet S.p.A. Vimercate (MB) 7,860,651

Subsidiaries directly controlled:

Celly S.p.A. Vimercate (MB) 1,250,000 100.00% Esprinet S.p.A. 100.00%

Esprinet Iberica S.L.U. Saragozza (Spain) 55,203,010 100.00% Esprinet S.p.A. 100.00%

Nilox Deutschland GmbH Düsseldorf (Germany) 400,000 100.00% Esprinet S.p.A. 100.00%

V-Valley S.r.l. Vimercate (MB) 20,000 100.00% Esprinet S.p.A. 100.00%

4Side S.r.l Legnano (MI) 100,000 51.00% Esprinet S.p.A. 51.00%

Subsidiaries indirectly controlled:

Celly Pacific LTD Honk Kong (China) 935 100.00% Celly S.p.A. 100.00%

Esprinet Iberica S.L.U. 95.00%

Esprinet S.p.A. 5.00%

Vinzeo Technologies S.A.U. Madrid (Spain) 30,704,180 100.00% Esprinet Iberica S.L.U. 100.00%

V-Valley Iberian S.L.U. Saragozza (Spain) 50,000 100.00% Esprinet Iberica S.L.U. 100.00%

GTI Software Y Networking SA ** Madrid (Spain) 585,032 100.00% Esprinet Iberica S.L.U. 90.42%

Diode Espana SAU Madrid (Spain) 3,840,000 100.00%

GTI Software Y Networking 

SAU 100.00%

Optima Logistics S.L.U. Madrid (Spain) 3,005 100.00%

GTI Software Y Networking 

SAU 100.00%

Getix Companhia de Distribuição de 

Software Unipessoal Lda Sacavém (Portugal) 10,000 100.00%

GTI Software Y Networking 

SAU 100.00%

GTI Software & Networking SARLAU Casablanca (Morocco) 707,252 100.00%

GTI Software Y Networking 

SAU 100.00%

Esprinet Portugal Lda Porto (Portugal) 2,500,000 100.00%

Interest 

held

Group 

Interest
Company name Head Office

Share capital

(euro) *
Shareholder

 
(*) Share capital values, with reference to the companies publishing financial statements in a currency other than euro, are displayed at historical 

value . 
(**) 100% of which 9.58% of own shares owned by GTI Software y Networking SA.  

 

~åÕǘ ÿćĚĢǘ ĚèàĀèßèÌ¾ĀĢǘ ÌćĀĚćùèÒ¾ĢèćĀǘ ÌĖèĢÕĖè¾ǘ ¾ÒćēĢÕÒǘ ĲåÕĀǘ ēĖÕē¾ĖèĀàǘ ĢåÕǘ AĖćĥēǒĚǘ ÌćĀĚćùèÒ¾ĢÕÒǘ

financial statements are presente d below.  

 

 

 

 

 
6  With the exception of Celly Pacific LTD since they do not have this Body.  
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Subsidiaries  

Subsidiaries are entities where the Group is exposed, or has rights, to variable returns and has the 

capacity of influencing them, pursuant to IFRS 10, paragraph 6. The existence and effect of potential 

voting rights that are currently exercisable or convertible are considered when assessing whether 

the Group controls another entity. Subsidiaries are fully consolidated from the date on which control 

is transferred to the Group. They are de - consolidated from the date that contro l ceases.   
ĀĸǘÕßßÕÌĢĚǘćßǘĢĖ¾ĀĚ¾ÌĢèćĀĚǘËÕĢĲÕÕĀǘAĖćĥēǘÌćÿē¾ĀèÕĚǘćĀǘĢåÕǘAĖćĥēǒĚǘ¾ĚĚÕĢĚǘ¾ĀÒǘēĖćßèĢĚƨǘĥĀĖÕ¾ùèĽÕÒǘ

gains and losses and dividends included, are eliminated. Unrealized losses are also eliminated but 

considered an impairment indicator of the transferred asset.  

,å¾ĀàÕĚǘèĀǘ¾ǘē¾ĖÕĀĢǒĚǘćĲĀÕĖĚåèēǘèĀǘ¾ǘĚĥËĚèÒè¾ĖĸǘĢå¾ĢǘÒćǘĀćĢǘĖÕĚĥùĢǘèĀǘ¾ǘùćĚĚǘćßǘÌćĀĢĖćùǘ¾ĖÕǘ¾ÌÌćĥĀĢÕÒǘ

for as equity transactions (i.e. transactions with owners in their capacity as owners).  

 

Business combinations  

The acquisition method i s used to account for the acquisition of subsidiaries by the Group and is 

explained as follow.  

The cost of an acquisition is the aggregate of the acquisition - date fair value of the consideration 

transferred and of the amount of any non - controlling interest  ƼćĖǘǑ_,IǒƽǘèĀǘĢåÕǘ¾ÌĕĥèĖÕÕƭǘ ǘĀćĀ-

controlling interest can be measured at fair value or at the NCI's proportionate share of net assets 

of the acquiree (option available on a transaction by transaction basis). Any costs directly 

attributable to the combina tion are expensed and classified in administrative costs.  

In the case of business combination achieved in stages, on the date that control is obtained the fair 

values of the acquired entity's assets and liabilities, including goodwill, are measured; any re sulting 

adjustments to previously recognised assets and liabilities are recognised in profit or loss.  

Contingent consideration is measured at the acquisition date fair value.  

Goodwill is measured as the difference between the cost of an acquisition and the  net of the 

acquisition - date amounts of the identifiable assets acquired and the liabilities assumed.  

If the sum of the consideration and non - controlling interests is less than the fair value of the net 

assets of the acquired subsidiary, the difference is recognised directly in the income statement.  

 

In financial years up to and including 2009, business combinations were accounted for using the 

purchase method. Costs directly attributable to the acquisition were included in the cost of the 

acquisition. Mino rity interests consisted of the share of the net assets of the acquired entity. Business 

combinations carried out in several stages were accounted for at separate times.  

 

Non - controlling interests  

The Group applies a policy of treating transactions with no n- controlling shareholders as transactions 

with parties outside the Group itself.  

The share of equity attributable to outside shareholders of subsidiary companies included in the 

ÌćĀĚćùèÒ¾ĢÕÒǘ ¾ÌÌćĥĀĢĚǘ èĚǘ Ì¾ĖĖèÕÒǘ ĚÕē¾Ė¾ĢÕùĸǘ ĥĀÒÕĖǘ ĢåÕǘ ÕĕĥèĢĸǘ èĢÕÿǘ Ǒ_ćĀ- contro ùùèĀàǘ èĀĢÕĖÕĚĢĚǒƨǘ

precisely created for this purpose. The share of net income  attributable to non - controlling 

shareholders is reported separately in the consolidated separate income statement under the item 

ǑNon - controlling interests ǒƭ 

Losses are attributed to non - controlling shareholders even if they make negative the non - controlling 

interests balance.  

 

Associated companies  

Group investments in associates are assessed using the equity method.  

Associates are companies over which the Group has significant influence, even though they are not 

subsidiaries or part of a joint - venture.  

Financial statements of associates are used by the Group for the application of the net equity method 

of accounting.  
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The closing of accounts of associates and of the Group take place at the same date and by using the 

same accounting principles.  

Group investments in associates are recorded in the statement of financial position at the cost 

increased or decreased by the po st -¾ÌĕĥèĚèĢèćĀǘÌå¾ĀàÕĚǘèĀǘĢåÕǘAĖćĥēǒĚǘĚå¾ĖÕǘćßǘèĢĚǘ¾ĚĚćÌè¾ĢÕĚǒǘĀÕĢǘ

income  and eventually decreased by any possible loss of value. The possible Goodwill relating to an 

associate is included in the carrying amount of the investment and its amortisation or im pairment 

are not permitted.  

The income statement reflects the Group's share of the associate's result for the year. Profits and 

losses deriving from transactions between the Group and the associate are eliminated in proportion 

to the shareholding in the as sociate.  

If an associate adjusts a movement directly taking it to equity, the Group also adjusts its share 

subsequently and reports it, where applicable, in the statement of changes in equity.  

After application of the equity method the Group determines whe ther it is necessary to recognise 

any additional impairment loss with respect to its investment in the associate. At each reporting date 

the Group determines whether objective reasons exist to support any impairment loss with respect 

to its investment in t he associate. If this is the case, the Group calculates the amount of the loss as 

the difference between the recoverable value of the associated company and its carrying amount in 

its financial statements, recording this difference in the statement of prof it (loss) for the year and 

classifying it in the "share of profit (loss) of associated companies".  

It should be noted that as at 31 December 2020 there were no investments in associated companies.  

 

Intercompany dividends  

Dividends distributed among Group companies are eliminated from the consolidated income 

statement.  

 

2.4  :YR_XVd e` eYV >c`faÂd T`_d`]ZUReZ`_ RcVR 

Compared to 31 December 2019, we highlight the entry into the consolidation area of GTI Software 

Y Networking SAU Group formed not only by  the parent company but also by the companies Optima 

Logistics S.L.U., Diode Espana SAU, Getix companhia de distribuição de software unipessoal lda, GTI 

Software & Networking SARLAU and on 28 October 2020, the increase from 85% to 100% of the 

equity invest ment in the subsidiary Celly S.p.A.  

 

@ćĖǘßĥĖĢåÕĖǘèĀßćĖÿ¾ĢèćĀǘēùÕ¾ĚÕǘĖÕßÕĖǘĢćǘĢåÕǘǑxèàĀèßèÌ¾ĀĢǘÕıÕĀĢĚǘćÌÌĥĖĖèĀàǘèĀǘĢåÕǘēÕĖèćÒǒǘē¾Ė¾àĖ¾ēåƭ 

 

2.5  Amendments  in accounting standards  

No reclassification or changes in the critical accounting estimates regarding previous periods, 

pursuant to IAS 8, were made in this Annual report.  

 

2.6  Summary of significant valuation criteria and accounting policies  

Non- current assets  

Intangible assets and goodwill  

Intangible assets are assets that have no identifiable physical nature, that are controlled by the 

company and that are able to generate future income.  

They include goodwill, when it is acquired for a consideration.  

 

Intangible assets with a defined useful life are systematically amortised over their useful life, taken 

as the estimate of the period that the assets shall be used by the Group.  In particular the item 

ǑIĀÒĥĚĢĖè¾ùǘ¾ĀÒǘćĢåÕĖǘē¾ĢÕĀĢǘĖèàåĢĚǒǘèĚǘ¾ÿćĖĢèĚÕÒǘĲèĢåèĀǘĢåĖÕÕǘĸÕ¾ĖĚƭ 
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Goodwill and other  intangible assets with indefinite useful lives are not amortised on a straight - line 

basis, but are subject to an annual impairment test. The Impairment test is described below in the 

ĚÕÌĢèćĀǘÕĀĢèĢùÕÒǘǑIÿē¾èĖÿÕĀĢǘćßǘ¾ĚĚÕĢĚǒƭǘ~åÕǘèĀÌĖÕ¾ĚÕÒǘÌ¾ĖĖĸèĀàǘ¾ÿćĥĀĢǘćf an intangible asset with 

defined or indefinite useful life attributable to a reversal of an impairment loss does not exceed the 

book value that would have been determined (net of amortisation) had no impairment loss been 

recognised for the asset in prior  years. This reversal is recognised in profit or loss unless the asset is 

carried at revalued amount, in which case it is treated as a revaluation increase.  

Revaluation of goodwill is not permitted, even in application of specific laws, as it is not reinst ated 

when the reasons for a write - down no longer apply.  

 

Property, plant and equipment  

Property, plant and equipment are shown in the financial statements at purchase or production cost, 

or at their conveyance value, including any directly attributable inc idental costs and costs deemed 

necessary to make them operable.  

 

Ordinary maintenance and repair costs are charged to the income statement for the year in which 

they are incurred. Extraordinary maintenance costs leading to a significant and tangible 

increa se in the productivity or useful life of an asset are added to the value of the asset 

concerned and amortised over a period representing its remaining useful life.   

Costs for leasehold improvements are entered under their relevant tangible assets category.  

Individual components of a facility that have different useful lives are recognised separately, so that 

each component may be depreciated at a rate consistent with its useful life.  
 

Fixed assets are systematically depreciated every year, in line with depreciation schedules drawn up 

to reflect the remaining usefulness of the assets concerned. The value reported in the statement of 

financial position is shown net of accumulated depreciation according to the remaining possible use 

of the asset.  

 

The depre ciation rates applied for each asset category are detailed as follows  

Economic - technical rate

Security systems 25%

Generic plants from 3% to 20%

Other specific plants 15%

Conditioning plants from 3% to 14,3%

Telephone systems and equipment from 10% to 20%

Communication and telesignal plants 25%

Industrial and commercial equipment from 7.1% to 15%

Electronic office machines from 20% to 25%

Furniture and fittings from 10% to 25%

Other assets from 10% to 19%
 

 

If there are indications of a decline in value, assets are subjected to an impairment test. The 

Iÿē¾èĖÿÕĀĢǘĢÕĚĢǘèĚǘÒÕĚÌĖèËÕÒǘËÕùćĲǘèĀǘĢåÕǘĚÕÌĢèćĀǘÕĀĢèĢùÕÒǘǑIÿēairment of non -ßèĀ¾ĀÌè¾ùǘ¾ĚĚÕĢĚǒƭǘ®åÕĀǘ

the reasons for a write -ÒćĲĀǘĀćǘùćĀàÕĖǘ¾ēēùĸƨǘĢåÕǘ¾ĚĚÕĢǒĚǘÌćĚĢǘÿ¾ĸǘËÕǘĖÕèĀĚĢ¾ĢÕÒƭǘtÕıÕĖĚ¾ùĚǘćßǘ

impairment losses may not exceed the book value that would have been determined, net of 

depreciation and amortisation, if no impairment loss had been recognised in previous years.  

 

This reversal is recognised in profit or loss unless the asset is carried at revalued amount, in which 

case it is treated as a revaluation increase.  
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Leasing transactions  

Assets acquired through leases are recognised in accordance with IFRS 16, among fixed assets 

through the recognition of an asset representing the right of use of the underlying asset for the 

duration of the contract (Right of Use), recording a corresponding liabi lity for future lease payments 

ĥĀÒÕĖǘǑXÕ¾ĚÕǘùè¾ËèùèĢèÕĚǒƭ 

Subsequent to initial recognition, the right of use is amortised in accordance with IAS 16, while the 

carrying amount of the lease liability increases due to the interest accrued in each period and 

decreases due to payments made.  

Interest expenses on the lease liability and amortisation of the right to use the asset are recognised 

separately in the income statement. Future lease payments contractually due are discounted using 

the interest rate impli cit in the relevant contract; where this is not easily and reliably determinable, 

the lessee's incremental borrowing rate is used.  

The standard also requires that on the occurrence of specified events (for example, a change in the 

terms of the lease contra ct, a change in future lease payments resulting from a change in an index 

or rate used to determine such payments) the financial liability for the lease shall be remeasured with 

an adjustment for the right to use the asset.  

The standard also establishes t wo exemptions for application in relation to assets considered to be 

of 'low value' and short - term leasing contracts whose sales /costs are recognised on a straight - line 

basis in the income statement over the term of the leasing contract.  

 

Impairment of non - financial assets  

IAS 36 requires the testing of property, plant and equipment and intangible assets for impairment 

when there are indications that impairment has occurred. In the case of goodwill and other assets 

with indefinite lives this test must be co nducted at least annually.  

 

In the case of goodwill, the Group carries out the impairment tests foreseen by IAS 36 in respect of 

all cash generating units to which goodwill has been allocated.  

The recoverability of a carrying amount is tested by comparing the carrying amount recorded in the 

financial statements with the greater of fair value net of disposal costs, when there is an active 

market, and the value in use of the asset. Value in use is the present value of future cash flows 

expected to be derived from an asset or a Cash Generation Unit (CGU) and from its disposal at the 

end of its useful life. Expected future cash flows are discounted to present value using a pre - tax 

discount rate that reflects current market assessments of the cost of money in rel ation to the 

investment period and the risks specific to the asset. An impairment loss is recognised in the income 

statement when the carrying value of the asset, or of the related CGU to which it is allocated, is 

higher than its recoverable value. CGUs ha ıÕǘËÕÕĀǘèÒÕĀĢèßèÕÒǘĲèĢåèĀǘĢåÕǘAĖćĥēǒĚǘćĖà¾ĀèĚ¾ĢèćĀ¾ùǘ¾ĀÒǘ

business structure as homogeneous groups of assets that generate cash inflows independently 

through the continued use of the assets included in each group.  

Deferred income tax assets  

Deferred income  tax assets are recorded at face value. They are entered in the books when their 

ĖÕÌćıÕĖĸǘèĚǘÒÕÕÿÕÒǘēĖćË¾ËùÕƭǘxÕÕǘ¾ùĚćǘĢåÕǘÌćÿÿÕĀĢǘĥĀÒÕĖǘèĢÕÿǘǑIĀÌćÿÕǘĢ¾ķÕĚǒƭ 

 

Financial assets (non - current and current)  

Upon their initial recognition, financial assets are e ntered at fair value and then classified in one of 

the following categories:  

 

a)  financial assets measured at amortised cost;  

b)  financial assets measured at fair value with impact on overall profitability (and therefore on the 

ÕĕĥèĢĸǘĖÕĚÕĖıÕǘĀ¾ÿÕÒǘǑ@¾èĖǘı¾ùĥÕǘÿÕ¾ĚĥĖÕÿÕĀĢǘĖÕĚÕĖıÕǒƽƳ 
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c) financial assets measured at fair value with impact on income statement.  

 

Financial assets are classified on the basis of the business model adopted by the Group in managing 

their cash flows and on the basis of the contractual characteristics of the cash flows obtainable from 

the asset. The business models identified are as follows:  

- Hold to collect: In this category financial assets are classified for which the following 

requirements are met, (i) the asset is held under a busine ss model whose objective is to hold the 

asset for the purpose of collecting contractual cash flows; and (ii) the contractual terms of the 

asset provide for cash flows represented only by payments of principal and interest on the 

amount of principal to be r eturned.  

These assets fall within the category of assets measured at amortised cost. These are mainly 

ĢĖ¾ÒÕǘ ¾ĀÒǘ ćĢåÕĖǘ ĖÕÌÕèı¾ËùÕĚƨǘ ¾Ěǘ ÒÕĚÌĖèËÕÒǘ èĀǘ ĢåÕǘ Ǒ~Ė¾ÒÕǘ ¾ĀÒǘ ćĢåÕĖǘ ĖÕÌÕèı¾ËùÕĚǒǘ ĚÕÌĢèćĀƭǘǘ

Receivables, with the exception of trade receivables that do not contain a significant financial 

component, are initially recognised in the financial statements at their fair value; when 

subsequently measured, they are measured at amortised cost using the effective interest rate. 

Trade receivables that do not contain a significant financial component are instead recognised at 

the price defined for the related transaction (determined in accordance with IFRS 15 Revenue 

from Contracts with Customers). At subsequent measurement, assets in this category are 

measured at amorti sed cost, using the effective interest rate. The effects of this measurement are 

recognised among the financial components of income.  These assets are also subject to the 

èÿē¾èĖÿÕĀĢǘÿćÒÕùǘ¾ĚǘÒÕßèĀÕÒǘèĀǘĢåÕǘǑ~Ė¾ÒÕǘ¾ĀÒǘćĢåÕĖǘĖÕÌÕèı¾ËùÕĚǒǘĚÕÌĢèćĀƭ 

- Hold to co llect and sell: this category includes financial assets whose business model provides 

both the possibility of collecting contractual cash flows and the possibility of realising capital 

gains on disposal. These assets fall under the category of assets measu red at fair value with the 

effects attributed to OCI. In this case, changes in the fair value of the asset are recognised in 

equity as other components of comprehensive income. The cumulative amount of changes in fair 

value, recognised in the equity reserv e which includes the other components of comprehensive 

income, is reversed to the income statement when the asset is derecognised. Interest income 

calculated using the effective interest rate, exchange rate differences and impairments is 

recorded in the in come statement. It should be noted that as at 31 December 2020 there were 

no financial assets recognised at fair value through OCI.  

- Hold to sell: this category includes financial assets that are not classified in any of the above 

categories (i.e. residual category). These assets are recognised at fair value both at initial 

recognition and at subsequent measurement. Profits and losses arising from changes in fair 

value are recognised in the consolidated income statement in the period in which they are 

recogn ised. This category mainly includes receivables subject to mass and recurring selling.  

xÕÕǘ¾ùĚćǘĢåÕǘǑ~Ė¾ÒÕǘ¾ĀÒǘćĢåÕĖǘĖÕÌÕèı¾ËùÕĚǒǘĚÕÌĢèćĀƭ 

 

Purchases and disposals of financial assets are accounted for on the settlement date.  

 

In the case of financial ass ets measured at fair value, if they are traded on an active market, the fair 

ı¾ùĥÕǘèĚǘÒÕßèĀÕÒƨǘ¾ĢǘÕ¾ÌåǘĖÕēćĖĢèĀàǘÒ¾ĢÕƨǘèĀǘĢÕĖÿĚǘćßǘĢåÕǘĕĥćĢÕÒǘÿ¾ĖöÕĢǘēĖèÌÕǘćĖǘĢåÕǘÒÕ¾ùÕĖĚǒǘēĖèÌÕǘƼǑËèÒǘ

ēĖèÌÕǒǘßćĖǘ¾ĚĚÕĢǘåÕùÒǘćĖǘùè¾ËèùèĢĸǘĢćǘËÕǘèĚĚĥÕÒƨǘǑ¾ĚöèĀàǘēĖèÌÕǒǘßćĖǘ¾Āǘ¾Ěset to be acquired or a liability 

held), without any deduction for transaction costs. If the market for a financial instrument is not active 

the fair value is established by using a valuation technique. Valuation techniques include using recent 

¾ĖÿǒĚǘùÕĀàĢh market transactions between knowledgeable, willing parties, if available, reference to 

the current fair value of another instrument that is substantially the same, discounted cash flow 

analysis or other valuation models.  
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Derecognition of financial assets  

 

A financial asset (or, when applicable, part of a financial asset or part of a group of similar financial 

assets) is derecognised in the first instance (e.g., written - off from the Group's statement of financial 

position) when:  

 

¶ the rights to receive cash flows from the asset have ceased; or  

¶ the Group has transferred to a third party the right to receive cash flows from the asset or 

has assumed a contractual obligation to pay them in full and without delay and: (i) 

transferred substan tially all the risks and benefits of ownership of the financial asset; or (ii) 

neither transferred nor retained substantially all the risks and benefits of the asset, but 

transferred control of it.  

 

If the Group has transferred the rights to receive the ca sh flows from an asset or entered into an 

agreement under which it retains the contractual rights to receive cash flows from the financial asset, 

but assumes a contractual obligation to pay the cash flows to one or more recipients (pass - through), 

the Group  assesses whether and to what extent it has retained the risks and benefits of ownership. 

If the Group has neither transferred nor retained substantially all risks and benefits or has not lost 

control over it, the asset continues to be recognised in the Gr oup's financial statements to the extent 

of its continuing involvement in the asset. In this case, the Group also recognised an associated 

liability. The transferred asset and the associated liability are measured so as to reflect the rights 

and obligation s that are still pertaining to the Group.  

 

When the Group's residual involvement is a guarantee on the transferred asset, the involvement is 

measured based on the amount related to the asset and the maximum amount of the consideration 

received that the Gro up might have to refund, whichever lower.  

 

Current assets  

Inventory  

Stock is taken at the lower of acquisition cost and realisable value, as obtained from market trends, 

whilst taking into account the features peculiar to the target sector of the Group con cerned, which 

sells mainly IT products and consumer electronics that rapidly become obsolete.  

The configuration of cost adopted when valuating stock is based on the FIFO method of accounting.  

Purchase cost considers additional expenses as well as any disco unts and allowances granted by 

ıÕĀÒćĖĚƨǘèĀǘ¾ÌÌćĖÒ¾ĀÌÕǘĲèĢåǘĢåÕǘĚÕÌĢćĖǒĚǘĚĢ¾ĀÒ¾ĖÒǘËĥĚèĀÕĚĚǘēĖ¾ÌĢèÌÕƨǘèĀǘĖÕù¾ĢèćĀǘĢćǘēĖÕÒÕĢÕĖÿèĀÕÒǘ

sales targets being achieved and marketing activities being adequately developed in order to 

promote the brands being distribut ÕÒǘ¾ĀÒǘĢćǘÒÕıÕùćēǘĢåÕǘĚ¾ùÕĚǘÌå¾ĀĀÕùĚǘĥĢèùèĚÕÒƭǘ,ćĚĢǘèĀÌùĥÒÕĚǘǑēĖèÌÕǘ

ēĖćĢÕÌĢèćĀĚǒǘćĀǘèĀıÕĀĢćĖèÕĚǘàĖ¾ĀĢÕÒǘËĸǘĚĥēēùèÕĖĚǘćĀǘĢåÕǘēĥĖÌå¾ĚèĀàǘēĖèÌÕĚƭ 

Obsolete and surplus stock and stock characterised by slow turnover is written down to reflect the 

chances of sel ling it.  

 

Trade and other receivables  

Trade and other receivables, unless otherwise specified, are entered at their nominal value, which is 

equivalent to the value determined by using the amortised cost method if the receivable is non -

interest - bearing and has a short payment period, but no lon ger than twelve months, as almost all 

Group receivables are. This is due to the fact that the impact of the discounting logic is negligible, also 

given that the Group is not operating in systems characterised by hyperinflation and therefore by 

high interes t rates.  

If scenarios change and in case of receivables that do not feature the aforementioned 

characteristics, the Group would account them based on the amortised cost method.  
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On initial recognition they are measured at fair value, except for trade receiv ables that do not include 

¾ǘĚèàĀèßèÌ¾ĀĢǘßèĀ¾ĀÌè¾ùǘÌćÿēćĀÕĀĢǘ¾ĚǘÒÕĚÌĖèËÕÒǘèĀǘĢåÕǘǑ@èĀ¾ĀÌè¾ùǘ¾ĚĚÕĢĚǘƼĀćĀ-ÌĥĖĖÕĀĢǘ¾ĀÒǘÌĥĖĖÕĀĢƽǒǘ

section.  

The value of receivables is reduced, where impairment losses occur, to their realisable value.  

Iÿē¾èĖÿÕĀĢĚǘ¾ĖÕǘÌ¾ĖĖèÕÒǘćĥĢǘćĀǘĢåÕǘË¾ĚèĚǘćßǘÕķēÕÌĢÕÒǘùćĚĚǘƼǑ6ķēÕÌĢÕÒǘ,ĖÕÒèĢǘXćĚĚǘÿćÒÕùǒƽƨǘËĸǘ¾ēēùĸèĀàǘ

a simplified approach. Therefore, the Group does not monitor changes in credit risk, but entirely 

recognises the expected loss at each reporting date. In particular, expected losses are determined 

by considering the solvency of individual creditors, the insurance coverage and the level of credit risk, 

based on the available information and accumulated historical experience.  

Transactions involving the assig nment of receivables without recourse, for which substantially all 

risks and benefits are transferred to the assignee, result in the derecognition of receivables from the 

Assets, since the requirements of IFRS 9 are met.  

On the other hand, transactions in volving the assignment of receivables with recourse continue to be 

recorded as Assets since not all risks and benefits have been transferred to the assignee.  

 

The need to manage credit risk, working capital and, consequently, cash flows requires also the 

systematic execution of operations such as the assignment of such receivables to financial operators 

either definitively (without recourse) or temporarily (with recourse).  

For the Esprinet Group, these transactions take the form of contractually agreed revo lving factoring 

programmes to factoring companies or banks, and securitisation programmes for loans.  

The receivables that are the subject of the aforementioned factoring programs are measured, as 

defined in the Financial assets section, at fair value throu gh profit and loss.  

Impairments carried out in accordance with IFRS 9 are recognised in the consolidated income 

ĚĢ¾ĢÕÿÕĀĢǘ¾ĀÒǘ¾ĖÕǘĖÕēĖÕĚÕĀĢÕÒǘĥĀÒÕĖǘĢåÕǘǑImpairment loss/reversal of financial assets ǒǘèĢÕÿƭ 

 

Tax assets  

Tax assets are stated at fair value; t hey include all those assets that are taxable by the Tax 

Authorities or that can be financially compensated in the short term. See also the comment under 

èĢÕÿǘǑIĀÌćÿÕǘĢ¾ķÕĚǒƭ 

 

Cash and cash equivalents  

Cash and cash equivalents includes all liquid funds an d deposits in bank accounts that are 

immediately available, as well as other liquidity with a duration of less than three months.  

The liquid funds in euro are stated at their face value, while liquid funds in other currencies are stated 

at the current exc hange rate at the end of the year.  

 

Non - current assets held for sale  

A non - current asset held for sale (or assets of a disposal group) is an asset whose carrying amount 

will be recovered principally through a sale transaction rather than through its continuing use. 

Consequently a non - current asset held for sale is measured at the lower of its carrying amount and 

fair value less costs to sell, and depreciation on such asset ceases.  

It is available for immediate sale in its present condition subject only to terms that are usual and 

customary for sales of such assets (or dispos al group) and its sale is highly probable.  

 

Equity  

Own shares  

Own shares are deducted from equity. In the case of any subsequent sale, the difference between 

the cost of own shares and the selling price is recognised in equity.  
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Current and non - current li abilities  

Financial liabilities  

Financial liabilities are recognised in the statement of financial position when, and only when, the 

Group becomes a party to the contractual provisions of the instrument.  

Financial liabilities are initially stated at fair v alue, to which any eventual costs related to the 

transaction are added. Afterwards, financial debt is stated at the amortised cost using the actual 

interest rate for the discount calculation.  

Financial liabilities are removed from the income statement once the obligation specified in the 

contract has been fulfilled, cancelled or expired. The difference between the carrying amount of the 

financial liability which is paid off or transferred to an other party and the sum paid is reported in the 

income statement.  

 

In the case of financial liabilities measured at fair value, if they are traded on an active market, the 

fair value is defined, at each reporting date, in terms of the quoted market price o ĖǘĢåÕǘÒÕ¾ùÕĖĚǒǘēĖèÌÕǘ

ƼǑËèÒǘēĖèÌÕǒǘßćĖǘ¾ĚĚÕĢǘåÕùÒǘćĖǘùè¾ËèùèĢĸǘĢćǘËÕǘèĚĚĥÕÒƨǘǑ¾ĚöèĀàǘēĖèÌÕǒǘßćĖǘ¾Āǘ¾ĚĚÕĢǘĢćǘËÕǘ¾ÌĕĥèĖÕÒǘćĖǘ¾ǘùè¾ËèùèĢĸǘ

held), without any deduction for transaction costs. If the market for a financial instrument is not active 

the fair value is established by using a valuation technique. Valuation techniques include using recent 

¾ĖÿǒĚǘùÕĀàĢåǘÿ¾ĖöÕĢǘĢĖ¾ĀĚ¾ÌĢèćĀĚǘËÕĢĲÕÕĀǘöĀćĲùÕÒàÕ¾ËùÕƨǘĲèùùèĀàǘē¾ĖĢèÕĚƨǘèßǘ¾ı¾èù¾ËùÕƨǘĖÕßÕĖÕĀÌÕǘĢćǘ

the current fair value of another instrument that is substantially the same, discounted cash flow 

analysis or other valuation models.  

 

Provisions for risks and charges  

Provisions are made when there is the probable existence of an obligation, be it actual, legal or 

implicit, due to past events and the amount of the obliga tion can be reliably estimated. The provisions 

are stated at the value that represents the best estimate of the amount that the company would 

reasonable paid for settling the obligation or transferring it to third parties at year - end. Where there 

is a sign ificant financial effect over time and the payment date of the obligations can be reasonably 

estimated, the provisions are discounted; the increase in the provisions linked to the passing of time 

èĚǘĚĢ¾ĢÕÒǘèĀǘĢåÕǘèĀÌćÿÕǘĚĢ¾ĢÕÿÕĀĢǘĥĀÒÕĖǘĢåÕǘèĢÕÿǘǑFinancial income and expense ǒƭǘtèĚöĚǘßćĖǘĲåèÌåǘ¾ǘ
liability is only possible are disclosed in a separate contingent liability disclosure section and no 

provision is made.  

Staff post - employment benefits  

Staff post - employment benefits are defined on the basis of plans which even though not yet official 

¾ĖÕǘÌ¾ùùÕÒǘÕèĢåÕĖǘǑßèķÕÒǘÌćĀĢĖèËĥĢèćĀǒǘćĖǘǑÒÕßèĀÕÒǘËÕĀÕßèĢǒǘēù¾ĀĚƨǘÒÕēÕĀÒèĀàǘćĀǘĢåÕèĖǘÌå¾Ė¾ÌĢÕĖèĚĢèÌĚƭ 

IĀǘĢåÕǘǑßèķÕÒǘÌćĀĢĖèËĥĢèćĀǒǘēù¾ĀĚǘĢåÕǘćËùèà¾ĢèćĀǘćßǘĢåÕǘÌćÿē¾ĀĸƨǘùèÿèĢÕÒǘĢćǘĢåÕǘē¾ĸÿÕĀĢǘćßǘÌćĀĢĖèËĥĢèćĀĚǘ

to the State or entity or a distinct legal authority (fund), is calculated on the basis of the contributions 

owed. Until the 2007 Financial Law and relative enforcing decrees came into force, the uncertainty 

regarding payment times meant that staff severance indemnity (TFR) was likened to a defined 

benefit plan.  

Following the reform, the allocation of accruing staff severance indemnity quotas to the pension fund 

or to INPS, the Italian Social Security body, resulted in the transformation of the plan into a fixed 

ÌćĀĢĖèËĥĢèćĀǘēù¾ĀƨǘĲåÕĖÕǘĢåÕǘÌćÿē¾ĀĸǒĚǘćËùèà¾ĢèćĀǘèĚ exclusively the payment of the contributions 

either to the fund or to INPS.  

Liabilities relating to past staff severance indemnity still represent a defined benefits plan calculated 

by independent actuaries using an actuarial - type method.  

Since 2013 act uarial profits and losses, deriving from changes to actuarial hypotheses, are reported 

in an appropriate equity reserve figure as required by the IAS19R.   

Pursuant to IAS 19, the above - mentioned reform has made it necessary to recalculate the value of 

the past staff severance indemnity provision due to the exclusion of the actuarial hypotheses linked 
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to salary increases and the revision of financial - type hypotheses. This effect (curtailment) has been 

reported in the 2007 separate income statement in reducti on of personnel costs.  

 

Payables, other debts, other liabilities  

Payables, other debts  and other liabilities are initially reported at their fair value increased by any 

costs linked to the transaction.  

Subsequently, they are recorded at amortised cost, which, since it is not considered necessary to 

carry out any discounting and separate ent ry in the income statement of the explicit or unbundled 

interest expense as it is not material in view of the expected payment time, coincides with the face 

value.  

 

Provisions for presumed debt are liabilities paid for goods or services which have been rec eived or 

supplied but not yet paid and include amounts due to staff or other subjects.  

~åÕǘÒÕàĖÕÕǘćßǘĥĀÌÕĖĢ¾èĀĢĸǘĖÕà¾ĖÒèĀàǘĢåÕǘĢèÿèĀàǘćĖǘ¾ÿćĥĀĢǘćßǘĢåÕǘ¾ùùćÌ¾ĢèćĀĚǘßćĖǘǑeĢåÕĖǘÒÕËĢƴùè¾ËèùèĢĸǒǘ

is rather less than that of the provisions.  

 

Income statement  

Sale s and expenses  

On the basis of the five - stage model introduced by IFRS 15, the Group proceeds with the recognition 

of sales  after identifying the contracts with its customers and the related services to be satisfied 

(transfer of goods/services), determinin g the consideration to which it believes it is entitled in 

exchange for the satisfaction of each of these services, and evaluating the manner in which these 

services are satisfied (performance at a given time versus fulfilment over time).  

Specifically, sales are recognised only if the following requirements are met:  

a)  the parties to the contract have approved the contract and have undertaken to fulfil their 

respective obligations; there is therefore an agreement between the parties which creates 

rights and o bligations due irrespective of the form in which such an agreement is expressed;  

b)  the Group may identify the rights of each party with respect to the goods or services to be 

transferred;  

c) the Group can identify the terms of payment for the goods or services to be transferred;  

d)  the contract has commercial substance; and  

e) it is likely that t he Group will receive the consideration to which it will be entitled in exchange for 

the goods or services that will be transferred to the customer.  

When the above requirements are met, the Group recognises sales  as described below.  

 

Revenues from sales ar e recognised when control of the goods subject to the transaction is 

transferred to the buyer or when the goods are delivered and the customer acquires the ability to 

decide on the use of the goods and to substantially reap all of the benefits.  

Revenues a re stated net of returns, discount, allowances and bonuses treated as variable 

components of the agreed consideration.  

Revenues from the provision of services are recognised on completion of the service.  

 

It should be noted that the payment times granted t o the Group's customers do not exceed 12 

months, therefore the Group does not record adjustments to the transaction price to consider 

components of a financial nature.  

 

Costs are recognised when related to goods and services sold or used in the period or p roportionally 

when their useful future life cannot be determined.  

~åÕǘēĥĖÌå¾ĚÕǘÌćĚĢǘćßǘēĖćÒĥÌĢĚǘèĚǘĖÕēćĖĢÕÒǘĀÕĢǘćßǘ¾ĀĸǘÒèĚÌćĥĀĢĚǘàĖ¾ĀĢÕÒǘËĸǘıÕĀÒćĖĚǘßćĖǘǑēĖćĢÕÌĢèćĀǒǘ

provided in respect of price - list reductions and product replacements. Credits arising from  any such 
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allowances are recorded by using the accrual method of accounting, based on information from the 

vendors concerned.  

Discounts granted for immediate cash payments of invoices payable upon presentation are used to 

reduce the cost of the products pu rchased, since ǅ as is standard practice in the sector in which the 

Group operates ǅ the commercial component is considered predominant.  

 

Dividends  

Dividend payable is stated at the date of approval of the decision by the Assembly.  

 

Earnings per share  

Basic  

+¾ĚèÌǘÕ¾ĖĀèĀàĚǘēÕĖǘĚå¾ĖÕǘ¾ĖÕǘÌ¾ùÌĥù¾ĢÕÒǘËĸǘÒèıèÒèĀàǘĢåÕǘAĖćĥēǒĚǘĸÕ¾Ė- end profit by the weighted 

average number of ordinary shares in issue during the year, excluding ordinary shares purchased by 

the company and held as own shares.  

 

Diluted  

The dilute ÒǘēĖćßèĢǘēÕĖǘĚå¾ĖÕǘèĚǘÌ¾ùÌĥù¾ĢÕÒǘËĸǘÒèıèÒèĀàǘĢåÕǘAĖćĥēǒĚǘĸÕ¾Ė- end profit by the weighted 

average of ordinary shares in circulation during the accounting period, excluding any own shares. For 

the purposes of the calculation of the diluted profit per share, the weighted average of the shares in 

circulation is modified by assuming the exercising by all owners of rights that potentially having 

diluting effects, while the net result of the Group is adjusted to take into account any effects, net of 

taxes, of the exercising of said rights. The result per diluted share is not calculated in the case of 

losses, in that any diluting effect would determine an improvement in the result per share.  

 
Stock grants  

Labour costs include stock options and/or stock grants award ed to managers in as much as they 

represent actual remuneration accruing at the closing date of the financial statements.  

The cost is calculated in reference to the fair value of the assignment awarded to the employee.  

The portion belonging to the period  is calculated pro rata temporis over the vesting period.  

 

~åÕǘß¾èĖǘı¾ùĥÕǘćßǘ¾ĚĚèàĀÕÒǘĚĢćÌöǘàĖ¾ĀĢĚǘèĚǘÿÕ¾ĚĥĖÕÒǘËĸǘĢåÕǘǑ+ù¾Ìö-xÌåćùÕĚǒǘ¾ĀÒǘèĚǘĚĢ¾ĢÕÒǘèĀǘĢåÕǘßćĖÿǘ

ćßǘ¾ǘÌćĥĀĢÕĖē¾ĖĢĸǘèĀǘĢåÕǘǑtÕĚÕĖıÕĚǒƭ 

 

Income taxes  

Current income taxes are calculated with an estimate of taxable income for each Group company. 

~åÕǘßćĖÕÌ¾ĚĢǘē¾ĸ¾ËùÕǘèĚǘĚĢ¾ĢÕÒǘèĀǘĢåÕǘèĢÕÿǘǑ,ĥĖĖÕĀĢǘèĀÌćÿÕǘĢ¾ķǘùè¾ËèùèĢèÕĚǒǘËĥĢƨǘèßǘĚĥĖēùĥĚǘ¾ÌÌćĥĀĢĚǘå¾ıÕǘ

ËÕÕĀǘē¾èÒƨǘĢåÕǘĖÕÌÕèı¾ËùÕǘèĚǘĚĢ¾ĢÕÒǘèĀǘĢåÕǘèĢÕÿǘǑ,ĥĖĖÕĀĢǘèĀÌćÿÕǘĢ¾ķǘ¾ĚĚÕĢĚǒƭǘ~¾ķǘē¾ĸ¾ËùÕĚǘ¾ĀÒǘ

receivables for current taxation are stated at the value that it is expected to pay to or to recover 

from the Tax Authorities when applying the rates and current tax law or laws which have been 

substantially approved at the end of the period.  

 

2ÕßÕĖĖÕÒǘ¾ĀÒǘ¾Òı¾ĀÌÕǘèĀÌćÿÕǘĢ¾ķÕĚǘ¾ĖÕǘÌ¾ùÌĥù¾ĢÕÒǘĥĚèĀàǘĢåÕǘǑùè¾ËèùèĢĸǘÿÕĢåćÒǒǘćĀǘĢåÕǘĢÕÿēćĖ¾Ėĸǘ

differences between the values of assets and liabilities stated on the statement of financial position 

and the corresponding values re cognised for tax purposes. The statement of assets for advanced 

taxation is made when their recovery is probable.  

Deferred and advance taxation are not stated if they are linked to the initial statement of an asset 

or liability in a different transaction b y a business combination and that does not have an impact on 

the results and taxable income.  
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Assets for advanced taxation and liabilities for deferred taxation are stated in the fixed assets and 

liabilities and are off - set for each single company if they are taxes that can be off - set. If the balance 

of this off -ĚÕĢǘèĚǘēćĚèĢèıÕƨǘèĢǘèĚǘĚĢ¾ĢÕÒǘèĀǘĢåÕǘèĢÕÿǘǑ2ÕßÕĖĖÕÒǘèĀÌćÿÕǘĢ¾ķǘ¾ĚĚÕĢĚǒƳǘèßǘèĢǘèĚǘĀÕà¾ĢèıÕƨǘèĢǘèĚǘ

ĚĢ¾ĢÕÒǘèĀǘĢåÕǘèĢÕÿǘǑ2ÕßÕĖĖÕÒǘèĀÌćÿÕǘĢ¾ķǘùè¾ËèùèĢèÕĚǒƭ 

 

Foreign currency translation, transactions and  balances  

Functional and presentation currency  

Items included in this financial statement are measured using the currency of the primary economic 

environment in which the entity operates (the functional currency).  

The consolidated financial ĚĢ¾ĢÕÿÕĀĢĚǘ¾ĖÕǘēĖÕĚÕĀĢÕÒǘèĀǘÕĥĖćƨǘĲåèÌåǘèĚǘĢåÕǘAĖćĥēǒĚǘßĥĀÌĢèćĀ¾ùǘ¾ĀÒǘ

presentation currency.  

 

Currency transactions and translation criteria  

Foreign currency transactions are entered under functional currency using the exchange rates 

prevailing at the date  of the transactions. Monetary assets and liabilities in foreign currency are 

converted into euro by applying the current exchange rate at the end of the period and the effect is 

stated in the separate income statement. Non - monetary assets and liabilities in foreign currency 

valued at cost are stated at the initial exchange rate; when they are valued at fair value or their 

recoverable or sale value, the current exchange rate is used on the date that the evaluation is 

made.  

 

Exchange rate Punctual at 31.12.2020 Average 2020

Hong Kong Dollar (HKD) 9.51 8.86

Dirham (MAD) 10.88 10.91

US Dollar (USD) 1.23 1.14
 

 

Derivative instruments  

Derivative instruments are accounted for in accordance with IFRS 9. At the date of execution they 

¾ĖÕǘèĀèĢè¾ùùĸǘĖÕÌćĖÒÕÒǘ¾Ģǘß¾èĖǘı¾ùĥÕǘ¾ĚǘǑß¾èĖǘı¾ùĥÕǘĢåĖćĥàåǘēĖćßèĢǘ¾ĀÒǘùćĚĚǒǘßèĀ¾ĀÌè¾ùǘ¾ĚĚÕĢĚǘĲåÕĀǘĢåÕǘß¾èĖǘ

ı¾ùĥÕǘèĚǘēćĚèĢèıÕǘćĖǘ¾ĚǘǑß¾èĖǘı¾ùĥÕǘĢåĖćĥàåǘēĖćßèĢǘ¾ĀÒǘùćĚĚǒǘßèĀ¾ĀÌè¾ùǘùè¾ËèùèĢèÕĚǘĲåÕĀǘĢåÕǘß¾èĖǘı¾ùĥÕǘèĚǘ

negative.  

Derivatives are classified as hedging instruments when the relationship between the derivative and 

the underlying instrument is documented a nd the effectiveness of the hedge is both high and 

regularly verified.  
 

When a derivative covers the risk of variation of cash flow of the underlying instrument (cash flow 

hedge; e.g. to cover the variability of cash flow of assets/liabilities due to chang es in interest rates), 

ĢåÕǘı¾Ėè¾ĢèćĀǘèĀǘĢåÕǘß¾èĖǘı¾ùĥÕǘćßǘĢåÕǘÒÕĖèı¾ĢèıÕǘèĚǘèĀèĢè¾ùùĸǘĚĢ¾ĢÕÒǘèĀǘĢåÕǘĚå¾ĖÕåćùÒÕĖĚǒǘÕĕĥèĢĸǘƼ¾ĀÒƨǘ

consequently, in the statement of comprehensive income) and subsequently reversed to the 

separate income statement when the econo mic effects of the hedged item manifest.  

If the hedging instrument expires or is sold, terminated or exercised (replacement excluded), or if the 

entity revokes the designation of the hedging relationship, the cumulative gain or loss on the hedging 

instrume nt recognised directly in equity from the period when the hedge was effective shall remain 

separately recognised in equity until the forecast transaction occurs, when it is reversed in the 

consolidated income statement.  

 



2020 Esprinet Consolidated Financial Statements  

 

78 
 

If derivatives hedge the risk of changes in the fair value of assets and liabilities recorded in the 

Ë¾ù¾ĀÌÕǘĚåÕÕĢǘƼǑß¾èĖǘı¾ùĥÕǘåÕÒàÕǒƽƨǘËćĢåǘÌå¾ĀàÕĚǘèĀǘĢåÕǘß¾èĖǘı¾ùĥÕǘćßǘĢåÕǘåÕÒàèĀàǘèĀĚĢĖĥÿÕĀĢǘ¾ĀÒǘ

changes in the hedged item are recognised in the consolidated income statement.  

 

Variations  of fair value derivatives that do not fulfil the requirements necessary to be defined as 

hedging instruments are stated in the income statement.  

 

Other information   

Please note that the information required by Consob regarding significant operations and b alances 

with related parties has been entered separately in the statement of accounts solely when significant 

¾ĀÒǘÌ¾Āǘ¾ùĚćǘËÕǘßćĥĀÒǘĥĀÒÕĖǘǑeĢåÕĖǘĚèàĀèßèÌ¾ĀĢǘèĀßćĖÿ¾ĢèćĀǒƭ 

 

2.7 Main accounting estimates  

2.7.1 Introduction  

The IT and consumer electronics distribution sector presents some significant specific features, as it 

is to some extent independent of geographic constraints, especially as regards commercial relations 

with suppliers of products or vendors.  

This is particularly evident in th e conditions and formation of the so - called back - end profit margin, 

which results from the difference between the purchase price of the products and the sales price to 

the final consumer or reseller according to the terms of each supplier (with respect of ĢåÕǘÒèĚĢĖèËĥĢćĖǒĚǘ

main function, which naturally remains that of brokering the flow of products between 

supplier/producer and reseller/retailer).  

Purchase conditions typically provide for a basic discount on end -ĥĚÕĖĚǒƴĖÕĚÕùùÕĖĚǒǘēĖèÌÕǘùèĚĢĚǘ¾ĀÒǘ¾ǘ

series o f additional conditions that vary from vendor to vendor in terms of function and terminology 

but which can normally be summarised in the following categories:  

-  ËćĀĥĚÕĚƴĖÕË¾ĢÕĚǘßćĖǘ¾ĢĢ¾èĀèĀàǘĢ¾ĖàÕĢĚǘƼǑĚÕùù-èĀǒƨǘǑĚÕùù-ćĥĢǒƨǘĀĥÿËÕĖǘćßǘÌùèÕĀĢĚƨǘùćàèĚĢèÌǘÕßßèÌiency, etc.);  

-  development, co - marketing funds and other incentives;  

-  Ì¾ĚåǘÒèĚÌćĥĀĢĚǘƼ¾ùĚćǘÌ¾ùùÕÒǘǑēĖćÿēĢǘē¾ĸÿÕĀĢǘÒèĚÌćĥĀĢĚǒƽƭ 

The Group further benefits from current agreements with almost all the vendors in the form of 

specific contractual protections concerning the value of unsold stock, the aim of which is to neutralise 

ĢåÕǘßèĀ¾ĀÌè¾ùǘĖèĚöǘ¾ĚĚćÌè¾ĢÕÒǘĲèĢåǘı¾Ėè¾ĢèćĀĚǘèĀǘùèĚĢǘēĖèÌÕĚǘćßǘēĖćÒĥÌĢĚǘćĖÒÕĖÕÒǘƼǑēĖèÌÕǘēĖćĢÕÌĢèćĀǒƽǘćĖǘ

¾ùĖÕ¾ÒĸǘēĖÕĚÕĀĢǘèĀǘĢåÕǘÒèĚĢĖèËĥĢćĖǒĚǘĲ¾ĖÕåćĥĚÕĚǘƼǑĚĢćÌöǘēĖćĢÕÌĢèćĀǒƽƨǘĲèĢåèĀǘÌÕrtain limits.  

In the first case, the protection is generally recognised through the invoicing of products ordered and 

not yet sent at the new price; in the second case, the vendor usually accords a credit equal to the 

reduction in price of the products.  

 

As for the cash discounts, these are generally recognised following respect of the contractually fixed 

payment terms and provide an incentive to pay punctually.  

These conditions allow for deferred payments in all cases with respect to the issue of the relat ive 

invoice or sending of the merchandise.  

 

In line with what happens for the financial discounts offered to some selected groups of customers, 

which are accounted for as reduced earnings, the cash discounts are accounted for in the form of 

reduced purchas e costs.  

 

It is not possible within the sector to establish mid - norm payment terms policies regarding payment 

to suppliers as there is a considerable variety of conditions according to supplier. In particular, 

payment terms range from a minimum of 7 to a m aximum of 120 days, and only occasionally a cash 

payment is required. In some cases, the payment terms set out in the invoice are the object of further 

agreed deferrals, for each shipment or on the basis of clearly - defined commercial programmes set 

up by t he suppliers.  



2020 Esprinet Consolidated Financial Statements  

 

79 
 

In the cases in which the above - mentioned deferrals carry an additional charge, the interest rate 

applied is not explicit, except in rare cases. Further, often it happens that implicit deferral terms ǅ 

sometimes applied through a reduction in  the contractually agreed cash discounts ǅ have no 

connection with the current financial market rates, thus revealing how the commercial item takes 

precedence over the strictly financial item compensating for the delay between the date the debt 

arises and its effective payment.  

This element is also suborned by the relatively brief duration, on average, of the deferral period, even 

when extended, which never, except in rare cases, exceeds 90 days.  

 

2.7.2  Critical  accounting estimates and assumptions  

The preparation of the financial statements and the related notes has required the use of estimates 

and assumptions both in the measurement of certain assets and liabilities and in the valuation of 

contingent assets an d liabilities.  

Estimates and assumptions have been made based on historical experience and other factors, 

including expectations of future events, the manifestation of which are deemed reasonable.  

 

Estimates and assumptions are revised on a regular basis, and the impact of such revision is 

immediately recognised in the income statement in the period of the change, if the change affects 

that period only, or in the period of the change and future periods if the change affects both.  

 

The assumptions reg arding future performance are characterised by uncertainties. This means that 

different results -  obviously neither estimable nor foreseeable, today ǅ which might even cause 

significant adjustments to the carrying amounts of the relative items, cannot be e xcluded for the next 

financial year.  

 

The financial statement items mainly affected by these situations of uncertainty are certain sales 

revenues, some sales reversals, the provisions for risks and charges, the allowances for doubtful 

accounts, depreciatio ns and amortisation, employee benefits, income taxes, goodwill, rights of use 

and related lease liabilities.  

 

The critical valuation processes and the estimates and assumptions deemed likely to produce 

significant effects on the financial situation of the Group, should the future events set out not take 

place in whole or in part, are summarised below.  

 

Right of use and financial liabilities for leasing  

 

The initial recognition of a right of use and the related lease liabilities in relation to leasing contra cts 

of assets depends on various elements of estimation relating, mainly, to the duration of the non -

cancellable period of the contract, the interest rate implicit in the lease, the costs of 

dismantling/replacement/restoration of the asset at the end of th e contract.  

 

At the effective date the lessee shall measure the lease liability at the current value of lease 

payments due in the non - cancellable period.  

The non - cancellable period is in turn dependent on assessments of the probability of the lessee 

exerci sing the renewal or interruption options and, if the right to early termination is also under the 

control of the lessor, in relation to the possible costs for that party too resulting from the interruption.  

 

Payments due for the lease shall be discounted u sing the interest rate implicit in the lease if this can 

be easily determined. If this is not possible, the lessee must use their marginal borrowing rate.  

The interest rate that causes the current value of the lease payments due and the unsecured residual 

value to be equal to the sum of the fair value of the underlying asset and any initial direct costs of 

the lessor.  
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The marginal borrowing rate is the interest rate that the lessee would have to pay for a loan, with a 

similar duration and with similar security, necessary to obtain a value similar to the right - of - use 

asset in a similar economic environment.  

 

In order to determine the non - cancellable period of each contract, particularly with regard to real 

estate, the contractual terms were analy sed and assumptions were made in relation to possible 

renewal periods connected with the location of the same, the possibility of moving to other areas, the 

costs associated with such transactions.  

The leasing contracts in place do not show the implicit bo rrowing rate for which the marginal loan 

rate applicable to the Group has been determined, separately for clusters of contracts with a similar 

duration. In order to quantify the marginal lending rate, assessments were made in relation to the 

spread applica ble to the Group based on the Parent Company's rating, the free risk lending rates 

applicable in the countries where the Group operates, the guarantees from which these loans would 

be supported and the materiality with respect to the Group's level of debt.  

 

The above assessments are based on assumptions and analyses that are by their nature complex 

and changeable over time, which could therefore lead to subsequent amendments, in the event of a 

change in the non - cancellable period of the contract, or to the quantification of different rates in 

subsequent periods for new contracts to which they apply.  

 

Goodwill  

@ćĖǘēĥĖēćĚÕĚǘćßǘıÕĖèßĸèĀàǘùćĚĚǘćßǘàććÒĲèùùǘı¾ùĥÕǘÕĀĢÕĖÕÒǘèĀǘĢåÕǘËććöĚƨǘĢåÕǘǑı¾ùĥÕǘèĀǘĥĚÕǒǘćßǘĢåÕǘ,¾Ěåǘ

AÕĀÕĖ¾ĢèĀàǘ¢ĀèĢĚǘƼǑ,A¢ĚǒƽǘĢćǘĲåèÌåǘ¾ǘàććÒĲèùùǘı¾lue has been attributed has been calculated.  

~åÕǘ ,A¢Ěǘ å¾ıÕǘ ËÕÕĀǘ èÒÕĀĢèßèÕÒǘ ĲèĢåèĀǘ ĢåÕǘ AĖćĥēǒĚǘ ćĖà¾ĀèĚ¾ĢèćĀ¾ùǘ ¾ĀÒǘ ËĥĚèĀÕĚĚǘ ĚĢĖĥÌĢĥĖÕǘ ¾Ěǘ

homogeneous groups of assets that generate cash inflows independently, through the continued use 

of the assets included i n each group.  

The use value has been calculated by the discounting back of expected cash - flows for each CGU as 

well as of the value expected from its disposal at the end of its useful life.  

The so-Ì¾ùùÕÒǘǑ2èĚÌćĥĀĢÕÒǘ,¾Ěåǘ@ùćĲǘ^ćÒÕùǒǘƼ2,@ƽǘå¾ĚǘËÕÕĀǘused for this purpose, which requires 

that future financial flows be discounted at a rate adjusted to the specific risks of each single CGU.  

The evaluation of the recoverable amount for each  ,¾ĚåǘAÕĀÕĖ¾ĢèĀàǘ¢ĀèĢǘƼǑ,A¢ǒƽƨǘèĀǘĢÕĖÿĚǘćßǘı¾ùĥÕǘèĀǘ

use, is based on assumptions ǅ sometimes complex -  that by their nature involve the Directors' 

judgement, in particular with reference to future cash - flows forecasts, relating both to the period of 

ĢåÕǘAĖćĥēǒĚǘĚĢĖ¾ĢÕàèÌǘēù¾ĀǘßćĖǘŞŜŞŝ- 2025E and beyond the period.  

 

Ǒ@¾èĖ ı¾ùĥÕǒǘćßǘÒÕĖèı¾ĢèıÕĚ 

During the year it became necessary to measure the fair value of the IRS -  Interest Rate Swap 

contracts signed in April 2017 in order to hedge the risk of changes in future cash flows of the hedged 

ùć¾ĀĚǘĢÕÌåĀèÌ¾ùùĸǘÒÕßèĀÕÒǘ¾ĚǘǑ¾ÿćĖĢising -  ßćĖĲ¾ĖÒǘĚĢ¾ĖĢǒƭǘxĥÌåǘÌćĀĢĖ¾ÌĢĚƨǘĚÕĢĢùÕÒǘËĸǘĢåÕǘÌùćĚèĀàǘÒ¾ĢÕǘ

of these financial statements, have been accounted for using the hedge accounting technique.  

 

~åÕèĖǘÌćĀÒèĢèćĀĚǘßĥùùĸǘÌćÿēùĸǘĲèĢåǘI@txǘťǘĖÕà¾ĖÒèĀàǘǑåÕÒàÕǘ¾ÌÌćĥĀĢèĀàǒǘƼßćĖÿ¾ùǘÒÕĚèàĀ¾ĢèćĀǘ¾ĀÒ 

documentation of the hedging relationship; hedge expected to be highly effective and reliably 

measured; forecast transaction highly probable and affecting profit or loss, insignificant effect of the 

credit risk of both counterparties in relation to the de rivative value, constant hedge ratio over time) 

and as a consequence, the derivative contracts were subject to such accounting rules. At inception 

date the portion of the gain or loss on the hedging instrument (that has been determined to be an 

effective h edge) has been recognised directly in equity. Subsequent changes in fair value of the 

expected future cash flows on the hedge item from inception of the hedge (due to changes in the 

interest rate curve) have been similarly recognised directly in equity (al ways within limits of being an 

effective hedge) and, consequently, shown in the statement of comprehensive income.  

 



2020 Esprinet Consolidated Financial Statements  

 

81 
 

Stock grant  

For the purposes of the present statement of accounts, it has been necessary to include in the books 

the economic/asset effects  associated with the stock grant plans in favour of some managers of 

6ĚēĖèĀÕĢǘxƭēƭ ƭƨǘĢåÕǘćēÕĖ¾ĢèćĀǘćßǘĲåèÌåǘèĚǘËÕĢĢÕĖǘèùùĥĚĢĖ¾ĢÕÒǘèĀǘĢåÕǘē¾Ė¾àĖ¾ēåĚǘǑShare incentive plans ǒǘ

¾ĀÒǘǑShare capital ǒƭǘ 

The cost of these plans has been specifically determined with  reference to the fair value of the rights 

assigned to the single beneficiaries at assignment date.  

Bearing in mind the unusual and manifold operating conditions ǅ in part governed by the 

consolidated financial results of the Group and in part by the perma nence of the beneficiary in the 

Group until the vesting date of the plans ǅ ĢåèĚǘß¾èĖǘı¾ùĥÕǘå¾ĚǘËÕÕĀǘÿÕ¾ĚĥĖÕÒǘĥĚèĀàǘĢåÕǘǑ+ù¾Ìö-xÌåćùÕĚǒǘ

method, taking expected volatility, presumed dividend yield and the risk - free interest rate into 

account.  

 

Revenue recognition  

For purposes of recognising earnings on sales and services, insufficient information regarding 

å¾ĥùÕĖĚǒǘ¾ÌĢĥ¾ùǘÌćĀĚèàĀÿÕĀĢǘÒ¾ĢÕĚƨǘÿÕ¾ĀĚǘĢå¾ĢǘÒ¾ĢÕĚǘ¾ĖÕǘĥĚĥ¾ùùĸǘÕĚĢèÿ¾ĢÕÒǘËĸǘĢåÕǘAĖćĥēǘćĀǘĢåÕǘË¾ĚèĚǘ

of historical experience of average deli very times which differ according to the geographical location 

of the destination.  

For revenue recognition purposes for services, the actual moment the service is rendered is 

considered.  

 

Sales  adjustments and credit notes to be issued toward customers  

The Group usually estimates amounts to be recognised to customers as discounts for targets 

achievement, in order to promote the sales development also through temporary promotions, for 

different kind of incentives.  

The Group has developed a series of proce dures and checks to minimise potential errors in 

evaluations and estimates of the credit notes to be issued.  

However, in the light of the significant judgements and estimates made, the large number and variety 

of customers dealings and the complexity of ca lculation, the possibility of differences between the 

estimated amounts and those actually received cannot be excluded.  

 

Costs adjustments and credit notes due from vendors   

Bearing in mind the unusual practices of the sector regarding the way purchase an d sale conditions 

are defined and, ultimately, the way the trading margin is formed and stated, estimates are usually 

effected by the Group, especially where the occurrence of events might provoke significant financial 

effects.  

Estimates of the sums of cre dit notes due from vendors to suppliers as rebates for the achieving of 

targets and incentives of various kinds, reimbursements for joint marketing activities, contractual 

stock protection, etc. at the drafting date of this document are referred to in part icular.  

 

The Group has developed a series of procedures and checks to minimise possible errors in evaluations 

and estimates of the credit notes due.  

However, in the light of the significant judgements and estimates made, the large number and variety 

of ven dors dealings and the complexity of calculation, the possibility of differences between the 

estimated amounts and those actually received cannot be excluded.  

 

Depreciation and amortisation of assets  

Property, plant and equipment and intangible assets with  a defined useful life are systematically 

depreciated throughout their useful life.  
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Useful life is defined as the period in which the activities will be used by the Company.  

This is estimated on the basis of experience with similar assets, market condition s and other events 

likely to exercise any influence on the useful life including, just as an example, significant technological 

changes.  

As a result, the actual economic life may differ from the estimated useful life.  

The validity of the expected useful li fe in terms of its asset category is regularly checked by the Group. 

This revision may result in variations to the periods of depreciation and amortisation quotas in future 

accounting periods.  

 

Bad debt provision  

For purposes of calculating the presumed degree of encashment of receivables, the Group makes 

forecasts concerning the expected degree of solvency of the other parties ('Expected Credit Loss 

model') taking into account available information, collateral to contain credit risk and consider ing 

accumulated historical experience.  

For loans that are planned to be transferred to third parties as part of securitisation programmes or 

to be sold to factoring companies or banks, the fair value through profit and loss is measured.  

The actual realisa ble value of receivables may differ from that estimated because of uncertainties 

regarding the conditions underlying the appraisal of solvency made.  

 

Any extension and/or deterioration of the present economic and financial crisis may cause a further 

worsen èĀàǘèĀǘĢåÕǘßèĀ¾ĀÌè¾ùǘÌćĀÒèĢèćĀĚǘćßǘĢåÕǘAĖćĥēǒĚǘÒÕËĢćĖĚǘ¾ĚǘćēēćĚÕÒǘĢćǘĢå¾Ģǘ¾ùĖÕ¾ÒĸǘĢ¾öÕĀǘèĀĢćǘ

consideration when estimating the provision entered in the statement of financial position.  

 

Stock obsolescence provision  

The Group usually effects forecasts rega rding the realisable value of obsolete, surplus or slow -

moving stocks.  

This estimate is mainly based on historical experience and takes into consideration the peculiarities 

of the respective stock sectors.  

The value of encashment of the stocks may differ from that estimated because of the uncertainty 

affecting the conditions underlying the estimates made.  

 

The current economic and financial climate may cause a further worsening in market conditions 

compared with that taken into consideration when es timating the provision entered in the financial 

statements.  

 

 

Provision for risks and charges and contingent liabilities  

The Group makes provision for risks and charges on the basis of assumptions referred essentially to 

sums that might reasonably be paid  to meet obligations for payment relating to past events.  

This estimate is the result of a complex process involving legal and tax consultants as well as 

subjective judgement on the part of the Group's management. The sums actually paid to extinguish 

or tr ansfer the obligations for payment to third parties may also differ significantly from those 

estimated for purposes of provision. If a financial outlay becomes possible but the amount cannot be 

determined, this fact is disclosed in the notes to the financi al statements.  

 

Benefits to employees  

Liabilities arising from benefits to employees subsequent to the employment noted in the statement 

of accounts are calculated by the application of actuarial methods as per IAS 19.  
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These methods have required the ident ification of several employment possibilities and estimates of 

a demographic (probability of death, disability, leaving the labour market, etc.) and financial nature 

(technical rate of discounting back, inflation rate, rate of increase in remuneration, rat e of increase 

of severance indemnity).  

 

The validity of the estimates made depends essentially on the stability of the regulations used as a 

reference point, the progress of market interest rates, the progress of the remuneration dynamics 

and eliminations, and also on the frequency of access to advances on the part of employees.  

 

Income tax expenses  

Current income taxes are calculated on the basis of the estimate of liable earnings, by applying the 

current fiscal rates pertaining on the date of  the drafting of the statement of accounts.  

 

Deferred and advance taxes are determined by the temporary differences arising between the 

values of the assets and liabilities reported and the corresponding values recognised for tax 

purposes, using those tax rates considered possible upon encashment of the asset or extinguishment 

of the liability. Deferred tax assets are registered when the associated recovery is deemed probable; 

this probability depends upon the effective existence of taxable results in the f uture enabling 

deductible temporary differences to be used.  

The future taxable results have been estimated by taking into consideration the budget results and 

the plans consistent with those used to effect impairment tests. The fact that deferred tax asset s 

refer to temporary tax differences/losses, a significant amount of which may be recovered over a 

very long time - span, compatible therefore with a situation where overcoming the crisis and economic 

recovery might extend beyond the time - frame implicit in t he aforementioned plans, has also been 

taken into account.  

 
2.8  Recently issued accounting standards  

New or revised accounting standards and interpretations adopted by the Group  

The accounting standards adopted in the preparation of the consolidated financial statements as at 

31 December 2020 are consistent with those used in the consolidated financial statements as at 31 

December 2019, except for the accounting standards and amendments described below and 

mandatory applied with effect fr om 1 January 2020 after being endorsed by the competent 

authorities.  

 

The main changes are as follows:  

 

Amendments to IFRS 3 -  Business Definition : The amendments to IFRS 3 clarify that, in order to be 

considered a business, an integrated set of activities  and assets must include, as a minimum, an input 

and an underlying process that together contribute significantly to the ability to create an output. In 

addition, it was clarified that a business may exist without including all the inputs and processes 

needed to create an output. Since these amendments apply prospectively to transactions or other 

events that materialise at the date of first - time application or subsequently, there are no impacts on 

ĢåÕǘAĖćĥēǒĚǘÌćĀĚćùèÒ¾ĢÕÒǘßèĀ¾ĀÌè¾ùǘĚĢ¾ĢÕÿÕĀĢĚƭǘ 

 
Amendments to IFRS 16 -  Leases: Covid  19 -  Related Rent Concessions: Published by IASB on 28 

May 2020. The document envisages  a practical expedient to simplify the accounting by lessees of 

rent concessions obtained as a result of the Covid - 19 pandemic. This practical  expedient is optional 

and does not apply to lessors. The amendments to IFRS 16 are effective for annual reporting periods 

beginning on or after 1 June 2020 but, nonetheless, early application is permitted for the financial 

statements of previous years (in cluding the relevant interim financial statements). The endorsement 

process was concluded on 9 October 2020.  
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Amendments to IFRS 7, IFRS 9 and IAS 39: Interest Rate Benchmark Reform : The amendments to 

IFRS 9 and IAS 39 Financial Instruments: Recognition an d Measurement provide a series of 

expedients, that apply to all hedging relationships that are directly concerned by the interest rate 

benchmark reform. A hedging relationship is influenced if the reform generates uncertainties over 

the timing and/or amoun t of the benchmark - based cash flows of the hedged element or the hedging 

instrument. These amendments had no impact on the Group's consolidated financial statements as 

the Group has no hedges of interest rates in place.  

 

Amendments to IAS 1 and IAS 8: Def inition of Material : The amendments provide a new definition of 

material in which it is affirmed that information is material if omitting, misstating or obscuring it could 

reasonably be expected to influence decisions that the primary users of general purpose financial 

stateme nts make on the basis of those financial statements, which provide financial information 

about a specific reporting entity.  

The amendments clarify that materiality will depend on the nature or magnitude of information, or 

both. An entity will need to assess whether the information, either individually or in combination with 

other information, is material in the context of the f inancial statements, considered as a whole.  

Information is obscured if it is communicated in a way that would have, for primary users of financial 

statements, a similar effect to omitting or misstating the information.  

These amendments had no significant  impacts on the Group's consolidated financial statements.  

 

Conceptual Framework for Financial Reporting: issued on 29 March 2018 . The Conceptual 

Framework does not represent a standard and none of the concepts it contains takes priority over 

the concepts  ćĖǘĖÕĕĥèĖÕÿÕĀĢĚǘćßǘ¾ǘĚĢ¾ĀÒ¾ĖÒƭǘ~åÕǘ,ćĀÌÕēĢĥ¾ùǘ@Ė¾ÿÕĲćĖöǒĚǘēĥĖēćĚÕǘèĚǘĢćǘ¾ĚĚèĚĢǘĢåÕǘ

IASB in developing standards, help those who prepare the financial statements to develop consistent 

accounting policies for areas that are not covered by a standard and to assist all parties involved to 

understand and interpret the standards. The revised version of the Conceptual Framework has 

envisaged the insertion of new changes and provisions, such as:  

 

-  restoring the concept of prudence as component of neutrality  

-  revisin g the definitions of assets and liabilities  

-  removing the probability threshold as a parameter for recognition;  

-  providing further guidance on derecognition.  

 

These amendments had no significant impacts on the Group's consolidated financial statements.  

 

Moreover, at the reporting date of the Group's Consolidated Financial Statement, competent bodies 

of the European Union had not completed the approval process necessary for the application of the 

following accounting standards and amendments:  

 
Amendments to  IFRS 4 -  Insurance Contracts . On 25 June 2020, the IASB issued the document 

'Amendments to IFRS 4 Contracts -  deferral of IFRS 9' with the aim at clarifying some application 

aspects of IFRS 9, awaiting for the final application of IFRS 17. The amendments apply to financial 

statements for years starting on 1 January 2021. Endorsement by the EU is expected in 2020.  

 
IFRS 17 ǅ Insurance Contracts -  Issued in May 2017 by IASB, the new standard will replace IFRS 4 

and will be effective from 1 January 2023.  

 

Ame ndments to IAS 1 -  Presentation of financial statements: classification of liabilities as current or 
non - current ǅ Issued by IASB on 23 January 2020, the document envisages that a liability be 

classified as current or non - current according to the existing rights at the reporting date. In addition, 

it establishes that the classification is not impacted by expectations about whether an entity will 

exercise its right to defer settlement of the liability. Lastly, it is clarified that this settlement refers to 
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the transfer of cash, equities, other assets or services to the counterparty. The amendments are 

affective on annual reporting periods beginning on 1 January 2023. Early application is permitted. 

The approval process is still in progress.  

 

Amendments to IFR S 3 (Business combinations), IFRS 16 (Property, Plant and Equipment) e IAS 37 
(Provisions, Contingent Liabilities and Contingent Assets) ǅ Annual improvements 2018 - 2020: 
Issued by IASB on 14 May 2020 with the aim at make some specific improvements to the a bove 

standards. The amendments apply to financial statements for years starting on 1 January 2022. The 

approval process is still in progress by EFRAG.  

 

Amendments to IAS 8 -  Definition of accounting estimates  -  On 12 February 2021, the IASB issued 

the document ' Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and 

Errors: Definition of Accounting Estimates' with the aim of clarifying the difference between 

accounting policies and estimat es. The amendments are affective on annual reporting periods 

beginning on 1 January 2023. The approval process is still in progress.  

 
Amendments to IFRS 9 (Financial Instruments); IAS 39 (Financial Instruments: Recognition and 
Measurement); IFRS 7 (Financi al Instruments: Disclosure); IFRS 4 (Insurance Contracts); IFRS 16 
(Leases) ǅ Interest Rate Benchmark Reform phase 2 ǅ These amendments were endorsed by IASB 

in January 2020 and will be effective on annual reporting periods beginning on or after 1 January 

2021. Early adoption is permitted. The Group did not elect for an early adoption of these 

amendments.  

 

The Group will adopt these new standards, amendments and interpretations, based on the 

application date indicated, and will evaluate their potential impa cts, when these standards, 

amendments and interpretations are endorsed by the European Union.  
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3. Business combinations  

 
Acquisition of 100% GTI Software Y Networking S.A. Group  

On 1 October 2020, Esprinet  S.p.A., through its wholly - owned subsidiary Esprinet Iberica S.L.U., 

acquired 90.42% of the share capital of GTI Software Y Networking S.A. (100% by virtue of the 9.58% 

of own shares held by the latter), Spain's leading distributor of software and cloud s olutions to Value -

Added Resellers and System Integrators.  

 

At the acquisition date, GTI Software Y Networking S.A. wholly owned the subsidiaries Diode Espana 

S.A.U., Getix- Companhia de Distribuição de Software Unipessoal Lda, GTI Software & Networking 

SARLAU and Optima Logistics S.L.U., included in the 'GTI Group'.  

 

This acquisition, which was recorded using the acquisition method, resulted in an overall 20.0 million 

euro goodwill, temporarily determined as permitted by IFRS 3, resulting from the difference  between 

the amount paid (33.7 million euro) and the net value of assets and liabilities of the GTI Group, as 

summarised in the table below:  

 

(euro/000)

Fair value           

GTI Group 

01/10/2020

Fixed, intangible, financial assets 412

Right-of-use assets 375

Deferred income tax assets 1,608

Receivables and other non-current assets 88

Inventory 4,726

Trade receivables 38,494

Other current assets 206

Cash and cash equivalents 2,226

Deferred income tax liabilities (4)

Long-term lease liabilities (268)

Other non-current liabilities (1,609)

Trade payables (25,468)

Short-term financial liabilities (4,039)

Short-term lease liabilities (107)

Other current liabilities (2,927)

Net assets fair value 13,713

Goodwill 20,026

Cash paid 33,739  
 

Fair value of receivables, which are all short - term in nature, represents the expected recoverable 

value from the customers and is net of a 0.7 million euro bad debt provision.  

Transaction costs, amounting to 0.9 million euro and borne by the holding Esprinet S.p.A., were 

entered in the income statement under overheads and administrative cos ts and are included in the 

cash flows provided by operating activities in the statement of cash flows.  

 

The acquisition contract provides for customary seller guarantees for this kind of transactions 

relating to any future liabilities arising from events p receding, but not known at, the transaction date.  

 

The net cash flow from the acquisition was equal to 35.9 million euro, as shown in the following table:  
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GTI Group

01/10/2020

Cash and cash equivalents 2,226

Financial liabilities (4,039)

Lease liabilities (375)

Net financial debt acquired (2,188)

Cash paid (33,739)

Net cash outflow on acquisition (35,927)

(euro/000)

 
 

Finally, it should be noted that the GTI Software Y Networking S.A. Group, as from the acquisition 

date, has contributed 31.9 million euro to consolidated sales  and a profit of 1.0 million euro to the net 

income of the Esprinet Group. If the acquisition ha d taken place at the beginning of the year, 

contribution from the GTI Group to sales  would have been of around 89.5 million euro, while 

contribution to net income would have amounted approx. 1.5 million euro.  

 

4. Segment information  

 
4.1 Introduction  

An operating segment is a component of the Group:  

 

a)  that engages in business activities from which it may earn sales  and incur expenses (including 

sales  and expenses relating to transactions with other components of the same Group);  

b)  whose operating results are  ĖÕàĥù¾ĖùĸǘĖÕıèÕĲÕÒǘËĸǘĢåÕǘAĖćĥēǒĚǘÌåèÕßǘćēÕĖ¾ĢèĀàǘÒÕÌèĚèćĀǘÿ¾öÕĖǘĢćǘ

make decisions about resources to be allocated to the segment and assess its performance;  

c) for which financial information is separately available.  

 

The Esprinet Group is organised in the geographical business areas of Italy and the Iberian peninsula 

ƼćēÕĖ¾ĢèĀàǘĚÕàÿÕĀĢĚƽǘĲåÕĖÕǘèĢǘēÕĖßćĖÿĚǘĢåÕǘǑËĥĚèĀÕĚĚ- to -ËĥĚèĀÕĚĚǒǘƼ+Ş+ƽǘÒèĚĢĖèËĥĢèćĀǘćßǘIĀßćĖÿ¾ĢèćĀǘ

Technology (IT) products and consumer electronics.  

 

The B2B IT and consumer electronics distribution is aimed at professional dealers, including large -

scale distributors/retailers, and regards traditional IT products (desktop PCs, PC notebooks, printers, 

photocopiers, servers, standard software), consumables (cartridges, tapes, to ners, magnetic 

supports), networking products (modems, routers, switches), tablets, smartphones and related 

accessories and state - of - the - art digital and entertainment products such as photographic cameras, 

video cameras, videogames, LCD TVs, handhelds and MP3 readers.  

 

ǘǑàÕćàĖ¾ēåèÌ¾ùǘĚÕàÿÕĀĢǒǘèĚǘèĀıćùıÕÒǘèĀǘèĀıÕĚĢÿÕĀĢĚǘ¾ĀÒǘĢĖ¾ĀĚ¾ÌĢèćĀĚǘ¾èÿÕÒǘ¾ĢǘēĖćıèÒèĀàǘēĖćÒĥÌĢĚǘćĖǘ

services within a particular economic environment that is subject to risks and returns that are 

different from those achievable in other geogr aphical segments.  

 

ǘǑËĥĚèĀÕĚĚǘĚÕàÿÕĀĢǒǘèĚǘ¾ǘàĖćĥēǘćßǘ¾ĚĚÕĢĚǘ¾ĀÒǘćēÕĖ¾ĢèćĀĚǘÕĀà¾àÕÒǘèĀǘēĖćıèÒèĀàǘēĖćÒĥÌĢĚǘćĖǘĚÕĖıèÌÕĚǘ

that are subject to risks and returns that are different from those of other business segments.  

 

Although organisation by geographical seg ments is the main way of managing and analysing the 

AĖćĥēǒĚǘĖÕĚĥùĢĚǘËĸǘ,e2^ĚǘƼ,åèÕßǘeēÕĖ¾ĢèĀàǘ2ÕÌèĚèćĀǘ^¾öÕĖĚƽƨǘĢåÕǘĀÕķĢǘĢ¾ËùÕĚǘ¾ùĚćǘēĖćıèÒÕǘ¾ǘßĥùùÕĖǘ

picture of the operating results and asset balances of the business segments where the Group 

operates in I taly.  
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4.2  Separate income statement by operating segments  

The separate income statement, statement of financial position and other significant information 

regarding each of the Esprinet  AĖćĥēǒĚǘćēÕĖ¾ĢèĀàǘĚÕàÿÕĀĢĚǘ¾ĖÕǘ¾ĚǘßćùùćĲĚƭǘ 
 

Separate income statement and other significant information by operating  

segments  
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Statement of financial position by operating segments  
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4.3  Other information  

~åÕǘAĖćĥēǒĚǘćēÕĖ¾ĢèĀàǘĚÕàÿÕĀĢĚǘÌ¾ĀǘËÕǘèÒÕĀĢèßèÕÒǘËĸǘĢåÕǘàÕćàĖ¾ēåèÌ¾ùǘÿ¾ĖöÕĢĚǘĲåÕĖÕǘĢåÕǘAĖćĥēǘ

operates: Italy and Iberian peninsula.  

The 'Iberian peninsula' segment includes the subsidiaries Esprinet Iberica S.L.U., Esprinet Portugal 

Lda, V - Valley Iberian S .L.U., Vinzeo Technologies S.A.U. and GTI Software Y Networking S.A.U., the 

latter with its subsidiaries Optima Logistics S.L.U., Getix companhia de distribuição de software Lda, 

Diode Espana S.A.U. and GTI Software & Networking SARLAU. With reference to ' Italy' the main B2B 

IT and consumer electronics distribution segment is presented, which relates to holding company 
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Esprinet S.p.A. and to its subsidiaries V - Valley S.r.l., Nilox Deutschland Gmbh, 4Side S.r.l. and Celly 

S.p.A., the latter together with its  foreign subsidiaries.  

Intra - segment operations, including those between the minor Italian segments, are identified in 

terms of the counter - party and the accounting rules are the same as those used in the case of 

transactions with third - parties, which can ËÕǘßćĥĀÒǘĥĀÒÕĖǘǑSummary of significant valuation criteria 
and accounting policies ǒƭǘ2ÕĢ¾èùĚǘćßǘĢåÕǘAĖćĥēǒĚǘsales  from external customers by product family and 

geographical area, with quotas effected in the country where the parent company is headquartered 

åèàåùèàåĢÕÒƨǘÌ¾ĀǘËÕǘßćĥĀÒǘĥĀÒÕĖǘĢåÕǘǑSalesǒǘĚÕÌĢèćĀƭǘAÕćàĖ¾ēåèÌ¾ùǘĚÕàÿÕĀĢǘËĖÕ¾öÒćĲĀǘÒÕēÕĀÒĚǘèĀǘ

particular on the  ÌĥĚĢćÿÕĖĚǒǘÌćĥĀĢĖĸǘćßǘĖÕĚèÒÕĀÌÕƭ 

 

The Group is not dependent on any major customers despite one of them being considered a single 

entity under IFRS 8.34 that accounts for more than 10% of the sales , even though it consists of more 

than one legal entity.  

 

5. Disclosure on risks and financial instruments  

5.1 Definition of risks  

The international accounting principle IFRS 7 requires entities to provide disclosures in their financial 

statements that enable users to evaluate:  

 

-   ĢåÕǘĚèàĀèßèÌ¾ĀÌÕǘćßǘßèĀ¾ĀÌè¾ùǘèĀĚĢĖĥÿÕĀĢĚǘßćĖǘĢåÕǘÕĀĢèĢĸǒĚǘßèĀ¾ĀÌè¾ùǘēćĚèĢèćĀǘ¾ĀÒǘēÕĖßćĖÿ¾ĀÌÕĚƳ 

-   the nature and extent of risks arising from financial instruments to which the entity is exposed 

during the year and at the reporting date, and how the entit y managed those risks.  

 

The principles in this IFRS complement and/or supersede the principles for recognising, measuring 

¾ĀÒǘēĖÕĚÕĀĢèĀàǘßèĀ¾ĀÌè¾ùǘ¾ĚĚÕĢĚǘ¾ĀÒǘßèĀ¾ĀÌè¾ùǘùè¾ËèùèĢèÕĚǘèĀǘI xǘşŞǘǑ@èĀ¾ĀÌè¾ùǘèĀĚĢĖĥÿÕĀĢĚƧǘqĖÕĚÕĀĢ¾ĢèćĀǒǘ

¾ĀÒǘI@txǘťǘǑ@èĀ¾ĀÌè¾ùǘèĀĚĢĖĥÿÕĀĢĚƧǘtÕÌćàĀèĢèćĀǘ¾ĀÒǘ^Õ¾ĚĥĖÕÿÕĀĢǒƭǘ2èĚÌùćĚĥĖÕĚǘ¾ĚǘēÕĖǘI@txǘţǘ¾ĀÒǘI@txǘ

13 are therefore reported in this section. Accounting principles regarding financial instruments used 

èĀǘēĖÕē¾ĖèĀàǘĢåÕǘÌćĀĚćùèÒ¾ĢÕÒǘßèĀ¾ĀÌè¾ùǘĚĢ¾ĢÕÿÕĀĢĚǘÌ¾ĀǘËÕǘßćĥĀÒǘèĀǘĢåÕǘĚÕÌĢèćĀǘǑAccounting principles 
and valuation criteria ǒǘĲåÕĖÕ¾ĚǘĢåÕǘÒÕßèĀèĢèćĀǘćßǘßèĀ¾ĀÌè¾ùǘĖèĚöĚƨǘĢåÕǘÒÕàĖÕÕǘćßǘĢåÕǘAĖćĥēƲĚǘÕķēćĚĥĖÕǘĢćǘ

the various identified categories of risk, such as:  

 

a)  credit risk;  

b)  liquidity risk;  

c)  market risk (currency risk, interest rate risk, other price risk);  

 

¾ĀÒǘĢåÕǘĖÕùÕı¾ĀĢǘĖèĚöǘÿ¾Ā¾àÕÿÕĀĢǘēćùèÌèÕĚǘå¾ıÕǘËÕÕĀǘ¾Ā¾ùĸĚÕÒǘèĀǘÒÕēĢåǘĥĀÒÕĖǘǑMain risks and 
uncertainties facing the Group and Esprinet S.p.A. ǒǘèĀǘĢåÕǘǑ2èĖÕÌĢćĖǒĚǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒƭ 

 

5.2  Financial instruments pursuant to IFRS 9: classes of risk and 'fair value'  

The following table illustrates together the financial instrument items in the statement of financial 

position and the financial assets and liabilities categories in accordance with accounting standard 

IFRS 9: 
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Assets 31/12/2020 31/12/2019

(euro/000)
Carrying

amount

Financial

assets

FVTPL
 (1)

Financial assets

amortized cost

Out of 

scope

IFRS 9

Carrying

amount

Financial

assets

FVTPL
 (1)

Financial assets

amortized cost

Out of 

scope

IFRS 9

Customer financial receivables 492 492 969 969
Guarantee deposits 2,425 2,425 2,208 2,208
Rec.and other non-curr. Assets 2,917 2,917 - 3,177 3,177 -

Non-current assets 2,917 - 2,917 - 3,177 - 3,177 -

Trade receivables 584,037 163,417 420,620 470,999 214,599 256,400

Receivables from factors 147 147 3,526 3,526
Customer financial receivables 9,617 9,617 9,719 9,719
Other tax receivables 11,007 11,007 11,126 - 11,126
Receivables from suppliers 14,908 14,908 10,244 10,244
Receivables from insurances 427 427 414 414

Receivables from employees 21 21 - -
Receivables from others 94 94 136 136
Pre-payments 3,965 3,965 5,791 5,791
Rec.and other curr. Assets 40,186 25,214 14,972 40,956 24,039 16,917

Derivative financial assets 27 27 - -

Cash and cash equivalents 558,928 558,928 463,777 463,777

Current assets 1,183,178 163,444 1,004,762 14,972 975,732 214,599 744,216 16,917

Liabilities 31/12/2020 31/12/2019

(euro/000)
Carrying

amount

Financial

liabilities

FVTPL
 (1)

Financial 

liabilities

amortized cost

Out of 

scope

IFRS 9

Carrying

amount

Financial

liabilities

FVTPL
 (1)

Financial 

liabilities

amortized cost

Out of 

scope

IFRS 9

Borrowings 107,069 107,069 61,045 61,045

Lease liabilities 93,999 93,999 100,212 100,212

Debts for investments in subsidiaries 230 230 - -

Provisions of pensions 1,691 1,691 1,661 1,661
Other provisions 290 290 127 127
Cash incentive liabilities 1,721 1,721 710 710
Provis. and other non-curr. Liab 3,702 1,721 1,981 2,498 710 1,788

Non-current liabilities 205,000 - 203,019 1,981 163,755 - 161,967 1,788

Trade payables 1,107,826 1,107,826 1,089,246 1,089,246

Short-term financial liabilities 56,049 56,049 35,862 35,862

Lease liabilities 8,867 8,867 8,597 8,597

Debts for investments in subsidiaries 220 220 -

Social security liabilities 4,825 4,825 4,237 4,237
Other tax liabilities 16,525 16,525 11,148 11,148
Payables to others 18,836 18,836 14,904 14,904
Accrued expenses 270 270 250 250
Deferred income 39 39 13 13
Provisions and other liabilities 40,495 - 23,931 16,564 30,552 - 19,391 11,161

Current liabilities 1,213,457 - 1,196,893 16,564 1,164,257 - 1,153,096 11,161
 

(1) ǒ@­~qXǒǘ-  Fair Value Through Profit and Loss: includes derivatives at fair value through profit and loss.  

 

For further details about the contents of individual items please see the analyses provided in the 

specific sections in ĢåÕǘÌå¾ēĢÕĖǘǑNotes to the statement of financial position items ǒƭǘ ĚǘÌ¾ĀǘËÕǘĚÕÕĀǘèĀǘ

the previous table, the statement of financial position classifications provide an almost immediate 

distinction between classes of financial instruments, as per their diffe rent valuation methods and 

exposure to financial risk:  

 

¶ financial instruments measured at amortised cost:  

-  cash and cash equivalents and financial receivables;  

-  receivables from insurance companies;  

-  trade receivables (except for component measured at fair value);  

-  receivables from employees;  
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-  receivables from suppliers;  

-  other receivables;  

-  trade payables;  

-  financial payables;  

-  lease liabilities;  

-  financial payables for investments in subsidiaries;  

-  sundry payables.  

 

¶ financial instruments measured at fair value since initial recognition:  

-  derivative financial assets;  

-  derivative financial liabilities;  

-  trade receivables (portion not measured at amortised cost).  

 

Assets and liabilities recorded in the financial state ments at fair value, as specified in greater detail 

below, corresponds to a level 2 in the hierarchy with the exception of 'Trade receivables (portion not 

ÿÕ¾ĚĥĖÕÒǘ ¾Ģǘ ¾ÿćĖĢèĚÕÒǘ ÌćĚĢƽǒƨǘ ĲåèÌåƨǘ ¾ùĚćǘ ÒÕĖèıèĀàǘ ßĖćÿǘ ÕĚĢèÿ¾ĢÕĚǘ ÿ¾ÒÕǘ Ëĸǘ ÿ¾Ā¾àÕÿÕĀĢƨǘ

corresponds to level 3.  

'Trade receivables' in place as at 31 December 2019 were entirely collected in 2020.  

 

The level of risk related to the various types of receivables is very low, although differentiated, in 

relation to cash and cash equivalents, financial receivabl es, receivables from insurance companies, 

and derivative assets given the high standing of the counterparties (financial receivables from 

customers also fall within this cluster as they are due from the Public Administration).  

Credit risk is less limited, albeit still very low, and is related to receivables from employees, possible 

receivables from associated companies and receivables from suppliers given, respectively, working 

relationship, management connection and continuity of supply. As regards other r eceivables, the risk 

is due to the existence of contractual guarantees.  

Trade receivables, albeit resulting from a structured process of customer first selection and credit 

recognition and then of credit monitoring, are instead subject to a higher credit risk. This risk is 

mitigated by recourse to traditional insurance contracts with leading international insurance 

companies, without - recourse factoring schemes and, for the remainder, through specific guarantees 

(bank guarantees typically).  

It should  be noted that no significant financial effects have ever arisen from insolvency problems.  

 

The risk of material damage, resulting from the Group being unable to fulfil the payment 

commitments undertaken in a timely manner (liquidity risk), is very high i n relation to trade payables, 

financial payables and derivative financial liabilities, due to a presumably lower contractual force 

towards suppliers, with the risk of non - supply, and financial institutions due to the greater rigidity 

implicit in the existe nce of covenants on medium - long term financial payables.  

This risk is lower in relation to sundry payables and payables for equity investments in subsidiaries, 

as these liabilities do not normally affect future relations.  

Lease liabilities feature an inter mediate risk level as the theoretical risk remains with respect to the 

exclusion from possession and use of the leased assets.  

 

The fair value measurement of financial assets and liabilities reported in the statement of financial 

position as provided for b y IFRS 9 and governed by IFRS 7 and IFRS 13, grouped by category, and 

the methods and the assumptions applied in determining them, are as follows:  

 

 
 



2020 Esprinet Consolidated Financial Statements  

 

94 
 

Assets 31/12/2020 31/12/2019

Fair value Fair value

Trade 

receiv.

Financial 

receiv.

Receiv. 

from 

others

Receiv. 

from 

insurance

Receiv. 

From 

employe

Trade 

receiv.

Financial 

receiv.

Receiv. 

from 

others

Receiv. 

from 

insurance

Receiv. 

From 

employe

Customer financial receivables 492 522 969 1,036

Guarantee deposits 2,425 - 2,514 2,208 - 2,372

Rec.and other non-curr. Assets 2,917 - 522 2,514 - - 3,177 - 1,036 2,372 - -

Non - current assets 2,917 - 522 2,514 - - 3,177 - 1,036 2,372 - -

Trade receivables 584,037 584,037 470,999 470,999

Receiv. from factors 147 147 3,526 3,526

Customer financial receivables 9,617 9,617 9,719 9,719

Receiv. from suppliers 14,908 14,908 10,244 10,244

Receiv. from insurances 427 427 414 414

Receiv. from employees 21 21 - -

Receiv. from others 94 94 136 136

Rec.and other curr. Assets 25,214 - 9,764 15,002 427 21 24,039 - 13,245 10,380 414 -

Derivate Financial Assets 27 27 - -

Cash and cash equivalents 558,928 558,928 463,777 463,777

Current assets 1,168,206 584,037 568,719 15,002 427 21 958,815 470,999 477,022 10,380 414 -

Carrying

amount

Carrying

amount
(euro/000)

 

Liabilities 31/12/2020 31/12/2019

Fair value Fair value

Trade

payables

Financial

payables

FVTPL 

derivate

Other

payables

Trade

payables

Financial

payables

FVTPL 

derivate

Other

payables

Borrowings 107,069 107,806 61,045 60,760

Debts for investments in subsidiaries 230 233 - -

Cash incentive liabilities 1,721 1,721 710 710

Provis. and other non-curr. Liab. 1,721 1,721 710 710

Non-current liabilities 109,020 - 108,039 - 1,721 61,755 - 60,760 - 710

Trade payables 1,107,826 1,107,826 1,089,246 1,089,246

Short-term financial liabilities 56,049 57,639 35,862 36,622

Debts for investments in subsidiaries 220 220 - -

Social security liabilities 4,825 4,825 4,237 4,237

Payables to others 18,836 18,836 14,904 14,904

Accrued expenses 270 270 250 250

Provis. and other  Liab. 23,931 23,931 19,391 19,391

Current liabilities 1,188,026 1,107,826 57,859 - 23,931 1,144,499 1,089,246 36,622 - 19,391

Carrying

amount

Carrying

amount
(euro/000)

 
 

IFRS 13 identifies a hierarchy of assessment techniques based on three levels:  

 

¶ Level 1: the data used in the assessments is represented by prices quoted on markets where 

assets and liabilities identical to those being assessed are traded;  

¶ Level 2: the data used in the assessments, other than the quoted prices referred to in Level 

1, are observable for the financial asset or liability, both directly (prices) and indirectly 

(derived from prices);  

¶ Level 3: non - observable data; where observable data is not available and, therefore, there 

is little or no market activity for the assets and liabilities being assessed.  

 

Given their short - term maturity, the gross carrying value of current assets and liabilities (excluding 

items specially measured) is deemed a reasonable approximation of their fair value.  

 

The fair value of non - current assets an d financial payables, including payables for equity investment 

in subsidiaries, was estimated by discounting expected future cash flows from principal and interest, 

according to the terms and the maturity dates of each agreement, and using the interest cur ve at 
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the balance sheet date, as adjusted for the effects of DVA (Debit Value Adjustment) and the CVA 

(Credit Value Adjustment).  

 

~åÕǘèĀĢÕĖÕĚĢǘĖ¾ĢÕĚǘĥĚÕÒǘĲÕĖÕǘćËĢ¾èĀÕÒǘßĖćÿǘĢåÕǘǑ@ćĖĲ¾ĖÒǒǘ¾ĀÒǘĢåÕǘǑxēćĢǒǘ,ĥĖıÕǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖƨǘ

as published by financial pro viders, plus any spread provided for by the agreement (such spread was 

not taken into account in applying the market interest curve for discounting cash flows). Since all 

inputs entered in the valuation model were based on observable market data instrument s are 

classified at hierarchy level 2.  

 

As shown in the preceding tables, no reclassifications among hierarchic levels were made. Please 

ĖÕßÕĖǘĢćǘĢåÕǘǑDerivatives analysis ǒǘē¾Ė¾àĖ¾ēåǘßćĖǘÿćĖÕǘèĀßćĖÿ¾ĢèćĀǘĖÕù¾ĢèĀàǘĢćǘÕķèĚĢèĀàǘÒÕĖèı¾ĢèıÕǘ
instruments.  

 

Disclosures regarding net gains or losses, interest income and expenses, fee income and expenses 

arising from financial instruments have been already provided in the table dedicated to finance costs 

ĥĀÒÕĖǘǑ42) Financial income and expense ǒƭ 

 

Adjustments to the value of financial assets, estimated following a precise assessment of the 

solvency of each debtor, were shown under the item ' Impairment loss/reversal of financial assets ' in 

the separate income statement. These adjustments totalled 4.2  million euro (0.4 million euro in 2019), 

including 2.6 million euro relating to the non - recurring event represented by the redemption of the 

write - off of the residual amount receivable due from the long - standing supplier of the 'Sport 

Technology' line, du e to the settlement signed in December 2020.  

 

5.3  Additional information about financial assets  

During the year, as in the previous year, it was not necessary to make any changes in the method of 

accounting for financial assets (not recognising the initial  recognition at fair value and subsequent 

recognition at cost of certain balance sheet items, as required by international accounting 

standards).  

 

Ěǘ¾ùĖÕ¾ÒĸǘåèàåùèàåĢÕÒǘèĀǘĢåÕǘĚÕÌĢèćĀǘǑTrade and other receivables ǒǘĢåÕǘı¾ùĥÕǘćßǘĖÕÌÕèı¾ËùÕĚǘèĚǘ

constantly reduced by the established impairment losses.  

This transaction is effected by specially allocating a bad debt provision that directly reduces the 

carrying amount of the devaluated financial asset.  

The following tab le illustrates the change in the bad debt provision relating to trade receivables:  

 

(euro/000) Starting provision  Additions Uses  Acquisitions  Final provision

2020 Financial year 6,659 1,760 (2,934) 698 6,183

2019 Financial year 5,220 1,389 (1,611) 1,661 6,659
 

 

The Group usually transfers financial assets. These operations involve giving factoring companies 

trade receivables, for both with - recourse and w ithout - recourse factoring schemes, as well as 

presenting promissory notes (known by their Italian acronym as RIBA) to banks as credit operations 

on realisation under usual reserves.  

During 2020, the securitisation plan structured by UniCredit Bank AG start ed in July 2015 and 

renewed in July 2018 was continued, under which trade receivables are assigned without recourse 

ćĀǘ¾ǘĖÕıćùıèĀàǘË¾ĚèĚǘĢćǘ¾ǘǑĚēÕÌè¾ùǘēĥĖēćĚÕǘıÕåèÌùÕǒǘĥĀÒÕĖǘX¾Ĳǘ_ćƭǘŝşŜƴŝťťťƭ 

In the case of transfers of receivables for with - recourse factor ing and advances under usual 

reserves, this operation not qualifying for derecognition, the Group continues to recognise all of these 

assets, the carrying amount of which continues to appear in the statement of financial position, under 
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ǑĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǒ ĲèĢåǘ¾ĀǘćßßĚÕĢĢèĀàǘÕĀĢĖĸǘĥĀÒÕĖǘĢåÕǘÌĥĖĖÕĀĢǘßèĀ¾ĀÌè¾ùǘùè¾ËèùèĢèÕĚǘ¾ĚǘǑćĢåÕĖǘßèĀ¾ĀÌèĀàǘ

ē¾ĸ¾ËùÕĚǒǘ¾ĀÒǘǑē¾ĸ¾ËùÕĚǘĢćǘË¾ĀöĚǒƭ 

As at 31 December 2020 the receivables sold with - recourse against which advances were obtained 

subject to collection amounted to 0.0 mi llion euro (0.6 million euro as at 31 December 2019); while 

ƲĲèĢåǘĖÕÌćĥĖĚÕǒǘ¾Òı¾ĀÌÕĚǘćßǘĢĖ¾ÒÕǘËèùùĚǘ¾ÿćĥĀĢǘĢćǘŠƭŞǘÿèùùèćĀǘÕĥĖćǘƼŝƭŠǘÿèùùèćĀǘÕĥĖćǘ¾Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘ

2020).  

 

~åÕǘßèĀ¾ĀÌè¾ùǘ¾ĚĚÕĢĚǒǘàĖćĚĚǘÌ¾ĖĖĸèĀàǘ¾ÿćĥĀĢǘèĚǘĢåÕǘAĖćĥēǒĚǘÿ¾ķèÿĥÿǘÕķēćĚĥĖÕǘĢćǘÌĖÕÒèĢ risk. 

 

Below is an analysis of the status of trade receivables due from customers and the seniority of those 

that have not suffered lasting losses in value:  

 

(euro/000) 31/12/2020
Receivables 

impaired

Receivables past 

due not impaired

Receivables not past 

due not impaired

Gross trade receivables 590,220 316,132 70,108 203,980

Bad debt provision (6,183) (6,183) - -

Net trade receivables 584,037 309,949 70,108 203,980
 

 

(euro/000) 31/12/2019
 Receivables 

impaired

Receivables past 

due not impaired

Receivables not past 

due not impaired

Gross trade receivables 477,658 225,086 106,420 146,152

Bad debt provision (6,659) (6,659) - -

Net trade receivables 470,999 218,427 106,420 146,152
 

 

(euro/000) Total
 Past due over

90 days 

 Past due 60

- 90 days 

 Past due

30 - 60 days  

 Past due

under 30 days  

Receiv. past due not impaired at 31/12/2020 70,108 2,734 1,002 4,872 61,500

Receiv. past due not impaired at 31/12/2019 106,420 2,668 3,154 7,411 93,187
 

 

Due to its historical experience and to its policy of not accepting orders from insolvent customers 

unless paid in advance, the Group does not believe that premises for allocating provisions for 

doubtful receivables for amounts not yet overdue exist with t he exception of receivables falling within 

the 'hold to collect' cluster. This cluster concerns receivables assigned to third parties on the basis of 

binding programmes for which the cashable value has been taken into account by such third parties.  

There a re no financial assets which would otherwise be past due or impaired whose terms have been 

re - negotiated, except for some re - entry plans agreed with customers for not - material amounts.  

 

The following instruments are usually used by the Group to limit its c redit risk (the percentages refer 

to trade receivables as at 31 December 2020):  

 

-  traditional credit insurance (covering approx. 90% of the face value of the insured receivables 

provided they are within the limit of the credit line given by the insurance company) covering approx. 

65% of the total amount of trade receivables;  

-  without - recourse factoring with leading factoring companies covering approx. 11% of the 

receivables (the amount refers to receivables existing at the closing date of the financial ye ar but 

subject to revolving credit at the times and with the methods of the schemes);  

-  real guarantees (bank guarantees and asset mortgages) for non - significant amounts.  
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No financial or non - financial assets were obtained by the Group during the period by taking 

possession of collateral it holds as security or calling on other credit enhancements (e.g. guarantees). 

Nor did the Group hold collateral (of financial or non - financial assets) it was permitted to sell or re -

pledge in the absence of defau lt by the owner of the collateral.  

 

With regard to the other financial assets governed by IFRS 7 and IFRS 13, they have not suffered 

permanent losses in value. The changes in the related bad debt provision are shown below, together 

with two summary tables providing information on their status and the seniority of receivables 

overdue:  

 

(euro/000)  Starting provision  Additions Uses Final provision

2020 Financial year 8,823 - (8,823) -

2019 Financial year 8,823 - - 8,823
 

 

Other receivables provision previously set aside for 8.8 million euro and relating to the recoverability 

evaluation of the receivable from the suppl ier of the 'Sport Technology' line, in 2020 was totally used 

following the settlement of the legal dispute with the supplier.  

 

31/12/2020 31/12/2019

(euro/000)
Carrying

amount

Receiv.

Impaired

Receiv. past

due not

impaired

Receiv. not 

past due not 

impaired

Carrying

amount

Receiv.

Impaired

Receiv. past

due not

impaired

Receiv. not 

past due not 

impaired

Customer financial receivables 492               492          969            969          
Guarantee deposits 2,425           2,425       2,208        2,208      

Rec.and other non-curr. Assets 2,917             2,917         3,177           3,177         

Non-current assets 2,917              -                -                      2,917         3,177           -                 -                    3,177         

Receivables from factors 147                57                 90             3,526        192             3,334       
Customer financial receivables 9,617            9,617        9,719          9,719        

Receivables from suppliers 14,908         14,399         509          19,067       11,448     7,619          
Receivables from insurances 427               417               10              414             377             37             
Receivables from employees 21                  21              -            -           
Receivables from others 94                 93                1                136             136             
Rec.and other curr. Assets 25,214          -          14,966         10,248     32,862      11,448      8,324         13,090     

Derivative financial assets 27                   27              -             -           

Cash and cash equivalents 558,928      558,928      463,777     463,777     

Gross Current assets 584,169        -                573,894      10,275      496,639 11,448      472,101 13,090

Bad debts provision -                -          (8,823) (8,823)

Net Current assets 584,169        -                573,894      10,275      487,816 2,625       472,101 13,090
 

 

(euro/000) Total
 Past due over

90 days 

 Past due

60 - 90 days 

 Past due

30 - 60 days  

 Past due

under 30 days  

Receivables from factoring companies 57 - - - 57

Receivables from insurance companies 417 270 9 55 83

Receivables from others 93 93 - - -

Receiv. past due not impaired at 31/12/2020 567 363 9 55 140

Receivables from factoring companies 192 - - - 192

Receivables from insurance companies 377 204 21 31 121

Receivables from others 136 136 - - -

Receiv. past due not impaired at 31/12/2019 705 340 21 31 313
 

 



2020 Esprinet Consolidated Financial Statements  

 

98 
 

Receivables from factoring companies relate wholly to ǑĲèĢåćĥĢ-ĖÕÌćĥĖĚÕǒǘß¾ÌĢćĖèĀàǘćēÕĖ¾ĢèćĀĚƨǘ

where the ownership and connected risks of the sold receivables have therefore been wholly 

transferred to factoring companies.  

The past due quota relates to sums due at the closing date of the year which were paid d uring the 

first days of the following year for technical reasons. The not yet due quota regards amounts 

collectable by contract only at the original due date of the receivable existing between the sold 

customers and the Group companies. It should be noted,  however, that these receivables had also 

almost completely been paid by the time this report was drawn up as the deadlines were met.  

 

5.4  Additional information about financial liabilities  

Amounts detailed in the following maturity analysis are the contra ctual undiscounted cash flows, 

including interests to be paid and excluding the effects of netting agreements:  

 

(euro/000)

Carrying

amount 

31/12/2020

Future cash 

flow

in 6 

months

6-12 

months

1-2 

years

2-5 

years

after 5 

years

Borrowings 107,069 111,172 842 747 42,355 67,228 -

Lease liabilities 93,999 115,931 1,469 1,423 11,257 30,017 71,765

Debts for investments in subsidiaries 230 230 115 115

Cash incentive liabilities 1,721 1,721 1,721

Provis. and other non-curr. Liab. 1,721 1,721 - - 1,721 - -

Non-current liabilities 203,019 229,054 2,311 2,170 55,448 97,360 71,765

Trade payables 1,107,826 1,109,707 554,363 554,363 685 296 -

Trade payables 56,049 56,306 33,732 22,574

Lease liabilities 8,867 8,847 4,439 4,408

Debts for investments in subsidiaries 220 220 220

Social security liabilities 4,825 4,825 4,825
Payables to others 18,836 18,836 18,836
Accrued expenses 270 270 270

Provisions and other liabilities 23,931 23,931 23,931 - - - -

Current liabilites 1,196,893 1,199,011 616,465 581,565 685 296 -
 

 

(euro/000)

Carrying

amount 

31/12/2019

Future cash 

flow

in 6 

months

6-12 

months

1-2 

years

2-5 

years

after 5 

years

Borrowings 61,045 63,350 428 433 24,867 37,622 -

Lease liabilities 100,212 125,401 1,580 1,526 11,274 30,547 80,474

Cash incentive liabilities 710 2,290 1,580 - 628 82 -
Provisions and other non-corr. Liab. 710 2,290 1,580 - 628 82 -

Non-current liabilities 161,967 191,041 3,588 1,959 36,769 68,251 80,474

Trade payables 1,089,246 1,091,982 1,089,745 1,317 917 3 -

Short-term financial liabilities 35,862 35,904 26,690 9,214 - - -

Lease liabilities 8,597 8,521 4,236 4,285 - - -

Social security liabilities 4,237 4,237 4,237 - - - -
Payables to others 14,904 14,904 14,904 - - - -
Accrued expenses 250 250 250 - - - -
Provisions and other liabilities 19,391 19,391 19,391 - - - -

Current liabilites 1,153,096 1,155,798 1,140,062 14,816 917 3 -
 

 

The above tables can be understood more easily if the following are considered:  
 

-  when a counter - party has a choice of when an amount is paid, the liability is included on the basis 

of the earliest date on which the Group can be required to pay;  

-  the amounts shown relate to contractual undiscounted cash flows gross of interests to be p aid;  
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-  the amount of floating rate loans has been estimated by reference to the conditions existing at the 

reporting date (i.e. the interest rate curve at the end of the year).  

 

The Group companies maintain medium - short term loan contracts, that contain st andard 

acceleration clauses in case certain financial covenants are not met when checked against data from 

the consolidated and audited financial statements.  

The details relating to the outstanding loans and related covenants can be found in the following 

ē¾Ė¾àĖ¾ēåǘǑNet financial indebtedness and loans covenants ǒƭ 

With the exception of the non - fulfilment in relation to 31 December for the years 2018, 2017 and 

2016, again without producing any consequences, of a part of the financial ratios provided for in t he 

loan agreements, the Group has never been in a non - fulfilment or default situation with regard to 

the clauses concerning the nominal principal, interest, amortisation plan or repayment of loans 

payable.  

 

Lastly, up to now the Group has not issued any instruments containing both a liability and an equity 

component.  

 

5.5  Hedge accounting  

Introduction  

The Esprinet Group enters into  derivative contracts in order to hedge certain loan agreements 

against fluctuating interest rates by means of a cash flow hedging strategy.  

The aim of these transactions hedging against interest rate risk is to fix the funding cost of 

medium/long - term flo ating - rate loans by entering into derivative contracts enabling receipt of a 

floating rate in return for payment of a fixed rate.  

Hedging operations are therefore reported in the financial statements according to the instructions 

of the IFRS 9 accounting p ĖèĀÌèēùÕǘĖÕà¾ĖÒèĀàǘǑåÕÒàÕǘ¾ÌÌćĥĀĢèĀàǒǘ¾ĀÒǘèĀǘćĖÒÕĖǘĢćǘıÕĖèßĸǘĢåÕǘåÕÒàÕǘ

effectiveness, the Group periodically carries out effectiveness tests.  

 

Derivative instruments as at balance sheet date  

At the end of the year, the Group did not have any hedging deriva tives in place.  

 

Instruments terminated during the year  

During the year, the Group did not extinguish any hedging derivatives in place.  

 

5.6  Non - hedging derivatives  

Derivative instruments as at balance sheet date  

The subsidiary GTI Software y Networking S.A. has a series of forward exchange purchase contracts 

in place as cash flow hedges against short - term fluctuations in the differential between the euro and 

the US dollar or pound sterling in relation to purchases from suppliers of software, s ervices and 

products.  

These purchase transactions do not meet all the requirements for hedge accounting treatment, so 

changes in the fair value of these contracts are recognised directly in the consolidated income 

statement.  

 

Interest Rate Cap 2020 - - 27 27

Interest Rate Cap 2019 - - - -

Variation FV
FV contracts

31/12/a.c.  2, 3Income(euro/000) Year
FV contracts

31/12/a.p.  1, 2
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(1) Previous year, which, with reference to the 2020 financial year, means 1 October 2020 or the date of the GTI Group business c ombination.  
(2) (Assets)/liabilities.  

(3) Current year.  

 

Instruments terminated during the year  

During the year, two 'Interest  Rate Cap' derivative contracts came to maturity. They were acquired 

in 2016 as part of the business combination transaction of the company Vinzeo Technologies S.A.U. 

and envisaged for the company to receive from the counterparty bank the difference with r espect to 

the agreed maximum threshold when the 3 - month Euribor exceeds certain maximum thresholds.  

The changes in the fair value of these instruments are intended to cover all short - term facilities 

against fluctuating interest rates by means of cash flow hedge strategy. These transactions, 

however, do not meet all the requirements for hedge accounting treatment, so changes in the fair 

value are recognised directly in the consolidated income statement.  

The derivative instrument changes relating to the fair value variations recorded in the income 

statement are reported below:  

 

Interest Rate Cap 2020 - - - -

Interest Rate Cap 2019 (3) - 3 -

Variation FV
FV contracts

31/12/a.c.  2, 3Income(euro/000) Year
FV contracts

31/12/a.p.  1, 2

 
 

(1) Previous year, which, with reference to the 2020 financial year, means 1 October 2020 or the date of the GTI Group business c ombination.  
(2) (Assets) /liabilities.  

(3) Current year.  

 

 

5.7 Sensitivity analyses  

Since the Group is exposed to a limited currency risk it has decided not to effect sensitivity analyses 

ĖÕà¾ĖÒèĀàǘĢåèĚǘĢĸēÕǘćßǘĖèĚöǘƼßćĖǘÿćĖÕǘÒÕĢ¾èùĚǘĚÕÕǘĚÕÌĢèćĀǘǑMain risks and uncertainties facing the Group 
and Esprinet S.p.A. ǒǘèĀǘĢåÕǘǑ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒƽƭ 

 

A sensitivity analysis regarding the interest rate risk was performed in order to show how Group 

profit or loss and equity would have been affect ed by changes in the interest rate curve that were 

reasonably possible during the period. For these purposes, the 2020 market interest rate trend was 

Ģ¾öÕĀǘèĀĢćǘ¾ÌÌćĥĀĢǘĢćàÕĢåÕĖǘĲèĢåǘĢåÕǘAĖćĥēǒĚǘÕĚĢèÿ¾ĢÕĚǘćĀǘĖ¾ĢÕĚǘèĀǘĢåÕǘèÿÿÕÒè¾ĢÕǘßĥĢĥĖÕǘ¾ĀÒǘ¾ǘ

forward shif ting of spot/forward interest rate curves +/ - 100 basis points was simulated.  

 

The following tables show the results of the simulation (net of tax effects); each item includes both 

the current and non current portion:  

 

Scenario 1: +100 basis points  
 

Net equity Profit/(loss) Net equity Profit/(loss) 

Cash and cash equivalents 1,442 1,442 658 658

Debts for investments in subsidiaries (5) (5) - -

Financial liabilities  (1) (1,005) (1,005) (1,332) (1,332)

Derivative financial liabilities - - 600 600

Total 432 432 (74) (74)

31/12/2020 31/12/2019

(euro/000)

 
 
(1) Impact on the loans hedged by IRS regards solely the uncovered portion of the loans.  
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Scenario 2: - 100 basis points  
 

Net equity Profit/(loss) Net equity Profit/(loss)

Cash and cash equivalents (14) (14) (54) (54)

Debts for investments in subsidiaries - - - -

Financial liabilities  (1) 335 335 527 527

Derivative financial liabilities - - (612) (612)

Total 321 321 (139) (139)

31/12/2020 31/12/2019

(euro/000)

 
 

(1) Impact on the loans hedged by IRS regards solely the uncovered portion of the loans.  

 

6.  Notes to statement of financial position items  

Non - current assets  

1) Property, plant and equipment  

Property, plant  and equipment amount to 12.5 million euro as at 31 December 2020 (11.8 million euro 

as at 31 December 2019). Changes occurring during the year are as follows:  

(euro/000)
Plant and

machinery

Ind. & Comm.

Equipment &

other assets

Assets under 

construction & 

Advances

Total

Historical cost 15,903 33,541 115 49,559

Accumulated depreciation (12,815) (24,920) - (37,735)

Balance at 31/12/2019 3,088 8,621 115 11,824

Business combination acquisition - historical cost 770 4,263 - 5,033

Business combination acquisition - accumulated depreciation (484) (4,157) - (4,641)

Historical cost increase 272 3,763 356 4,391

Historical cost decrease (582) (4,363) - (4,945)

Historical cost reclassification 19 96 (115) -

Increase in accumulated depreciation (970) (3,049) - (4,019)

Decrease in accumulated depreciation 573 4,282 - 4,855

Total changes (402) 835 241 674

Historical cost 16,382 37,300 356 54,038

Accumulated depreciation (13,696) (27,844) - (41,540)

Balance at 31/12/2020 2,686 9,456 356 12,498
 

 

As at 31 December 2020, investments in ' Plant and machinery ' mainly r efer to purchases of new 

security, surveillance and energy efficiency equipment by the parent company in the logistic hub in 

Cavenago.  

 

Investments in ' Industrial and commercial equipment and other assets ', amounting to 3.2 million euro, 

refer to the purc hase of electronic office machinery, office furniture and fittings, and equipment for 

the logistic hub in Cavenago by the parent company Esprinet S.p.A., and, in the amount of 0.5 million 

euro, to the purchase of new equipment and office machinery by the S panish subsidiaries.  

 

IĀıÕĚĢÿÕĀĢĚǘèĀǘǑAssets under construction ǒǘĖÕßÕĖǘÿ¾èĀùĸǘĢćǘĢåÕǘ¾ÌĕĥèĚèĢèćĀƨǘËĸǘĢåÕǘē¾ĖÕĀĢǘÌćÿē¾Āĸǘ

Esprinet S.p.A., of equipment for the logistic hub in Cavenago, not yet operating as at 31 December 

2020.  
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~åÕǘèĢÕÿǘǑBusiness combinat ion acquisitions ǒƨǘÕĕĥ¾ùǘĢćǘ¾ǘĀÕĢǘı¾ùĥÕǘćßǘŜƭşǘÿèùùèćĀǘÕĥĖćƨǘĖÕßÕĖĚǘĢćǘĢåÕǘ
contribution generated by the first consolidation of the GTI Software Networking S.A. Group, 

acquired by the subsidiary Esprinet Iberica S.L.U. on 1 October 2020.  

 

There are no oth er temporarily unused property, plant and equipment intended for sale.  

 

The depreciation rates applied to each asset category are unchanged compared with those as at 31 

December 2019.  

 

~åÕǘßćùùćĲèĀàǘèĚǘĢåÕǘËĖÕ¾öÒćĲĀǘćßǘĢåÕǘèĢÕÿǘǑIndustrial and commercial e quipment and other assets ǒƧ 
  

(euro/000) 31/12/2020 31/12/2019 Var.

Electronic machines 5,223 4,372 851

Furniture and fittings 1,076 1,537 (461)

Industrial and commercial equipment 2,449 1,735 714

Other assets 708 977 (269)

Total 9,456 8,621 835
 

 

4)  Right - of - use assets  

The changes in right - of - use assets stemming from the application of IFRS 16 (Leases) are reported 

below, starting from the financial statements for the year ended as at 31 December 2019.  

 

 

 

(euro/000)
Rental

Property
Cars

Ind. & Comm.

Equipment &

other assets

Total

Historical cost 113,490 3,422 372 117,284

Accumulated depreciation (8,742) (1,138) (94) (9,974)

Balance at 31/12/2019 104,748 2,284 278 107,310

Business combination acquisition 319 56 - 375

Historical cost increase 1,790 1,160 23 2,973

Historical cost decrease (1,219) - (20) (1,239)

Increase in accumulated depreciation (8,854) (943) (94) (9,891)

Decrease in accumulated depreciation 392 8 400

Total changes (7,572) 273 (83) (7,382)

Historical cost 114,380 4,638 375 119,393

Accumulated depreciation (17,204) (2,081) (180) (19,465)

Balance at 31/12/2020 97,176 2,557 195 99,928
 

 

In the Group, the contracts that fall within the scope of IFRS 16 refer to the use of:  

 

¶ office and operating buildings;  

¶ company vehicles;  

¶ industrial and commercial equipment and other assets.  
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The changes in 2020 are mainly attributable to:  

 

-  the increases in rental item relate to new contracts for the rental of offices attributable to the 

Spanish subsidiaries for approximately 1.5 million euro. The decreases refer to the termination 

of the rent al contract for the offices attributable to the Spanish subsidiaries for 0.9 million 

euro;  

-  new company car rental agreements stipulated by the parent company Esprinet S.p.A. for 0.7 

million euro and by the Spanish subsidiaries for roughly 0.4 million euro.   

 

Aside from the depreciation charge for the period calculated based on the residual length of the 

contract.  

 

2)  Goodwill  

 
 

All goodwill items recorded under assets identify the excess of the price paid for obtaining control or 

another business unit, as shown in the following table over the fair value of the acquisition - date net 

amounts.  

The change in value of 17.7 million euro, compared to the previous year, is the combined effect of the 

20.0 million euro increase resulting from the acquisition,  èĀǘeÌĢćËÕĖǘŞŜŞŜƨǘćßǘĢåÕǘǑA~IǘAĖćĥēǒǘ¾ĀÒǘĢåÕǘ

impairment of 2.3 million euro of goodwill relating to the Celly Group, which was, until 31 December 

ŞŜŝťƨǘē¾ĖĢǘćßǘĢåÕǘǑ+Ş+ǘÒèĚĢĖèËĥĢèćĀǘćßǘĢÕùÕēåćĀÕǘ¾ÌÌÕĚĚćĖèÕĚǒǘ,A¢ǘ¾ĀÒƨǘßĖćÿǘĢåÕǘĸÕ¾ĖǘÕĀÒÕÒǘşŝǘ

December 2020, m ÕĖàÕÒǘèĀĢćǘ,A¢ǘŝǘǑ+Ş+ǘÒèĚĢĖèËĥĢèćĀǘćßǘIĀßćĖÿ¾ĢèćĀǘ~ÕÌåĀćùćàĸǘ¾ĀÒǘ,ćĀĚĥÿÕĖǘ

6ùÕÌĢĖćĀèÌĚǘƼIĢ¾ùĸƽǒƨǘ¾ĚǘÒÕĚÌĖèËÕÒǘËÕùćĲƭ 

 

Information on impairment testing of assets: goodwill  

Scope of application  

IAS 36 requires that the existence of impairment losses on prope rty, plant and equipment and 

intangible assets with a finite useful life be assessed when there are indications that such a problem 

may exist.  

In the case of goodwill and other intangible assets with an indefinite useful life, this test, so - called 

Ǒèÿē¾èĖÿÕĀĢǘĢÕĚĢǒƨǘÿĥĚĢǘËÕǘÌ¾ĖĖèÕÒǘćĥĢǘ¾ĢǘùÕ¾ĚĢǘ¾ĀĀĥ¾ùùĸǘ¾ĀÒǘĲåÕĀÕıÕĖǘĢĖèààÕĖèĀàǘÕıÕĀĢĚǘćÌÌĥĖƨǘèƭÕƭǘ

extraordinary negative events implying the asset may be impaired.  

Goodwill does not generate cash flows independently of other assets or group of assets so, in 

comēùè¾ĀÌÕǘĲèĢåǘĢåÕǘèĀĢÕĖĀ¾ĢèćĀ¾ùǘ¾ÌÌćĥĀĢèĀàǘĚĢ¾ĀÒ¾ĖÒĚƨǘèĢǘèĚǘĀćĢǘ¾ĀǘǑèĀÒèıèÒĥ¾ùǘ¾ĚĚÕĢǑǘ¾ĀÒǘÿ¾ĸǘĀćĢǘËÕǘ

tested for impairment separately from the group of assets it relates to. Consequently, goodwill must 

ËÕǘ¾ùùćÌ¾ĢÕÒǘĢćǘ¾ǘǑ,¾ĚåǘAÕĀÕĖ¾ĢèĀàǘ¢ĀèĢǒǘƼ,A¢ƽƨǘćĖǘ¾ǘàĖoup of CGUs, since the maximum aggregation 

ùèÿèĢǘÌćèĀÌèÒÕĚǘĲèĢåǘĢåÕǘĀćĢèćĀǘćßǘǑĚÕàÿÕĀĢǒǘÌćĀĢ¾èĀÕÒǘèĀǘI@txǘŤƭ 

 

Cash Generating Unit: identification and goodwill allocation  

The following table provides the values of the individual goodwill items broken down by business 

combination from which they arose and identifies the legal entities that carried out the business 

combinations from which goodwill was generated:  
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(euro/000) Entity
Goodwill original 

value

Assotrade S.p.A. Esprinet S.p.A. 5,500

Pisani S.p.A. Esprinet S.p.A. 3,878

Esprilog S.r.l. Esprinet S.p.A. 2,115

Celly S.p.A.  (1)(2)
Esprinet S.p.A. 1,853

Mosaico S.r.l. Esprinet S.p.A. 5,804

4 Side S.r.l.  (3)
Esprinet S.p.A. 121

Memory Set S.a.u. e UMD S.a.u.  (4)
Esprinet Iberica 58,561

Esprinet Iberica S.l.u.  (5)
Esprinet Iberica 1,040

Vinzeo  S.a.u. Esprinet Iberica 5,097

V-Valley Iberian S.l.u. Esprinet Iberica 4,447

GTI Group Esprinet Iberica 20,026

Total by business combination 108,442

Esprinet S.p.A. 19,271

Esprinet Iberica S.L.U. 89,171

Total by entity 108,442

 
(1) Shareholding, equal to 85% as at 31 December 2019 and 100% as at 31 December 2020  
(2)  Value net of the write - down carried out in 2020 for 2.3 million euro  
(3)  Shareholding equal to 51%  

(4)  Value net of write - down carried out in 2011 amounting to 17.8 million euro  
(5)  Transaction costs sustained for the UMD and Memory Set business combinations  
 

Allocation of goodwill to each CGUs, identified as homogeneous groups of assets that generate cash 

inflows independently through the continued use of the assets included in each group, was made by 

charging the above mentio ned goodwill to the relevant CGUs, that is, to the elementary units, which 

received the businesses purchased in strictly operational terms.  

 

The following table summarises the goodwill allocations to the 2 CGUs, highlighting the relationships 

between the o perating segments and the legal entities, which form the Group, and the changes 

observed during the year:  

 

(euro/000) 31/12/2020 31/12/2019 Var.  

Esprinet S.p.A. 19,271 21,571 (2,300)             CGU 1 (1)
Distribution B2B of Information Technology and Consumer Electronics (Italy)

Esprinet Iberica S.l.u. 89,171 69,145 20,026           CGU 2 (2)
Distribution B2B of Information Technology and Consumer Electronics (Iberian Peninsula)

Total 108,442 90,716 17,726             
 

(1) Ěǘ¾Ģǘşŝǘ2ÕÌÕÿËÕĖǘŞŜŝťǘĚÕē¾Ė¾ĢÕÒǘĲèĢåǘĖÕĚēÕÌĢǘĢćǘĢåÕǘ,A¢ǘĖÕù¾ĢÕÒǘĢćǘǏ+Ş+ǘÒèĚĢĖèËĥĢèćĀǘćßǘĢÕùÕēåćĀÕǘ¾ÌÌÕĚĚćĖèÕĚǐǘ¾ÿćĥĀĢèng to 4.1 million 

euro.  
(2)  As at 31 December 2019, identified as CGU3.  
 

This allocation reflects the organisational and business structure of the Group, who operates in the 

core business of IT business - to - business distribution (i.e. exclusively for business customers made up 

of resellers, who in turn refer to end - users, both private and company) in Italy and the Iberian 

peninsula (Spain and Portugal). These markets are managed by two substantially independent 

organisational and operating structures a ĀÒƨǘćĀǘĢåÕǘćĢåÕĖǘå¾ĀÒƨǘ¾ǘǑÌćĖēćĖ¾ĢÕǒǘĚĢĖĥÌĢĥĖÕǘĲåÕĖÕǘ

ÌććĖÒèĀ¾ĢèćĀǘ¾ĀÒǘĚĢĖ¾ĢÕàĸǘ¾ĖÕǘĖÕĚēćĀĚèËùÕǘßćĖǘ¾ÌĢèıèĢèÕĚǘĢå¾ĢǘÌćĀĢĖèËĥĢÕǘĢćǘĢåÕǘǑÌćĖÕǒǘćßǘĢåÕǘĖÕĚÕùùÕĖǘ

Ǒı¾ùĥÕǘÌå¾èĀǒǘƼĚ¾ùÕĚƨǘēĥĖÌå¾ĚèĀàƨǘēĖćÒĥÌĢǘÿ¾ĖöÕĢèĀàƨǘùćàèĚĢèÌĚƽƭ 

In 2020, the CGU operating in the s ÕÌĢćĖǘćßǘēĖćÒĥÌĢèćĀǘ¾ĀÒǘǑËĥĚèĀÕĚĚ- to -ËĥĚèĀÕĚĚǒǘÒèĚĢĖèËĥĢèćĀǘćßǘ

accessories for mobile phones, coinciding with the subsidiary Celly S.p.A. as at 31 December 2019 

(former CGU2), was merged into CGU1.  
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The merger follows the reorganisation carried out in the former CGU2 after Esprinet S.p.A. 

purchased, from the minority shareholder, the remaining 15% of the share capital of Celly S.p.A. in 

October 2020. This led to a reorganisation of the corporate structure, resulting in an increasingly 

greater integration wi th the parent company in terms of employees, customers, suppliers and 

processes, as well as in terms of reporting structure. The residual goodwill was therefore reallocated 

to CGU1.  

The goodwill resulting from the acquisition of the GTI Group, operating i n the business - to - business 

distribution of software and cloud solutions, was allocated to CGU2.  

 

The process followed in the goodwill impairment test as at 31 December 2020 as described above 

and the results of this test are described below.  

 

A) Valuation  framework  

The valuation framework and the main procedural approaches to the notions of value and the criteria 

and methodologies used in valuation are summarised below.  

 

IĀǘÒÕĢÕĖÿèĀèĀàǘĢåÕǘĖÕÌćıÕĖ¾ËùÕǘı¾ùĥÕǘćßǘĢåÕǘèĀÒèıèÒĥ¾ùǘ,A¢ĚƨǘĢåÕǘĢÕĖÿǘǑı¾ùĥÕǘèĀǘĥĚÕǒǘåas been used. 

The recoverable amount thus determined was compared with the carrying amount.  

The value in use is defined as the present value, at the date of the test, of the future cash flows 

(inflows and outflows) expected to be derived from the continuing use of assets, which are part of 

the tested CGU.  

For the purpose to determine the value in use, the Discounted Cash Flow (DCF) model was used as 

generally accepted financial method, which requires an appropriate discount rate to estimate the 

disÌćĥĀĢèĀàǘË¾ÌöǘćßǘßĥĢĥĖÕǘÌ¾ĚåǘßùćĲĚƭǘ ĀǘǑ¾ĚĚÕĢǘĚèÒÕǒǘ¾ēēĖć¾ÌåǘĲ¾ĚǘĥĚÕÒƨǘĲåèÌåǘēĖÕĚĥēēćĚÕĚǘ

discounting unlevered cash flows generated by operations gross of financial components, since the 

cash flows are calculated net of notional taxes by applying an estima ted tax rate to the operating 

result (EBIT).  

 

In the case of the Italian CGU1, located in Italy, the effective tax rates calculated as per Italian tax law 

and deriving from the calculation of the IRES (24%) and IRAP (3.9%) tax rates on their different tax 

bases were applied, taking into account the different structure of the tax bases and the non -

deductibility of some relevant costs.  

For the CGU2 domiciled in Spain, the estimated effective tax rate corresponds to the marginal tax 

rate of 25%, as the contrib ution of Portuguese assets to the weighted average 'tax rate' is omitted 

as irrelevant.  

 

Disclosures required by the international accounting standards regarding the main methods chosen 

for the calculation of the recoverable amount are as follows.  

 

Basis f or estimates of future cash flows  

The financial valuations for the purpose of calculating 'value in use' are based on five - year plans, 

approved by the Board of Directors of the parent company Esprinet on 1 March 2021, constructed 

starting from a management  budget prepared for internal purposes for the year 2021 and 

extrapolating from it, through the application of forecasting techniques aimed at treating fixed and 

variable costs differently, the results for the 2022 - 2025 period.  

As required by the IAS 36 ac counting principle, paragraph 50, estimated cash flows exclude financial 

ÕķēÕĀĚÕĚƨǘ¾ĚǘēÕĖǘĢåÕǘǑ¾ĚĚÕĢǘĚèÒÕǒǘ¾ēēĖć¾Ìåǘ¾ùĖÕ¾ÒĸǘÒÕĚÌĖèËÕÒƨǘ¾ĀÒǘ¾ĖÕǘÕķēĖÕĚĚÕÒǘèĀǘĀćÿèĀ¾ùǘĢÕĖÿĚƭ 

In these 2020 Financial Statements, the Directors have assessed that, although the te chnology 

distribution business has not been impacted by the pandemic, the outlook for future economic 

conditions remains uncertain, with medium - term effects that could lead to more complex scenarios. 

Therefore, in order to reflect the uncertainty related t o possible future economic developments 

resulting from the pandemic in the impairment plan for the year, the prospective determination of 
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cash flows for each activity, unlike in the past, was based on the so - called 'multi scenario' and no 

longer on the so - called 'unique scenario'.  

Through this mode, while drawing up the economic development plan over the 2021E - 2025E period, 

cash flows were not defined as the 'normal' flow profile, assumed as the profile with the highest 

degree of probability of occurrence ( so- called 'probabilistic approach'). These flows were defined as 

the expected average flow profile, based on a number of scenarios weighted by the probability of 

occurrence according to management's best estimates.  

 

Forecasting methods  

For the purposes of estimates, strict reference was made to the current conditions of use of each 

individual CGU, i.e. regardless of the flows obtainable from any incremental investments and/or 

restructuring that represent a discontinuity with respect to normal business opera tions.  

 

Flows discounted or weighted for probability  

In the preparation of the forecast plans used in the 'DCF - Discounted Cash Flow' models, the expected 

trends in sales  and gross product margins were defined on the basis of data and information on the 

distribution sector and consumption of consensus technology from sources commonly considered 

reliable (Sirmi, EITO, Euromonitor, Net Consulting Cube), assuming different trends for the CGUs 

according to competitive positioning, strategies and environmental co nditions.  

The prospective determination of cash flows for each CGU was based on the so - called 'multi -

scenario', as specified hereabove.  

The verification of the operational sustainability of the forecasting plans focused on the maintenance 

of 'business models' and competitive advantages for each CGU, including on the basis of the best 

external evidence regarding the prospects of each segment/market and the performance historically 

achieved.  

The financial sustainability of the plans is based on an analysis of the intrinsic consistency between 

expected cash flows over the plan horizon and prospective investment needs in working capital and 

fixed assets, taking into account cash reserves.  

 

Effects of the Covid - 19 pandemic  

The effects from the Covid - 19 health emergency were incorporated into the application of the 'multi -

scenario' as opposed to the ordinary way of applying the so - called 'unique scenario'.  

 

CGU merger and impairment  

Before merging the former CGU2 (Celly), as described above, into  CGU1, the Directors carried out an 

impairment test on the goodwill of the former CGU2 on a going concern basis, in order not to 

incorporate any implicit capital loss in the new CGU.  

This test showed a further impairment (1.2 million euro), in addition to  that already recognised as at 

30 June 2020 (1.1 million euro), and therefore led to the maintenance of a residual goodwill of 1.8 

million euro as at 31 December 2020.  

The result of this impairment was the impossibility in certain months, and the reduced p ossibility 

thereafter, to carry out its business activities as a consequence of the lock - down in Italy and in the 

various European countries to combat the Covid - 19 pandemic.  

The still persisting limited possibility of moving abroad and, therefore, maintain ing commercial 

relations on site, involved the achievement of lower profits compared to the forecasts, but also with 

respect to the normal operations of previous years.  

 

Discount rate  

The discount rate used is representative of the return required by the s uppliers of both risk and debt 

capital and takes into account risks specific to the activities relating to each single CGU. This rate 

corresponds to a notion of capital cost in the meaning of Weighted Average Cost of Capital (WACC) 
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and is unique for the va luation of the Terminal Value and the discounting of flows over the explicit 

forecast period.  

In particular, for the purpose of determining the Levered Cost of Equity, the median Beta Unlevered 

Coefficient of a sample of comparable companies, listed on re gulated markets, operating 

èĀĢÕĖĀ¾ĢèćĀ¾ùùĸƨǘĲ¾ĚǘÌ¾ùÌĥù¾ĢÕÒƨǘĲåèÌåǘĲ¾ĚǘĚĥËĚÕĕĥÕĀĢùĸǘǑĖÕ-ùÕıÕĖÕÒǒǘćĀǘĢåÕǘË¾ĚèĚǘćßǘ¾ǘĢ¾ĖàÕĢǘßèĀ¾ĀÌè¾ùǘ

structure for each of the CGUs assuming that it coincided with the average financial structure of the 

sample. In this way the  condition of independence of the discount rate from the current financial 

structure has been achieved. The sample of comparable companies used for the three CGUs consists 

of the following companies:  

 

 
 

The values attributed to the main components of the discount rate (different for CGUs) are as follows:  

-  the risk - free rate is equal to the 10 -ĸÕ¾Ėǘ+~qǘǑËÕĀÌåÿ¾ĖöǒǘĖ¾ĢÕǘćßǘĖÕĢĥĖĀǘèĀǘŞŜŝť- 2020 for CGU1 

(1.51%) and to the 10 - year Bonos for CGU2 (0.51%);  

-  the Market Risk Premium is equal to 5.4% (source: Damo daran, 24 - month average);  

-  the Beta Levered Coefficient is 0.99 (based on a Beta Levered calculated as a 5 - year average of 

the monthly adjusted Beta of the sample);  

-  the gross marginal cost of the debt was obtained as the sum of two components: the base rate, 

equal to the 12 - month average of the 10 - year IRS, and a credit spread estimated on the basis of 

databases commonly used by analysts and investors;  

-  the tax rate used is the nominal corporate income tax rate of the countries where the CGUs are 

domic iled for tax purposes.  

 

The IAS 36, paragraph 55, requires that the discount rate be calculated before tax ('pre - tax') but 

allows for the discounting of flows to be carried out using an estimated rate net of the tax effect 

('post - tax'), provided that the expected flows are also e xpressed net of the tax effect.  

Nevertheless, the WACC calculated in the post - tax version has also been converted into the pre - tax 

equivalent defined as pre - tax WACC that leads to the same result when discounting back pre - tax 

cash flows. For further detai ls see the table below.  

 

Terminal Value  

The Terminal Value recorded at the end of the explicit forecasting period was calculated on the basis 

of the 'Perpetuity Method' (last year's unlimited cash flow capitalisation model), assuming long - term 

sustainable cash flow growth from year 5 onwards at a constant rate ('g').  

This rate is equal, hypothetically, to the inflation rate expected for 2025 (source: International 

Monetary Fund) in Italy (1.35%) and Spain (1.69%) as regards CGU1 and CGU2.  

 

 

 

Entity Country

Action S.A. Poland

ALSO Holding AG Switzerland

Arrow Electronics, Inc. USA

Avnet, Inc. USA

SYNNEX Corporation USA

AB S.A. Poland

Digital China Holdings Limited Hong Kong

Redington (India) Limited India

Datatec Limited South Africa

Arena Bilgisayar Sanayi ve Ticaret A.S. Turkey

ASBISc Enterprises Plc Cyprus

ScanSource, Inc. USA
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B) Basic assump tion / Critical variables  

The following table describes the main basic assumptions used to calculate the recoverable value for 

Õ¾Ìåǘ,A¢ǘĲèĢåǘĖÕßÕĖÕĀÌÕǘĢćǘĢåÕǘĢÕÌåĀèÌ¾ùǘÿÕĢåćÒĚǘĥĀÒÕĖùĸèĀàǘĢåÕǘǑ2,@ǘ^ćÒÕùǒƧ 

 

  
 

With reference to the key assumptions used in t åÕǘÌ¾ĚåǘßùćĲǘßćĖÕÌ¾ĚĢǘ¾ĀÒǘßćĖǘĢåÕǘǑı¾ùĥÕǘèĀǘĥĚÕǒǘ

calculation we point out that the CGU values are particularly sensitive to the following parameters:  
 

-  revenue growth rates;  

-  gross product margin / fixed costs contribution margin;  

-  operating leverage;  

-  cash flow discount rates;  

-  growth rate 'g' applied to the cash flow of the last defined year utilised for the Terminal Value 

calculation.  

 

C) External indicators of loss of ı¾ùĥÕĚǘ¾ĀÒǘǑèÿē¾èĖÿÕĀĢǘĢÕĚĢǒ 

The existence of both internal and external triggering events has been assessed.  

In particular, the following were examined for each CGU:  

-  the potential deterioration of macroeconomic and macro - financial conditions;  

-  the pote ntial deterioration of the economic environment, increase in the degree of competitive 

tension, changes in the regulatory or legislative framework, technological discontinuations, 

downward revision of consensus expectations regarding industry performance;  

-  the existence of discontinuity in cost factors;  

-  the possible occurrence of negative management events;  

-  any unfavourable trend in market rates or other rates of return on capital such as to affect the 

discount rate used in calculating value in use.  

-  any reduction in the value of the stock market capitalisation with respect to reported Equity.  

 

It was concluded that none of the indicators analysed could be suggestive of a loss in value of any of 

the CGUs analysed.  

With regard to the indication of impai rment with reference to the former CGU Celly, which was 

merged into CGU1, see the section ' CGU merger and impairment '.  

 

Italy

 IT&CE "B2B"

CGU 1

Spain

 IT&CE "B2B"

CGU 2

Future cash flow expected:

Forecast horizon 5 year 5 year

"g"  (long-term growth rate) 1.35% 1.69%

Discount rates:

Market Risk Premium 5.4% 5.4%

Unlevered Beta 0.83 0.83

Levered Beta 0.99 0.99

Additional Specific Risk Premium 3.2% 3.2%

Target financial structure (D/D+E) 0.21 0.21

Target financial structure (E/D+E) 0.79 0.79

Tax rate 24.0% 25.0%

WACC post-tax 8.55% 7.75%

WACC pre-tax 11.62% 9.94% 
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As regards the capitalisation in the Stock Exchange of the parent company Esprinet, it is noted that 

as at 31 December 2020, the capitalisation of Esprinet was equal to 548.0 million euro, compared 

with a consolidated equity value of 389.0 million euro (of  which 386.9 million euro attributable to the 

Group).  

 

D) Value adjustments and sensitivity analysis  

As a result of the impairment tests carried out, it was not necessary to write down any of the values 

of goodwill recorded as at 31 December 2020, which ar e therefore confirmed. The exception is for 

the already highlighted impairment, in the amount of 2.3 million euro of goodwill, which was tested 

for impairment before the merger of this CGU into CGU1 related to the Subgroup Italy.  

Below are the parameters t hat the WACC and 'g' variables should have assumed in order for there 

to be a correspondence between recoverable value and carrying amount:  

 

 
 

In addition to the estimated average flows used to determine value in use, for information purposes 

only as required by IAS 36 and on the basis of the indications contained in joint Bank of 

Italy/CONSOB/ISVAP document No. 4 of 3 March 2010, sensitivity analyses were also carried out on 

the following key variables:  
 

-  the long term growth rate 'g' in order to obt ain the cash flows beyond plan horizon;  

-  the cash flow discount rate;  

-  the forecast EBITDA for the plan horizon.  

 

~åÕǘı¾Ėè¾ĢèćĀǘĖ¾ĀàÕǘÌćÿē¾ĖÕÒǘĢćǘĢåÕǘǑÿĥùĢèǘĚÌÕĀ¾ĖèćǒǘĢ¾öÕĀǘèĀĢćǘ¾ÌÌćĥĀĢǘ¾ĖÕǘ¾ĚǘßćùùćĲĚƧǘ 
 

-  'g' decreased by - 50% and equal to zero;  

-  WACC higher than +100 bps and +200 bps;  

-  EBITDA lower than - 10% and - 20%. 
 

 

As a result of these analyses, for both CGUs in none of the scenarios arising from the different 

combinations of key assumptions as shown before, including the worst scenario resu lting from the 

use of a g of 0% (equal to an actual negative 'g' of - 1.4% and - 1.7%, respectively), a WACC increased 

by +200 bps and a plan EBITDA reduced by - 20%, is the recoverable value lower than the net 

carrying amount.  
 

3)  Intangible assets  

Intangible a ssets amount to 0.7 million euro as at 31 December 2020 (0.4 million euro as at 31 

December 2019). The following table highlights the changes occurred during the year:  

 

Key variables for:

Enterprise Value = Carrying Amount

Italy

IT&CE "B2B"

CGU 1

Spain

IT&CE "B2B"

CGU 2 

"g"  (long-term growth rate) n.s. n.s.

WACC post-tax 17.67% 49.39% 
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(euro/000)

Start-up 

and

expansion 

costs

Industrial and

other patent rights

Licences,

concessions, brand 

names and

similar rights

Assets under

construction

and

advances

Other intagible

assets
Total

Historical cost 3 11,527 35 129 4 11,698

Accumulated depreciation (3) (11,186) (25) - (4) (11,218)

Balance at 31/12/2019 - 341 10 129 - 480

Business combination acquisitions - historical cost - 2,896 - - - 2,896

Business combination acquisitions - accumulated depreciation - (2,876) - - - (2,876)

Historical cost increase - 376 - 173 - 549

Historical cost decrease - (1,683) (1) - - (1,684)

Historical cost reclassification - 129 - (129) - -

Increase in accumulated depreciation - (326) - - - (326)

Decrease in accumulated depreciation - 1,683 - - - 1,683

Total changes - 199 (1) 44 - 242

Historical cost 3 13,245 34 173 4 13,459

Accumulated depreciation (3) (12,705) (25) - (4) (12,737)

Balance at 31/12/2020 - 540 9 173 - 722
 

 

~åÕǘèĀıÕĚĢÿÕĀĢĚǘèĀǘǑIndustrial patent and other intellectual  property rights ǒǘÕĚĚÕĀĢè¾ùùĸǘèĀÌùĥÒÕǘĢåÕǘ

costs incurred for the long - term renewal and upgrade of the IT operating system (software). The 

increase is mainly attributable to the Parent Company Esprinet S.p.A.  

 

~åÕǘ èĢÕÿǘ ǑBusiness combination acquisition ǒǘ ĖÕßÕĖĚǘ Ģćǘ ĢåÕǘ ÌćĀĢĖèËĥĢèćĀǘ àÕĀÕĖ¾ĢÕÒǘ Ëĸǘ ĢåÕǘ ßèĖĚĢǘ
consolidation of the GTI Software Networking S.A. Group, wholly acquired by the subsidiary Esprinet 

Iberica S.L.U. on 1 October 2020.  

 

The amortisation rates applied to each asset category are unchanged compared with those as at 31 

December 2019.  

 

This item is amortised in three years.  

 

6)  Deferred income tax assets  
 

 
 

 

The balance of this item is represented by prepaid tax assets due to tax losses carried forward and 

by taxed provisions and ot her temporary differences between carrying amounts and other values 

recognised for tax purposes, which the Group expects to recover in future operating years when 

taxable earnings will be accounted.  

In this respect, the recoverability is supported by the e stimated net income based on the forecast 

plans derived from the Group 2021 - 25E financial projections of the Esprinet Group, approved by the 

Board of Directors on 1 March 2021 . 
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The following table shows the composition of the abovementioned item:  

 

 
 

The item 'Other' refers mainly to the deferred income tax assets arising from the temporary 

differences on the exchange losses valuation, on the risk provisions, on the actuarial valuation of the 

staff severance indemnity (TFR), as  well as on the write - off of intangible assets capitalised under IAS 

38.  

  

The time - related allocation of this item is as follows:  

 

 
 

9)  Receivables and other non - current assets  

 

 
 

The item ' Guarantee deposits receivables ' refers mainly to guarantee deposits for utilities for existing 

lease contracts.  

 

Trade receivables  ĖÕßÕĖǘĢćǘĢåÕǘēćĖĢèćĀǘćßǘÌĖÕÒèĢǘĢćĲ¾ĖÒǘĢåÕǘÌĥĚĢćÿÕĖǘǑtÕıÕĀĥÕǘAĥ¾ĖÒǘ,ćĖēĚǒǘƼĚćǘÌ¾ùùÕÒǘ

Guardia di Finanza ǅ GdF) with an expiring date after one year and aro se from a delivery of goods 

from Esprinet S.p.A. toward the GdF in 2011.  

This receivable provides for an annual payment plan that extends until January 2022 and in relation 

to which in 2013 Esprinet S.p.A. has taken out a loan with Intesa Sanpaolo whose fe es will be paid 

directly by the customer. Since the counterparties of the two transactions are different, it is 

necessary, until they are completely repaid, to keep the receivable from the customer and the 

payable from the credit institution separate.  

The change, compared with 31 December 2019, is due to the allocation to current receivables of the 

portion expiring within the next year.  
 

  

Temporary 

differences

Fiscal effect 

(taxe rate %) 
Amount 

Temporary 

differences

Fiscal effect 

(taxe rate %) 
Amount 

Deferred income tax:

Tax losses carried forward 24,863                      24%-25%-21% 6,082                         23,879                          24%-25%-21% 5,831               

Derivates instruments -                              24%-25% -                              25                                   24%-25% 6                       

Exceeding amortisation 130                              27.90% 36                                330                                27.90% 51                      

Bad debt provision 3,707                          24%-25% 891                              4,855                            24%-25% 1,167                 

IFRS 16 - Leases 1,184                             24%-25% 290                             630                                  24%-25% 153                   

Inventory obsolescence provision 4,940                         27,9%-22,5% 1,378                           5,285                            27,9%-22,5% 1,469               

Change in inventory/deletion of intercompany margin 351                              27.90% 98                                514                                  27.90% 143                   

Director's fees not paid 3,016                          27,9%-25% 721                               1,725                              27,9%-25% 412                   

Agent suppl. indemnity provision 634                             27.90% 177                               634                                27.90% 177                    

Double dividend tax -                              25.00% -                              -                                 25.00% -                  

Provision sales returns 1,449                          27,9%-25%-22,5% 395                             1,254                              27,9%-25%-22,5% 339                 

Other 12,582                       24%-25%-27,9%-10% 2,882                         16,229                           24%-25%-27,9% 3,721               

Deferred income tax assets 12,950                       13,469           

(euro/000)

31/12/2020 31/12/2019

(euro/000) Within 1 year 1-5 year After 5 year Total

Deferred income tax assets 31/12/2020 4,004 6,530 2,416 12,950                     

31/12/2019 4,687 5,470 3,312 13,469                     
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Current assets  
 

10) Inventory  

(euro/000) 31/12/2020 31/12/2019 Var.

Finished products and goods 409,772 504,266 (94,494)

Provision for obsolescence (7,017) (7,046) 29

Inventory 402,755 497,220 (94,465)
 

 

Inventory totalled 402.8 million euro, down by 94.5 million euro compared with existing stock as at 

31 December 2019, while inventory turnover improved by 8 days.  

 

7.0 million euro allocated to Write - down provision for inventory  is intended to address the risks 

associated with the presumed lower realisable value of obsolete and slow - moving stock.  

 

The change in the provision during the period was as follows:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Provision for obsolescence: year beginning 7,046 8,658 (1,612)

Uses/Releases (4,949) (6,197) 1,248

Accruals 4,649 4,585 64

Acquisition in business combination 271 - 271

Provision for obsolescence: period-end 7,017 7,046 (29)
 

 

~åÕǘèĢÕÿǘǑProvisions ǒǘèĚǘĢåÕǘÿ¾Ā¾àÕÿÕĀĢǘËÕĚĢǘÕĚĢèÿ¾ĢÕǘćßǘĢåÕǘĖÕÌćıÕĖ¾ËèùèĢĸǘćßǘĢåÕǘèĀıÕĀĢćĖĸǘı¾ùĥÕǘ¾Ěǘ
at 31 December 2020.  

 

~åÕǘèĢÕÿǘǑBusiness combination acquisitions ǒǘĖÕßÕĖĚǘÕĀĢèĖÕùĸǘĢćǘĢåÕǘÌćĀĢĖèËĥĢèćĀǘàÕĀÕĖ¾ĢÕÒǘËĸǘĢåÕǘßèĖĚĢǘ

consolidation of the GTI Group, which was wholl y acquired by the subsidiary Esprinet Iberica S.L.U. 

on 1 October 2020.  

 

11) Trade receivables  

(euro/000) 31/12/2020 31/12/2019 Var.

Trade receivables - gross 590,220 477,658 112,562

Bad debt provision (6,183) (6,659) 476

Trade receivables - net 584,037 470,999 113,038
 

 

Trade receivables  arise from normal sales transactions engaged in by the Group in the context of 

ordinary marketing activities. These transactions are entered into almost entirely with customers 

resident in the two countries where the Group operates, are almost fully in eu ro and are short - term.  

 

Net trade receivables are adjusted by credit notes to be issued to customers for an amount equal to 

81.5 million euro at the end of 2020 and 66.0 million euro at the end of 2019.  
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ǑTrade receivables, gross ǒǘèĀÌùĥÒÕǘŝŢşƭŠǘÿèùùèćĀǘÕĥĖo of receivables measured at fair value (214.6 

million euro as at 31 December 2019).  

 

The increase in gross receivables is related to higher turnover and reflects in an increase in average 

collection times (+ 3 days), offset by a higher use of technical me thods used to dispose of trade 

receivables compared with 2019 (i.e. approx. 536.6 million euro at the end of 2020 compared with 

480.1 million euro in 2019).  

 

Adjustments to the presumed net realisable value of receivables collected is effected through bad  

ÒÕËĢǘ ēĖćıèĚèćĀǘ ƼßĥĖĢåÕĖǘ èĀßćĖÿ¾ĢèćĀǘ Ì¾Āǘ ËÕǘ ßćĥĀÒǘ ĥĀÒÕĖǘ ǑDisclosure on risks and financial 
instruments ǒƽƨǘĲåćĚÕǘèĀÌèÒÕĀÌÕǘćĀǘàĖćĚĚǘĖÕÌÕèı¾ËùÕĚǘèĚǘĚĥËĚĢ¾ĀĢè¾ùùĸǘĚĢ¾ËùÕƭǘ~åÕǘÌå¾ĀàÕǘèĀǘĢåèĚǘ
provision during the period was as follows:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Bad debt provision: year-beginning 6,659 5,220 1,439

Uses/Releases (2,934) (1,611) (1,323)

Accruals 1,760 1,389 371

Acquisition in business combination 698                   1,661                  (963)

Bad debt provision: period-end 6,183 6,659 (476)
 

 
~åÕǘèĢÕÿǘǑBusiness combination acquisitions ǒǘĖÕßÕĖĚǘÕĀĢèĖÕùĸǘĢćǘĢåÕǘÌćĀĢĖèËĥĢèćĀǘàÕĀÕĖ¾ĢÕÒǘËĸǘĢåÕǘßèĖĚĢǘ

consolidation of the GTI Group, which was wholly acquired by the subsidiary Esprinet Iberica S.L.U. 

on 1 October 2020.  

 
The Trade receivables  balance includes 6.8 million euro (35.4 million euro in 2019) of receivables 

ĢĖ¾ĀĚßÕĖĖÕÒǘĢćǘß¾ÌĢćĖèĀàǘßèĖÿĚǘĥĀÒÕĖǘǑĲèĢå-ĖÕÌćĥĖĚÕǒǘß¾ÌĢćĖèĀàǘ¾àĖÕÕÿÕĀĢĚƭ 

 

12) Income tax assets  

 
 

Income tax assets (current) result mainly from the higher tax advances paid compared with the 

current taxes accrued in 2020.  
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13) Other assets  

 

 
 

 'VAT receivables ' refer to VAT receivables accrued by the subsidiaries included in the Subgroup Italy 

V- Valley S.r.l., 4 Side S.r.l., Nilox Deutschland GmbH ( around 1.3 million euro) and the subsidiaries 

included in the Subgroup Spain e (around 0.2 million euro).  

 

~åÕǘǑOther tax assets ǒǘßèàĥĖÕǘĖÕßÕĖĚǘ¾ùÿćĚĢǘÕĀĢèĖÕùĸǘĢćǘĢåÕǘĖÕÌÕèı¾ËùÕǘćßǘĢåÕǘē¾ĖÕĀĢǘÌćÿē¾Āĸǘ6ĚēĖèĀÕĢǘ
S.p.A. from the tax authorities following the partial payment, made on a provisional basis, of tax 

collection files relating to indirect taxes in relation to which disputes ar e in progress, details of which 

are provided in the section ' Developments in Group disputes ' under the notes to item ' 26) Non -
current provisions and other liabilities '. The balance includes also around 0.5 million euro related to 

tax assets accrued by the parent company Esprinet S.p.A. and generated by applying Italian Law 

160/2019 on tax recovery on investments made during 2020.  

 

ǑReceivables from factoring companies ǒƨǘĖÕßÕĖĖèĀàǘĢćǘĢåÕǘē¾ĖÕĀĢǘÌćÿē¾ĀĸǘßćĖǘŜƭŝǘÿèùùèćĀǘÕĥĖćƨǘĖÕù¾ĢÕǘ

to the residual amount stil ùǘĥĀē¾èÒǘćßǘĢåÕǘĢĖ¾ÒÕǘĖÕÌÕèı¾ËùÕĚǘĚćùÒǘǑĲèĢåćĥĢǘĖÕÌćĥĖĚÕǒǘ¾ĢǘĢåÕǘÕĀÒǘćßǘ

December 2020. At the time this report was drafted, the receivables due had been almost entirely 

paid.  

The sensible decrease compared with the previous year - end balance, is mainly due to the temporary 

differences in the collection of transferred receivables.  

 

ǑOther financial receivables ǒǘèĀÌùĥÒÕǘťƭŝǘÿèùùèćĀǘÕĥĖćǘßćĖǘ¾ǘàĥ¾Ė¾ĀĢÕÕǘÒÕēćĚèĢǘēĖćıèÒÕÒǘĢćǘĢåÕǘËĥĸÕĖǘćßǘ

the receivables assigned in the securitisation transaction executed by the G roup to cover any dilution 

that may occur in the course of this activity or in the months following the transaction closing. The 

remaining portion of the amount, equal to 0.5 million euro, refer to the short portion of receivables 

collectable within the su bsequent year that arose from a delivery of goods in 2011 to the customer 

ǑAĥ¾ĖÒè¾ǘÒèǘ@èĀ¾ĀĽ¾ǘ-  AÒ@ǒƭǘ@ćĖǘßĥĖĢåÕĖǘèĀßćĖÿ¾ĢèćĀǘēùÕ¾ĚÕǘĖÕßÕĖǘ¾ùĚćǘĢćǘĢåÕǘǑReceivables and other 
non - current assets ǒǘĚÕÌĢèćĀƭ 

 

Receivables from insurance companies  include the ins urance compensation ǅ after deductibles ǅ 

recognised by the insurance companies for claims of various kinds not yet paid, but which are 

reasonably expected to be collected within the next fiscal year.  
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Receivables from suppliers , as at 31 December 2020, refer to credit notes received exceeding the 

amount owed at the end of December for a mismatch between the timing of their quantification and 

the payment of suppliers. They also include receivables from suppliers for advance payments 

requested by sup pliers before purchase orders are executed, as well as receivables from hauliers for 

advance VAT payments and customs duties pertaining to imports.  

As at 31 December 2019, receivables from suppliers included 2.6 million euro due to the net 

receivable from the supplier of the 'Sport Technology' line, which is now entirely cancelled following 

the settlement of the legal dispute with the supplier. Therefore, the credit position was closed by 

using the provision previously set aside and a loss was recorded for the remaining part. The following 

table illustrates the change in the bad debt provision:  

 

(euro/000) Starting provision Additions Uses/Releases Final provision

2020 Financial year 8,823 - (8,823) -

2019 Financial year 8,823 - - 8,823
 

 

Prepayments  are costs the accrual date of which is deferred compared with that of the cash 

movement (mainly maintenance fees, insurance pr emiums, payables for lease contracts, undrawn 

credit facility fees).  

 

14) Derivative financial assets  

(euro/000) 31/12/2020 31/12/2019 Var.

Derivate financial assets 27 - 27

Derivate financial assets 27 - 27
 

 

The negative balance of derivative financial assets, as at 31 December 2020, refers to the fair value 

of instruments used by GTI Networking Y Software S.A. to mitigate the exchange risk related to 

payables in foreign currency from suppliers.  

 

For further èĀßćĖÿ¾ĢèćĀƨǘēùÕ¾ĚÕǘĖÕßÕĖǘĢćǘĢåÕǘǑNon - hedging derivatives ǒǘĚÕÌĢèćĀǘèĀǘĢåÕǘǑDisclosure on 
risks and financial instruments ǒǘē¾Ė¾àĖ¾ēåǘĢćǘĲåèÌåǘĖÕßÕĖÕĀÌÕǘĚåćĥùÒǘËÕǘÿ¾ÒÕƭ 

 

17) Cash and cash equivalents  

 
 

Cash and cash equivalents are almost entirely made up of bank balances, all immediately available. 

The level of liquidity (originating in the normal short - term financial cycle of collections/payments) 

fluctuates during each month, due for the most part to the concentration of payments received from 

customers at the end and middle of each month, while the maturities of payments to suppliers are 

distributed more evenly over the month. For further details relating to the cash flows development 

please refer to the Statement of cash flows  and to the following ' Cash flow analysis ǑǘĚÕÌĢèćĀƭ 
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Equity  

 
 

Items composing the equity are explained in the following notes:  

 

19) Share capital  

 

The Esprinet S.p.A. share capital , fully subscribed and paid - in as at 31 December 2020, is 7,860,651 

euro and comprises 50,934,123 shares with no nominal value, following the cancellation, on 22 June 

ŞŜŞŜƨǘćßǘŝƨŠţŜƨŞŝţǘĚå¾ĖÕĚƨǘ¾ĚǘĚÕĢǘßćĖĢåǘèĀǘĢåÕǘĖÕĚćùĥĢèćĀǘćßǘĢåÕǘxå¾ĖÕåćùÒÕĖĚǒǘ^ÕÕĢèĀàǘćßǘŞšǘ^¾ĸǘŞŜŞŜƭǘ 

 

20)  Reserves  
 

Reserves and profit carried over  

The Reserve and profit carried over  balance increased by 18.2 million euro, mainly due to the 

allocation of profits from previous years.  

 

The value of the rights for the free assignment of the shares to Group Directors and Managers is 

recorded under Reserves. The main information items used  for accounting are described in the 

Ǒ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒƭ 

The value of these rights was reported in the separate income statement under costs relating to 

salaried staff and under those relating to Directors, with an offsetting item reported i n the statement 

ćßǘßèĀ¾ĀÌè¾ùǘēćĚèĢèćĀǘĥĀÒÕĖǘĢåÕǘèĢÕÿǘǑReservesǒƭ 
 

Own shares on hand  

~åÕǘ¾ÿćĥĀĢǘćßǘǑćĲĀǘĚå¾ĖÕĚǘćĀǘå¾ĀÒǒǘĖÕßÕĖĚǘĢćǘĢåÕǘĢćĢ¾ùǘēĥĖÌå¾ĚÕǘēĖèÌÕǘćßǘŝƨŝšŜƨŜŜŜǘ6ĚēĖèĀÕĢǘxƭēƭ ƭǘ

shares owned by the Company. The change relates to the 535,134 shares (o ut of overall 646,889 

shares owned) granted in June 2018 as per the 2015 -ŞŜŝţǘǑxå¾ĖÕǘIĀÌÕĀĢèıÕǘqù¾Āǒǘ¾ēēĖćıÕÒǘćĀǘşŜǘ

April 2015 by Esprinet S.p.A. Shareholders' Meeting, as well as to the purchase of 1,038,245 shares, 

at an average price (net of fees) of 3. 78 euro, as set forth in the resolution of Esprinet S.p.A. 

Shareholders' Meeting of 4 May 2018.  

 

The total value fell by 3.8 million euro, in consideration of the cancellation of 1,470,217 rights from a 

total of 2,620,217 rights as at 31 December 2019 of t he purchase programme, as established at the 

ÕķĢĖ¾ćĖÒèĀ¾ĖĸǘĚå¾ĖÕåćùÒÕĖĚǒǘÿÕÕĢèĀàǘćßǘŞšǘ^¾ĸǘŞŜŞŜƭǘ@ćĖǘßĥĖĢåÕĖǘèĀßćĖÿ¾ĢèćĀǘēùÕ¾ĚÕǘĖÕßÕĖǘĢćǘĢåÕǘ

'Significant events occurred in the period ǒǘē¾Ė¾àĖ¾ēåǘĥĀÒÕĖǘǑ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒƭ 
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21) Group net income  

~åÕǘĸÕ¾ĖǒĚǘAĖćĥēǘnet income  amount to 31.4 million euro, increased compared with the previous 

ĸÕ¾ĖǒĚǘŞşƭŝǘÿèùùèćĀǘÕĥĖćƭ 

 

Non - current liabilities  

 

22)  Borrowings  

 
 

Payables to banks  are represented by the valuation at the amortised cost of the portion of the 

medium - long term loans granted by the Group companies falling due beyond next year.  

The change compared with previous year is due to the combined effect of the signing of new loans 

during the year and the reclassification of instalments falling due within 12 months under item current 

payables, in accordance with the loan amortisation plan s.  

 

2ÕĢ¾èùĚǘĖÕù¾ĢèĀàǘĢćǘĢåÕǘćĥĢĚĢ¾ĀÒèĀàǘùć¾ĀĚǘÌ¾ĀǘËÕǘßćĥĀÒǘèĀǘĢåÕǘßćùùćĲèĀàǘǑNet financial indebtedness 
and loan covenants ǒǘē¾Ė¾àĖ¾ēåƭ 

 
 

31) Lease liabilities  

 
 

The value of the non - current financial liability referring to the right - of - use assets as at 3 1 December 

2020 is equal to 93.9 million euro, compared to a value of 100.2 million euro as at 31 December 2019. 

The change is shown hereunder:  

 
(euro/000) 31/12/2020 31/12/2019 Var.

Lease liabilities 100,212                                   -                      100,212       

Initial book value: 01/01/2019 -                                                  106,385      (106,385)

Acquisition in business combination 268                                           -                      268               

Increase from subscribed contracts 2,930                                       2,593           337               

Termination/modification of contracts (638) (236) (402)

Reclassification in current liabilities (8,773) (8,530) (243)

Lease liabilities 93,999                                    100,212       (6,213)  
 

The following table analyses the maturing dates of the financial liabilities booked as at 31 December 

2020:  

 

(euro/000) Within 5 year After 5 year 31/12/2020

Lease liabilities (non-current) 31,320                      62,679                      93,999              
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With reference to the application of IFRS 16 occurred as from the financial statements as at 31 

December 2019, the Group did not apply the IFRS 16 standard to leases of intangible assets. 

Moreover, the Group analysed the lease contracts with regards to the  lease term, defining the 'non -

Ì¾ĀÌÕùù¾ËùÕǒǘēÕĖèćÒǘßćĖǘÕ¾ÌåǘćßǘĢåÕÿƨǘĢćàÕĢåÕĖǘĲèĢåǘĢåÕǘÕßßÕÌĢĚǘćßǘÕķĢÕĀĚèćĀǘ¾ĀÒǘÕ¾ĖùĸǘĢÕĖÿèĀ¾ĢèćĀǘ

clauses whose exercise was deemed reasonably certain.  Specifically, for buildings, this valuation 

considered the specific fac ts and circumstances of each activity. With regard to the other categories 

of assets, mainly company vehicles, the Group generally considered it unlikely that any extension or 

early termination clauses would be exercised in view of the Group's usual practi ce.  

In addition, liabilities related to rights of use are measured considering the variable payments due 

for the leases linked to indices or rates (e.g. ISTAT index), where contractually provided for.  

 

24)     Deferred income tax liabilities  

 
 

The balance of this item depends on higher taxes that the Group has to pay in the next operating 

years due to temporary differences between the carrying amounts of assets and liabilities in the 

financial statements and the corresponding values recognised f or tax purposes.  

 

These differences mainly arise from the de - recognition of the tax amortisation of goodwill.  

 

  

The time - related allocation of deferred income tax liabilities is as follows:  

 

 
 
25)  Retirement benefit obligations  

Retirement benefit obliga tions  ĖÕßùÕÌĢǘĢåÕǘĚĢ¾ßßǘĚÕıÕĖ¾ĀÌÕǘēĖćıèĚèćĀǘƼǑ~@tǒƽǘ¾ĀÒǘćĢåÕĖǘËÕĀÕßèĢĚǘ

accruing to salaried staff at the close of the period, assessed in accordance with actuarial criteria, 

pursuant to IAS 19.  

 

The provisions entirely belong to Italian companies, since a similar system does not exist in Spain.  

 

Please note that from 1 January 2007 important modifications governing the Staff Severance 

Provision, among which the possibility for the worker to choose  the destination of the accruing Staff 

Severance Provision, were introduced.  

Temporary 

differences

Fiscal effect 

(tax rate) 
Amount 

Temporary 

differences

Fiscal effect 

(tax rate) 
Amount 

Deferred income tax liabilities

Goodwills' amortisation 43,063            27.90% 11,079                35,867                27.90% 9,260           

TFR' variation -                    24.00% -                     -                       24.00% -                

Foreign exchange estimate 214                     24.00% 51                        456                      24.00% 109                 

Change in inventory 602                   27,9%-25% 172                      1,261                     27,9%-25% 340               

Other 22                      24.00% 6                          8                            24.00% 2                     

Total deferred income tax liabilities 11,309               9,712             

(euro/000)

31/12/2020 31/12/2019

(euro/000) Within 1 year 1-5 year After 5 year Total

Deferred income tax liabilities 31/12/2020 230 - 11,079 11,309

31/12/2019 452 - 9,259 9,712
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The new contributions can therefore be directed to selected pension schemes or maintained in the 

company, in which case it is the company itself that pays contributions to a treas ury account set up 

with INPS.  

 

Changes occurred during the year are shown in the tables below:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Balance at year-beginning 4,669 4,397 272

Acquisition in business combination - 326 (326)

Service cost 167 163 4

Interest cost 35 68 (33)

Actuarial (gain)/loss 173 195 (22)

Pensions paid (197) (480) 283

Changes 178 272 (94)

Retirement benefit obligations 4,847 4,669 178
 

 

Values recognised in the income statement are as follows:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Amounts booked under personnel costs 167 163 4

Amounts booked under financial costs 35 68 (33)

Total 202 231 (29)
 

 
The change in the 'actuarial gains or losses' compared with last year is mainly related to the 

experience adjustments that reflect the deviation of forward - looking assumptions used in the 

valuation as at 31 December 2019 and the actual development of the provision as at 31 December 

2020 (membe rs, payments occurred, benefit revaluation). The discount rate reflects the market 

returns, at the financial statements date of a panel of primary company bonds with a maturity date 

connected with the employee average residual permanence in the Group's com panies (higher than 

10 years) 7. 

 

~åÕǘƲqĖćóÕÌĢÕÒǘ¢ĀèĢǘ,ĖÕÒèĢǘ^ÕĢåćÒǒǘĥĚÕÒǘĢćǘ¾ĚĚÕĚĚǘĢåÕǘĚĢ¾ßßǘĚÕıÕĖ¾ĀÌÕǘēĖćıèĚèćĀǘƼǑ~@tǒƽǘ¾ĚǘēÕĖǘĢåÕǘI xǘ

19 accounting standard is based on demographic assumptions and on the following economic -

financial assumptions:  

 

a) Demographic assumptions  

¶ probability of death: the values for the Italian population reported by ISTAT (Italian Central 

Statistics Institute) in reference to 2002, indicated separately according to gender;  

¶ probability of disability: the results adopted in the INPS (Italian National Social Security 

Institute) model for projections up to 2010, indicated separately according to gender. These 

probabilities were calculated starting from the pension distribution by age and gender existing 

on 1 January 1987 with e ffect from 1984, 1985, 1986 referring to the credit segment personnel;  

¶ period of retirement: attainment of first requirement for pension eligibility valid for the General 

Compulsory Insurance Scheme in the case of a generic worker;  

 
7 Please note that, the iBoxx Eurozone Corporates AA10+ index was used as parameter for the above mention calculation.  
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¶ probability of terminati ng employment for reasons other than death: 6% annual frequency has 

been considered based on available statistics, with the exception of the subsidiary 4 Side S.r.l. 

for which an annual frequency of 10% was considered;  

¶ probability of anticipating: an annua l rate of 3% has been assumed.  

 

b) Economic - financial assumptions  

 

31/12/2020 31/12/2019

Cost of living increase 1.00% 1.00%

Discouting rate (2) 0.34% 0.77%

Remuneration increase 2.50% 2.50%

Staff severance indemnity (TFR) - annual rate increase 2.25% 2.25%
 

 

(1) The assumption relating to a remuneration increase refers solely to Celly S.p.A.  
(1) iBoxx Eurozone Corporates AA10+ index has been used for the calculation.  

 

Sensitivity analyses  
 
Pursuant to IAS 19R, a sensitivity analysis of changes in main actuarial hypothesis used in the 

calculation model is required.  

The scenario described in the previous  paragraphs was considered as the baseline scenario and from 

that the most significant assumptions were increased and decreased, i.e. the average annual 

discount rate, the average inflation rate and the turnover rate, respectively, by one quarter and two 

percentage points. The outputs thus obtained are summarised as follows:  

 

 

 
 

As required by IAS 19 Revised, the estimated expected payments (in nominal value) for the next years 

are as follows:  

 

Sensitivity analysis

Esprinet Group

Past Service Liability

Annual discount rate +0,50% 4,645,955

-0.50% 5,083,590

Annual inflation rate +0,25% 4,914,160

-0.25% 4,800,574

Annual turnover rate +2,00% 5,350,408

-2.00% 4,991,212

(euro)
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49)      Debts for investments in subsidiaries  
 

 
 

Payables for equity investments in subsidiaries (non - current)  as at 31 December 2020 relate to the 

consideration to be paid, after 12 months, for the acquisition of 15% of the share capital of the 

subsidiary Celly S.p.A. by the parent company Esprinet S.p.A.  

 

For further information please refer to the 'Significant  events occurred in the period ǒǘē¾Ė¾àĖ¾ēåǘ

ĥĀÒÕĖǘǑ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒƭ 

 

26)  Provisions and other liabilities  

 

 
 

The item Payables for monetary incentives  refers, in the amount of 1.6 million euro, to the value 

acquired within the acquisition t ransaction of the GTI Group, and related incentives accrued by the 

beneficiaries of the incentive plan signed in 2019 by GTI Software & Networking S.A. and payable as 

from 2022. The remaining portion refers to the monetary incentives, being accrued by the 

ËÕĀÕßèÌè¾ĖèÕĚƨǘćßǘĢåÕǘǑXćĀà-ĢÕĖÿǘIĀÌÕĀĢèıÕǘqù¾ĀǒǘƼX~Iqƽǘ¾ĀÒǘèĢĚǘē¾ĸÿÕĀĢǘèĚǘĚĥËóÕÌĢǘĢćǘ¾ÌåèÕıÕÿÕĀĢǘćßǘ

Group profit targets for the 2018 - 2020 period and subject to the beneficiary being still employed by 

the Group at the date the 2020 Consolidated Financial Statements will be presented.  

 

Year

0 - 1

1 - 2

2 - 3

3 - 4

4 - 5

5 - 6

6 - 7

7 - 8

8 - 9

9 - 10

Over 10

304,125                                              

394,673                                             

284,772                                              

360,461                                              

289,115                                               

3,790,969                                         

Future Cash Flow

380,526                                             

337,022                                             

321,353                                              

284,185                                              

316,466                                              

(Euro) Future Cash Flow
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The item ' Provisions for pensions and similar obligations ' includes the supplementary customer 

indemnity provision payable to agents based on current regulations governing the subject. The 

changes in the period were as follows:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Provisions for pensions: year-beginning 1,661 1,678 (17)

Uses/Releases (105) (155) 50

Accruals 135 138 (3)

Total variation 30 (17) 47

Provisions for pensions: period-end 1,691 1,661 30
 

 

The amount entered under other provisions , is intended to cover risks relating to current legal and 

tax - related disputes. Changes occurred in the period are as below:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Other provisions: year-beginning 127 106 21

Uses/Releases (40) (84) 44

Accruals 203 105 98

Subtotal 163 21 142

Other provisions: period-end 290 127 163
 

 

Developments in Group disputes  

The main disputes involving the Group are provided below, along with developments in 2020 (and 

thereafter, until the date this financial report was drafted), for which the Group has conducted the 

pertinent risk assessments, with the support of its legal and/or tax consultants, and, where deemed 

appropriate, recognised the ensuing allocations to the provision for risks.  

  

The main legal disputes, for which no provision has been deemed to exist since the risk has been 

assessed as possib le, are as follows:  

 
 

Esprinet S.p.A., supplier of 'Sport Technology' line and its shareholders  

 

The Esprinet Group has legal disputes with the long - standing supplier and its shareholders of the 

'Sport Technology ' line, which, since 2008 was managing, on b ehalf of the Group and under an 

exclusive agreement, the production, the import and the after - sale support process of a number of 

the above - mentioned product line.  

In December 2018, the importer had commenced voluntary liquidation proceedings and, on 21 M ay 

2019, had filed an application for composition proceedings with the Court of Milan, which was 

subsequently upheld. The above facts led the management of Esprinet S.p.A., as from 31 December 

2018, to estimate a possible write - down in receivables due from  the importing company and to apply 

the related impairment to the 2018 financial statements.  

As a result of the settlement agreement reached, the completion of which was authorised on 9 

December 2020 by the Court of Milan pursuant to Art. 167, paragraph 2 , of the Italian Bankruptcy 

Law, Esprinet S.p.A. will be excluded from the list of creditors of the Hellatron settlement agreement 

and has consequently fully written off the residual portion of receivables from the importing 

company, amounting to 2.6 milli on euro, that is still recorded in its financial statements.  
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It is worth noting that the settlement agreements reached between the parties provide for the final 

withdrawal, at fully offset costs, from all further pending litigation between them, as well as the 

irrevocable and mutual waiver by the parties of any further right, claim, demand, action, reason and 

objection claimed, for any reason, cause or title, by either party against the other.  

 

The following list summarises the development of the main ta x disputes in progress for which it has 

not been considered that the elements for making provisions exist, since the risk of each is assessed 

as unlikely.  

 
 

Esprinet S.p.A. direct taxes for the year 2002  
 

In the tax dispute for the 2002 tax period relating to VAT, IRPEG and IRAP, amounting to 6.0 million 

euro plus penalties and interest, it should be noted that, after Esprinet S.p.A. had obtained 

favourable judgements in both the first and second instance a gainst the assessment notice issued in 

late 2007, on 3 August 2016 a Supreme Court judgement was filed that partially accepted the appeal 

made by the Italian Revenue Office. The Supreme Court referred the case to another section of the 

Regional Tax Commiss ion, which will have to determine which part of the assessment will be upheld 

in relation to the disputed notice.  

The Company reactivated the proceeding with the Regional Tax Commission on 10 November 2016.  

The hearing, fixed on 17 September 2020, was then postponed.  

 
Actebis Computer S.p.A. (now Esprinet S.p.A.) direct taxes for the year 2005  
 

In the tax disputes involving Actebis Computer S.p.A. relating to periods prior to the acquisition of the 

company (subsequently merged by incorporation into Espr inet S.p.A.), as also disclosed in the 

financial statements for the previous year, all outstanding litigation has been resolved, with the 

exception of that pertaining to the year 2005, for which Esprinet, at the recommendation of the seller 

of Actebis and after the failure of a tax settlement proposal, paid the reduced penalties and lodged 

an appeal with the Provincial Tax Commission. This appeal was rejected on 8 October 2012. Esprinet 

xƭēƭ ƭƨǘ¾ĢǘĢåÕǘĖÕÌćÿÿÕĀÒ¾ĢèćĀǘćßǘĢåÕǘĚÕùùÕĖǒĚǘ¾ÒıèĚćĖƨǘùćÒàÕÒǘ¾Āǘ¾ēēÕ¾ù, which was registered with 

the Regional Tax Commission on 20 May 2013.  

On 23 September 2014, the appeal was rejected and Esprinet paid the sums inscribed on the tax roll 

as per the Regional Tax Commission decision, after receiving the corresponding funds from the seller.  

~åÕǘĚÕùùÕĖǒĚǘ¾ÒıèĚćĖǘùćÒàÕÒǘ¾Āǘ¾ēēÕ¾ùǘ¾à¾èĀĚĢǘĢåÕǘĖĥùèĀàǘĲèĢåǘĢåÕǘxĥēĖÕÿÕǘ,ćĥĖĢƭ 

Based on information available, the hearing has not been scheduled.  

 

Esprinet S.p.A. indirect taxes for the year 2011  

On 30 November 2016, the Company was ser ved a notice relating to an assessment claiming VAT of 

1.0 million euro, plus penalties and interests. The tax authority claims that some transactions are 

taxable in respect of which a customer had previously filed a declaration of intent, but later failed  to 

fulfil the requirements needed to qualify as a frequent exporter.  

The notice of assessment follows tax checks carried out by the Direzione Regionale delle Entrate 

(Regional Revenue Office) -  Large Taxpayer Office through questionnaires sent on 3 Octobe r 2016.  

On 23 January 2017 the Company filed an appeal against the assessment notice and, pursuant to 

the administrative procedure, made an advance payment equal to 0.4 million euro, booked under 

'Other tax assets'.  

The hearing on the merit of the appeal w as fixed on 24 November 2017.  

On 10 January 2018 a judgement was issued that rejected the first instance claim.  

On 23 February 2018 another advance equal to 1.5 million euro was paid, also posted under 'Other 

Ģ¾ķǘ¾ĚĚÕĢĚǒƭǘ 

The Company appealed on 16 July 2 018 and the hearing was held before the Regional Tax 

Commission on 12 February 2019.  

On 8 May 2019 a judgement was issued that rejected the Company's claim, condemning the 

Company to pay legal costs.  
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The Company filed an appeal before the Supreme Court on 4 December 2019.  

 

Esprinet S.p.A. indirect taxes for the year 2012  

On 2 October 2017 the Company was served a notice of assessment claiming VAT on taxable 

transactions entered with three customers for 3.1 million euro, along with penalties and interest.  

The tax assessment refers to business relations with the three companies that, subsequent to a tax 

audit, failed to fulfil the requirements needed to qualify as frequent exporters. The notice of 

assessment served to the Company follows the tax audit carried  out by the Direzione Regionale della 

Lombardia (Lombardy Regional Revenue Office) -  Large Taxpayer Office.  

The Company appealed against the notice of assessment on 30 November 2017.  

On 18 May 2018 the hearing was held where the Provincial Tax Commission requested the appellant 

to file some documents by 30 June 2018 and scheduled the next hearing on 21 September 2018.  

On 9 October 2018 a judgement was issued that upheld the Company's claim.  

On 1 April 2019 the Italian Revenue Office lodged an appeal with the Regional Tax Commission 

against the first instance judgement favourable to the Company. On 31 May 2019, the Comp any filed 

its arguments.  

eĀǘŝţǘ@ÕËĖĥ¾ĖĸǘŞŜŞŜƨǘĢåÕǘåÕ¾ĖèĀàǘĲ¾ĚǘåÕùÒǘ¾ĀÒǘĢåÕǘ,ćÿÿèĚĚèćĀǘĥēåÕùÒǘĢåÕǘeßßèÌÕǒĚǘ¾ēēÕ¾ùƨǘ

confirming the assessment notice.  

The Company filed an appeal before the Supreme Court.  

 

Esprinet  S.p.A. indirect taxes for the year 2013  

On 31 July 2018 the Company was served a notice of assessment claiming VAT on taxable 

transactions entered with a customer for 66 thousand euro, along with penalties and interest.  

The tax assessment refers to busin ess relations with the customer company that, subsequent to a 

tax audit, failed to fulfil the requirements needed to qualify as frequent exporters.  

On 29 October 2018 the Company lodged an appeal.  

The hearing was held on 29 January 2019 and on 13 February  2019 the Provincial Tax Commission 

filed a judgment rejecting the claim.  

The Company filed an appeal with the Regional Tax Commission on 10 June 2019. A hearing was 

held on 29 January 2020 and the appeal was upheld on 23 September 2020.  

 

Esprinet S.p.A. i ndirect taxes for the year 2013  

On 20 December 2018 the company was served a notice relating to an assessment claiming VAT for 

2013 of 14.5 million euro, plus penalties and interest, due to alleged non - application of VAT to 

transactions with frequent expor ters.  

On 5 February 2019, the Company filed a tax settlement proposal pursuant to Art. 6, paragraph 2 

of Italian Legislative Decree 218/1997, whose proceedings were not defined.  

Thus, the Company appealed on 30 May 2019.  

Having failed to obtain a suspensi on of collection, the Company made the payment pending 

judgement on 11 November 2019.  

The first instance hearing was held on 23 September 2020 and on 19 November 2020 the judgement 

was filed, which rejected the first instance appeal.  

The Company filed an a ppeal.  

 

Monclick S.r.l.   direct taxes for the year 2012  

On 7 September 2015 the Italian Revenue Office closed a tax audit relating to tax period 2012 (a 

year in which the company was still part of the Esprinet Group) serving a tax notice. From the tax 

aud it report some breaches arose resulting in a disallowance of costs equal to 82 thousand euro, 

plus penalties and interest.  

On 2 November the Company filed its comments. On 20 July 2016 the Italian Revenue Office notified 

tax assessment notices related to IRAP and direct taxation. On 29 September the Company filed a 

tax settlement proposal, leading to a cross - examination with the Office.  
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On 25 November 2016 the Office rejected the settlement proposal, and as a consequence the 

Company lodged a partial appeal  on 16 January 2017.  

On 26 June 2017 the matter was discussed and on 10 July 2017 a judgement was issued that upheld 

the appeal.  

In July, the company obtained cancellation of the amounts inscribed on the tax roll following the 

Provincial Tax Commission decision.  

On 17 October 2017 the Italian Revenue Office lodged an appeal against the first instance judgement 

and the company entered an appearance filing its counter - arguments.  

On 3 July 2018, the hearing was held and on 20 July 2018 the Region al Tax Commission issued a 

judgement that upheld the Italian Revenue Office's appeal.  

On 16 July 2019 the Company lodged an appeal before the Supreme Court.  

 

 

Edslan S.r.l.   registration fees for the year 2016  

On 4 July 2017, the Company was served a corr ection and settlement notice relating to the 

reassessment of the value of the business unit acquired on 8 June 2016 from Edslan S.p.A. (now I -

Trading S.r.l.).  

The higher registration fee claimed amounts to 182 thousand euro, plus penalties and interest.  

On 21 September 2017, the company filed a tax settlement proposal and on 11 October the first 

meeting was held at Tax Office, with a negative outcome.  

On 29 December 2017, the company lodged an appeal that was filed with the Provincial Tax 

Commission on 24 January 2018.  

The hearing was held on 19 June 2018 and on 18 September 2018 a judgement was issued that 

upheld the appeal condemning the Tax Office to pay legal costs.  

On 18 March 2019, the appeal from the Office was served and on 17 May 2019 the Company filed its 

counter - arguments. On 22 January 2020 the Regional Tax Commission rejected the appeal of the 

Italian Revenue Office with judgement filed on 28 February 2020.  

The same Revenue Office filed an appeal to the Supreme Court on 1 December 2020 and the 

Company filed a cross - appeal on 8 January 2021.  

 

Comprel S.r.l.  direct and indirect taxes for the year 2006  

On 16 September 2011, Comprel S.r.l . was served a notice of assessment relating to IRAP and VAT 

for the year 2006 and a further assessment relating to IRES for the year 2006 (the latter also 

notified to Esprinet S.p.A. being the consolidating company, under the new assessment proceeding, 

as per Art. 40 - bis of Italian Presidential Decree No. 600/1973) with a total recovery of 99 thousand 

euro, plus penalties and interest.  

With respect to these Tax assessments, Comprel filed a settlement proposal whose negative 

outcome led it to lodge an appe al with the Provincial Tax Commission, that issued its Judgement No. 

106/26/13 on 9 May 2013, which rejected Comprel's joint appeals.  

On 9 July 2013, an appeal was lodged against this judgement.  

On 9 July 2014 the Judgement No. 3801/2014 was issued that up held the company's appeal in 

relation to the related points 4, 6, 7 and 11.  

On 14 January 2015 an appeal was lodged by the General Attorney with the Supreme Court 

challenging the Judgement No. 3801/2014 of 9 July 2014 rendered by the Regional Tax Commissio n 

of Milan. The Company filed a cross - appeal on 20 February 2015.  

On 31 May 2019, the Company filed an application for facilitated settlement of the pending tax 

disputes (Arts. 6 and 7 Italian Decree Law No. 119/2018).  
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Current liabilities  

 

27)  Trade payables  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Trade payables - gross 1,244,250 1,217,536 26,714

Credit notes to be received (136,424) (128,290) (8,134)

Trade payables 1,107,826 1,089,246 18,580
 

 

~åÕǘèĢÕÿǘǑtÕÌÕèı¾ËùÕĚǘǅ ÌĖÕÒèĢǘĀćĢÕĚǒǘĖÕßÕĖĚǘÿ¾èĀùĸǘĢćǘĢåÕǘĖÕË¾ĢÕĚǘĖÕù¾ĢÕÒǘĢćǘÌćÿÿÕĖÌè¾ùǘĢ¾ĖàÕĢĚǘ

reached, to various incentives, to reimbursement of joint marketing activities with suppliers and to 

stocks contractual protections.  

 

The net amount of Trade payables, which amounted to 1,107.8 million euro, increased by 18.6 million 

euro compared to the balance as at 31 December 2019 with the turnover rate decreasing by 9 days.  

 

There are no trade payables with collaterals on corporate assets nor with a residu al duration longer 

than 5 years.  

 

28)  Short - term financial liabilities  

 
 

Payables to banks  refer almost entirely to the valuation at the amortised cost of the portion, falling 

due within next year, of the medium - long term loans granted to the Group companies (38.1 million 

euro as principal as at 31 December 2020 and 17.0 million euro, also as p rincipal, as at 31 December 

2019).  

The change compared with previous year is due to the combined effect of the signing of new loans 

during the year and the reclassification, from non - current financial payables, of the portion falling 

due within 12 months,  in accordance with the amortisation plan.  

 

2ÕĢ¾èùĚǘĖÕù¾ĢèĀàǘĢćǘĢåÕǘćĥĢĚĢ¾ĀÒèĀàǘùć¾ĀĚǘÌ¾ĀǘËÕǘßćĥĀÒǘèĀǘĢåÕǘßćùùćĲèĀàǘǑNet financial indebtedness 
and loans covenants ǒǘē¾Ė¾àĖ¾ēåƭ 

 

Payables to other lenders  are mainly advances obtained from factoring companie s deriving from the 

usual with - recourse assignment of receivables by the Group, and from payments received in the 

name and on behalf of clients under the without - recourse factoring agreement. The change in 

payable is closely correlated to the volume and ti ming of the receivables factored.  
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36)  Lease liabilities  

 

 
 

The value of the current financial liability referring to the right - of - use assets as at 31 December 

2020, equal to 8.8 million euro, was initially entered for 8.5 million euro as at 31 December 2019 and 

subsequently changed as better described below:  

 

(euro/000) 31/12/2020 31/12/2019 Var.

Lease liabilities 8,597                                        -                      8,597           

Initial book value: 01/01/2019 -                                                  8,539           (8,539)

Acquisition in business combination 107                                             -                      107                 

Increase from subscribed contracts 43                                              313                (270)

Reclassification from non-current liabilities 8,773                                         8,530           243               

Lease interest expenses 3,336                                       3,540           (204)

Payments (11,777) (12,325) 548               

Termination/modification of contracts (212) -                      (212)

Lease liabilities 8,867                                        8,597           270                
 

29)     Income tax liabilities  

 

  

 

Income tax liabilities equal to 0.2 million euro, mainly refer to current taxes accrued by the companies 

GTI Software Y Networking S.A., Getix Companhia de Distribuição de Software Unipessoal Lda, GTI 

Software Y Networking SARLAU, Celly Pacific LTD and 4Side S.r.l. with referenc e to the 2020 tax 

year, with respect to the advances paid.  

 

51) Debts for investments in subsidiaries  

 

 
 
Payables for equity investments in subsidiaries (current)  as at 31 December 2020 relate to the 

consideration to be paid, within 12 months, for the acquisition by the parent company Esprinet S.p.A. 

of 15% of the share capital of the subsidiary Celly S.p.A.  

 

For further information please refer to the ' Significan t events occurred in the period ǒǘē¾Ė¾àĖ¾ēåǘ

ĥĀÒÕĖǘǑ2èĖÕÌĢćĖĚǒǘtÕēćĖĢǘćĀǘeēÕĖ¾ĢèćĀĚǒƭ 
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32)  Provisions and other liabilities  

 Provisions and other liabilities solely includes  payables whose maturity is within the following 12 

months.  

 

 
 

Social security liabilities  refer mainly to payables to Welfare Institutions linked to wages and salaries 

paid in December and to social contributions accrued on deferred monthly payables, mon etary 

incentives included.  

 

VAT liabilities , referring to the amount matured during the month of December. The change in the 

balance compared to the previous year is strictly influenced by the ratio of sales made to purchases 

from suppliers for the parent company Esprinet S.p.A. and the Spanish subsidiaries.  

 

Other tax liabilities  are mainly taxes withheld on wages and salaries paid to employees during the 

month of December.  

 

Payables to personnel  refer to December salaries as well as to deferred monthly pa yables (holidays 

not taken, year - end bonus, monetary incentives included) accruing at the end of 2020.  

 

Payables to customers  refer mainly to credit notes not yet paid relating to current trading 

relationships.  

 

Other payables include mainly payables to Di rectors relating to emoluments accrued during this year 

amounting to 0.8 million euro (1.2 million euro in 2019), as well as payables of 0.5 million euro to the 

AĖćĥēǒĚǘĀÕĢĲćĖöǘćßǘ¾àÕĀĢĚǘĖÕù¾ĢèĀàǘĢćǘßÕÕĚǘÒĥÕǘ¾ĀÒǘĥĀē¾èÒƭ 

 

Accrued expenses and deferred incom e are income and/or expenses whose accrual date is 

deferred/anticipated compared with the cash collection/expenditure.  

  


